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Markel motor carrier coverage— 
CRABS De LPN PEE 


safety sells it—service makes it pay 


BUT YOU HAVE NO SERVICE HEADACHES, 
THANKS TO MARKEL-MEN LIKE NORMAN BERGENTHAL 


His job is talking about safety to the ‘show me” over-the-road truck and 
bus drivers. He is skilled in the rules of the road, knows the people, the 
language, the problems, the solutions . . . and he is kept right up to the 
minute by Markel research. Result? Drivers listen to — and heed — Markel 
safety men — and Markel assureds enjoy a lower accident rate (17% 
below the national average) — with corresponding savings on premiums 
through improved loss experience. 


This is Markel service in action. Successful agents make Markel the greatest company of its kind 


‘ : in the world. Our agents are successful because Markel-Men 
It sa off for Markel qa because like Norman Bergenthal and hundreds of other safety engi- 


Markel service is highly saleable! neers like him do a complete service job. MARKEL AGENTS 
You close more often ! HAVE NO SERVICE HEADACHES! They spend their time on 
profit-making production! Markel Service offers you a source of 
untapped profits in bus and truck insurance, if you are an alert 
career agent with an eye to the future. Write for details. 


MARKEL AGENTS OFFER TO THEIR PROSPECTS: MARKEL AGENTS HAVE AVAAABLE TO THEM 
© 24-HOUR ENGINEERING SERVICE © DAY AND NIGHT CLAIM A 10 POINT TESTED SALES AND PROMOTION PLAN 
ALONG INSURED'S ROUTES SERVICE PLUS THE SERVICES OF 36 REGIONAL OFFICES. 
Effective accident-prevention program at no cost to insured, including : MAIL COUPON NOW—YOU NEED NOT BE A SPECIALIST. 
@ SAFETY MEETINGS FOR © LOWER PREMIUMS BASED ON 
DRIVER PERSONNEL LOSS EXPERIENCE. y . 
© RESEARCH PROGRAM ON * MECHANICAL INSPECTION OF Markel Service, Inc., Richmond, Va., Dept. NU-4 
SAFETY METHODS AND ROLLING STOCK GENTLEMEN: Please send me complete details on Markel Service. 
DEVICES e HIGHWAY DRIVER-CHECKS BY | am interested in selling this coverage. 
¢ NON-PROFIT WASHINGTON EXCLUSIVE CAMERA-EQUIPPED 
BUREAU FOR ASSURED'S USE PATROL CARS 
© AWARD SYSTEM FOR SAFE © TRAFFIC-HAZARD REPORT 
ORIVERS SERVICE 
NO RISK TOO SMALI—FLEET SIZE OR SINGLE UNIT OPERATION 


NAME__ 





ADDRESS__ 





ciTY__ 











HOME OFFICE: 
momo: 7 Sect) MARKEL SERVICE INC. 
“ELIMINATES THE CAUSE TO ELIMINATE THE ACCIDENT” 
Look for this symbol of safety Exclusive Underwriters for the American Fidelity & Casualty Company, Inc., 
on America’s trucks & buses the largest stock company in the world specializing in motor carrier coverages. 
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Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York * Chicago * Boston 


* AUTOMOBILE + ™ 


Spring is here...and youngsters soon will 
be crowding playgrounds, vacation camps 
and swimming pools all over the country. 
They are innocent candidates for the deadly 
poliomyelitis that last year struck 32,000 
victims and wrecked the finances of many 
families with tremendous medical bills. 
While polio knows no season, it will be a 
greater menace in the months ahead. So, 
now is the time to furnish your clients with 
the protection they need. 





Otiity ; 


Atlanta + Los Angeles + Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN'S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 
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Family and individual polio expense 
coverage is reviewed in the April number 
of FIREMAN’S FUND IDEA INDEX. 
Issued monthly to all of our producers, 
the IDEA INDEX has been so useful in 
boosting their sales that we are now mak- 
ing it available to any agent or broker, re- 
gardless of whether or not you do business 
with us. Mail the coupon today— see how 
the FIREMAN’S FUND IDEA INDEX 
can be used to increase your income. 


Advertising Department, Fireman's Fund Group 
401 California Street, San Francisco 20, California 


Without obligation, please send me the April issue of 
FIREMAN’S FUND IDEA INDEX. 

















by the National Underwriter Company, Office of Publication, 175 W. Jackson Blvd., Chicago, 
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Life and Property 
Security Valuation 
ystems May Part 


Life Group Won't Force 
Preferred Stock Amortiza- 
tion on Fire-Casualty 


NEW YORK — The proposal on the 
part of the life insurance organizations 
for using a plan of amortized values for 
preferred stocks in life company state- 
ments that was submitted to the 
N.A.LC. committee on valuation of se- 
curities here, was not opposed by the 
fire and casualty interests because the 
plan would be applicable exclusively to 
life insurance companies. y 

The plan still must win approval from 
the commissioners who now have it 
under review. But the complex life 
company proposal which combines both 
actuarial and investment department in- 
tricacies, has made substantial progress 
in winning even this negative approval 
from the fire and casualty people. 

N.A.LC. still has several questions 
about the plan although no serious ob- 
jections to it were raised by any of the 
commissioners at the April 20 meeting. 

The permanent staff of the N.A.I.C. 
committee has come up with a new 
series of quality factor tests which it 
would like to see used in security valu- 


ation. These were briefly sketched at 
the meeting. The consensus was that 
they would be consistent with the life 


company program. 

The meeting was late getting started 
since many of those attending had been 
at Trenton the previous evening for the 
banquet tendered Chris A. Gough. Then 
later there was a recess for the Mac- 
Arthur parade. 


Life Men Present Plan 


Hubbell, president of Equitable 
Life of Iowa, chairman of the joint com- 
mittee on valuation of assets of Ameri- 
can Life Convention and Life Insurance 
Assn. of America, opened the presenta- 
tion. Getting the nod from Raymond 
Berry, general counsel of National 
Board, and William A. Forrester, finan- 
cial vice-president of Hartford Fire, he 
explained that the plan was recom- 
mended for use only by life companies 
and that fire and casualty insurers had 
no objection if that was the basis on 
which N.A.I.C. would consider it. He 
explained that a subcommittee of Na- 
tional Board and Assn. of Casualty & 
Surety Companies agreed April 10 not 
to oppose the new plan. He explained, 
however, that the fire and casualty 
groups expressed no view as to the 
soundness of the life company plan and 
that they would oppose any application 
of it to the fire and casualty business. 
Mr. Hubbell pointed out that the plan 
envisaged leaving the valuation of com- 
mon stocks at market as in the past. 


He said he appreciated the “good 
sport” attitude of the fire and casualty 
people. 


The life company plan would broaden 
the use of amortized values in recogni- 
tion of their “going concern” status as 
holders of securities on a long term 
basis to produce income and not for the 

purpose of resale, as well as — a 
husiness whose nature is stable because 
its income from premiums and invest- 
ments greatly exceeds immediate cash 
needs for claim payments. 

The fire and casualty companies need 
a liquid valuation standard since they 
must be ready to produce large sums of 


Argus Fire Chart Recast 
to Conform to New Blank 





Celebrating its seventy-fifth anniver- 
sary by being completely new from 
cover to cover, the 1951 Argus Fire 
Chart has just come from THE NATIONAL 
UNDERWRITER press. The revised annual 
statement form adopted by National 
Association of Insurance Commission- 
ers for the Dec. 31, 1950 statements, 
necessitated many changes in the items 
usually shown in the chart, so the com- 
pilers have taken advantage of the con- 
sequent complete resetting to make 
many additional revisions that make the 
statistical information more understand- 
able and usable. 

For the first time in a low cost chart 
of this kind there is a comprehensive 
explanation of the items shown in the 
exhibits and tabulations with definitions 
and complete references to the page and 
item numbers in the convention blank. 
This is prominently displayed right in 
the front of the new chart. 


Five Year Exhibits 


Complete five year exhibits with aver- 
ages are shown for all regular stock fire 
companies, and extensive data is also 
provided concerning mutual fire com- 
panies. Because of the development of 
multiple line underwriting, it has not 
been possible to provide full exhibits of 
some. companies writing a _ limited 
amount of fire lines. However, brief in- 
formation is shown for each predomi- 
nantly casualty company now writing 
fire lines. 

More complete information on the 
basically casualty companies will be pro- 
vided in the 1951 Argus Casualty- 
Surety Chart to be published in a few 
weeks. The multiple line trend has also 
accented the importance of group re- 
sults in those cases where several com- 
panies are operating under the same 
management. As a consequence, the 
underwriting and investment exhibit of 
the Argus Chart has been completely 
redesigned to present the kind of in- 
formation that would show the group 
results and at the same time be valuable 
in comparing individual companies. 

A new tabulation is presented giving 
the classification of the total net pre- 
miums written by each group on the 
basis of the percentage of amount writ- 
ten in each of the 26 classes of business 
given in the multiple line annual state- 
ment, to the total for the group. A new 
ranking table is also presented grading 
the groups according to the total of 
the amount of net premiums written 
exclusive of life business. 

The new showing of the totals or 
aggregates for the various kinds of com- 
panies i is + Secenges for ease in making 


cash to pay claims on rush order in 
event of disaster, etc. 

Sherwin C. Badger, vice-president and 
financial secretary of New England Mu- 
tual, reviewed the A.L.C.-L.I.A. pro- 


posal in detailed form. 
Private Placements Big Problem 


He stressed especially that life com- 
panies now own more than 3,000 direct 
placements valued at more than $11 bil- 
lion and that the new plan would assist 
in the administrative problem of decid- 
ing which direct placements are amor- 
tizable and of assigning a value to those 
that are not amortizable. 

The underlying problem behind the 
new proposal, the fluctuations in com- 
pany surplus caused by excessive use of 
market values, if corrected, will prevent 
the valuation of common stock at mar- 
ket from becoming embarrassing by re- 


moving the other greater sources of 
fluctuation, he said. 
Mr. Bohlinger suggested that the 


comparisons or combinations of figures. 
The totals, which are reproduced else- 
where on these pages, emphasize the 
continued rapid growth of the business. 
The 696 companies of all kinds, whose 
figures are shown in the 1951 Argus 
Chart and which have been tabulated 
for these totals, had assets on Dec. 31, 
1950, of $7,110,623,970, an increase of 
$959,474,415 over the total for 713 com- 
panies at the end of the previous year. 
These same companies increased their 
surplus to policyholders $427,264,527 to 
$3,180,445,476. Net premiums written 
increased from $2,796,135,948 to $3,117,- 
506, an increase of 11.5%. The poor 
loss record made in extended cover and 
tornado business as a result of the 
heavy windstorms in the east and 
middle west in 1950 has resulted in an 
increase of 5.1% in the operating or 
combined loss and expense ratio to 
88.89 This also indicates a smaller 
gain from underwriting of $196,075,919 
for all companies, compared to $277,- 
709,597 for the stock companies 
the previous year. 


Earned.Incurred Basis Used 


~~ 
Od, 


alone 


will be noted 
various types of com- 
distinct 


Comparable increases 
the results of the 
panies with 


some variations in 
the underwriting results and increase in 
surplus. The totals of volume of busi- 
ness by stock companies separated ac- 
cording to the various classes of busi- 
ness have been tabulated on the basis 
of premiums earned and losses _in- 


curred this year instead of net premiums 
written and paid as in previous 
years. It is, consequently, not possible 
in this edition to make a comparison 
with these figures of the year before. 

These figures for 1950 indicate the 
extremely high loss ratios for extended 
cover and tornado business and an over- 
all loss ratio for fire and allied lines of 
45.5%. This may be compared with the 
written and paid ratio of 37.2% in 1949. 

The chart provides extensive financial 
and operating figures on practically all 
companies in the business. Covering a 
good many — companies than any 
other small chart, it is helpful to agents 
everywhere, not only for their own ref- 
erence but is also frequently supplied to 
important assured. Single copies sell at 
$2 each, 12 copies at $1.35 each, 100 at 
74c eac h and less in larger quantities. 
Single copies may be ordered on ap- 
proval. Orders should be addressed to 
the National Underwriter Company, 
statistical division, at 420 East Fourth 
street, Cincinnati 2, Ohio, or to any 
National Underwriter office. 


losses 


common stock phase of the problem 
might become more serious now that 
New York allows equity purchases by 
life companies. He suggested that some 
system be developed to account for sur- 
plus fluctuations caused by common 
stock price changes. He said N.A.I.C. 
might balk at a piecemeal change which 
did not embrace a common stock pro- 
gram. Mr. Badger said the companies 


would be glad to make a study of the 


problem but that until equity holdings 
got up toward 7 or 8% of surplus, the 
direct placement problem is of more 
immediate concern. 
May Preempt Market 

At the request of Mr. Bohlinger, Mr. 
Forrester, for the committee of the 
stock fire and casualty business, said 
that Mr. Hubbell had made a fair state- 


ment of their position. He said that his 

committee didn’t believe in the amor- 

tization of preferreds and that they were 
(CONTINUED ON PAGE 13) 


Chorus Insists 
on Comp’ Coverage 
in War Damage Plan 


All Types of Insurers, 
State Funds, Self Insurers 
Make Appeal 


By HENRY HALLAM 


WASHINGTON—Chairman Frear of 
the Senate banking subcommittee on 
insurance announced at the ciose of a 
two-day hearing on war damage bills 
that further consideration depends upon 
the call of the chair. The committee 
is waiting on reports from the budget 
bureau and other government agencies 





and departments concerned. Frear ex- 


pressed the hope these would not be 


too long delayed 
Frear read an extract from a budget 
bureau letter in reply to one from RFC, 





H. P. Stellwagen 


J. R. Berry 


stating war damage is under 
that pending completion of study, “no 
commitment can be made” on the legis- 
lation. Frear said the committee would 
hear government witnesses later on 

Most of the witnesses advocated gov- 
ernment reinsurance of workmen’s coni- 
pensation risks. 


J. R. Berry Is Heard 


J. Raymond Berry, general counsel 
National Board, urged that war 
damage legislation provide authority for 
definition of war risks which is con- 
sistent with present day conditions in 
view of atomic weapons developments 
The possibility of clandestine detona- 
tion of atomic weapons by enemy 
agents in areas involving heavy concen 
trations of property gives rise to poten 
tials of beyond the resources 
commercial insurance companies, 
serry observed. “Such a 
clearly a war risk by any 
tion—it is sustained as a 
explosion of weapon of 


study and 


of 


of loss ot 
Mr 
disaster is 
realistic defini- 
result of the 


of a war—and this 


is true whether the loss was preceded 
by declaration of war or not.” 
Hence, he went on, members of Na 


tional Board have been amending poli- 
cies to treat as a war risk the discharge 
of any weapon of war employing atomic 
fission or atomic fusion or radio active 
materials, and thus are excluding this 
type of loss from such policies 
It should be made clear beyond ques- 
tion, that upon proof of the occurrence 
of such an explosion, the war damage' 
policy will cover, he concluded 
An especially important witness 
H. P. Stellwagen, executive 
dent of Indemnity of North America 
whose statement in behalf of Assn. of 
Casualty & Surety Companies was con- 
curred in and signed by American As 
(CONTINUED ON PAGE 11) 
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Royal Marking lOOth Year 
of Its Start in the U.S. 


NEW YORK — Officers of Royal- 
Liverpool were hosts at a buffet lun- 
cheon for members of the insurance 
press. One purpose was to note the 
centennial year of Royal, which began 
its operations in New York in June, 
1851. An attractively bound and richly 
illustrated book, “The Business of 
Risk,” makes use of the company’s his- 
torical records and concurrent history 
of the U. S. to tell the story of the 
company’s first 100 years in America. 

In addition, the report of the group’s 
management to the staff was presented. 
That, too, is a handsome booklet in 
color, and continues the centennial 
theme with some early day pictures. It 
reviews the year’s operations and pre- 
sents some highlights from employes’ 
activities throughout the year. 


Smith Presides 


Clarke Smith, vice-president and 
deputy U. S. manager, represented H. 
C. Conick, president and U. S. manager, 
who was still recuperating from a 
broken arm which he suffered on a re- 
cent trip to Florida. Members of the 
press received a handsome cowhide 
folder for mail, which is being sent to 
selected agents of Royal to mark the 
anniversary. 

When Royal established its first office 
in New York City in 1851 the popu- 
lation was about 500,000. The U. S. was 
still an agricultural country, but rail- 
roads were linking distant parts of the 
sprawling new country; gold was flow- 
ing east from the California fields; the 
steam engine had been introduced; and 
immigrants were swelling the popula- 
tion by over a quarter of a million a 
year. It was a time of enterprise; indus- 
try grew with amazing speed. 


Part Played by Insurance 


Growing with it were insurance com- 
panies, “The Business of Risk” points 
out. Royal’s century of growth is paral- 
leled by the growth of American in- 
dustry. The development of both was a 
reciprocal process. The vitality of in- 
dustry provided a healthy challenge to 
insurance, a _ challenge that always 
found a positive response. Without in- 
surance to bear the risk of experiment 
and expansion, the rise of American in- 


dustry would have been seriously re- 
tarded. 
Early insurance men had problems 


of their own, decidedly different from 
those faced today. Agents writing fire 
insurance had to be careful that the 
buildings were within reach of the vol- 
unteer fire companies, who had a greater 
supply of energy than of water. Agents 
had to point out to insured that a life 
costract required an extra premium if 
*_ ever traveled across the Rockies; 
and that it did not cover duels. Much 
later, when automobile insurance came 
into being, a new problem arose. “Can 


a chauffeuse,” an agent inquired, “be 
a trustworthy operator of an automo- 
bile?” The question remains unan- 
swered. 

In 1875 Royal was located at 56 Wall 
street. There were than seven employes. 
(Today the group’s New York office 
has about 3,500.) Three members of the 
board of managers signed the policies; 
the bookkeper, on his way home, de- 
livered them, Open grate fires supplied 
heat for the office, “and the manager 
started his day by pacing back and 
forth before one of them, his hands be- 
hind his coat tails, saying his morning 
prayers. Electricity was still a 
novelty, and occasionally the office force 
would join hands and, using two pokers 
as transmitters, would draw a spark 
from the telephone wires that passed 
the office.” 


Appearance of New Coverages 


New developments now began to 
shift the advancing front of insurance 
to other fields. Corporate suretyship ap- 
peared in place of the personal sureties 
hitherto relied on to guarantee per- 
formance of a public trust or to ensure 
fulfillment of obligations. To meet the 
growing demands of business, numer- 
ous other forms of insurance were de- 
vised—use and occupancy, burglary, 
plate glass, boiler and machinery, em- 
ployers’ liability. By 1901 Royal and 
its sister companies, Liverpool and 
Queen, had a total net premium income 
of just under $12,000,000. 

In 1919 Royal acquired the Liver- 
pool. This was the beginning of what 
is today the Royal-Liverpool group, an 


organization that combines and _ facili- 
tates the operations of 11 insurers. 
These companies insure against fire, 


tornado and earthquake; against theft, 
explosion, and collision; against losses 
from accident and illness; against dam- 
age to a manuscript, to a machine or 
to the hull of the largest ocean or air 
liner—against scores of other hazards 
that affect the daily planning of millions 
of lives. Branch offices strategically lo- 
cated throughout the country make 
these services available to the widest 
possible public. 

An immensely widened range of 
coverage and an organization designed 
to meet insureds’ needs are the sig- 
nificant accomplishments of Royal’s 
first century. 


EMPLOYES’ REPORT 








The idea of getting out a special re- 
port to employes originated three years 
ago and has been a very popular one. 
The report for 1950 contains a message 
from Mr. Conick noting the 100th year 
of Royal and commenting on some of 
the outstanding developments of 1950 
both within and without the insurance 
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business. In it Mr. Conick recalls that 
the companies’ security program went 
ahead last year through establishment 
of a disability plan which is unusually 
liberal and far more extensive than 
called for by statute, and the group 
completed its hospitalization and sur- 
gical plan which is to become effective 
soon. 

Among the catastrophes of 1950 he 
noted the Nov. 25 windstorm in the 
northeast had by last month produced 
67,000 claims involving more than $8 
million for members of the group, the 
largest number of individual losses the 
companies ever have experienced at one 
time. Royal-Liverpool has done much 
to make 150 William street and its 
branches pleasant places to work. 

Recruiting new employes again is one 
of the key jobs of the company, with 
manpower becoming more scarce as the 
war economy gets underway. Mr. Smith 
noted that at New York the companies 
are about 100 or so short of help and 
that it is more difficult now to recruit 
men for field positions. Last year the 


organization representatives visited 14 
colleges, had 232 interviews, and hired 


16 for the field (the total was 40 


countrywide). 
High School Recruiting 


High school recruiting still produces 
most of the average personnel, he noted, 
and representatives visited 16 high 
schools last year, interviewed 350 and 
hired 86. The number of applicants 
coming into the Royal-Liverpool head 


office was 5,000 in 1950, 3,000 of them 
female. Of that number, the group hired 
459 female and 168 male. This about 
takes care of the turnover. Today the 
group is taking some men for field 
training who are sure to go into serv- 
ice; however, a good many of them 
are veterans. 


The lunch was a sumptuous one, and 
during the course of it members of the 
press and senior executives of the com- 
panies watched the Gen. MacArthur ap- 
pearance in Washington on the tele- 
vision set which had been especially 
set up for the occasion. 


Omaha Mayor's Insurance 
Activities Are Questioned 


OMAHA—Mayor Glenn Cunningham 
of Omaha has used his office to obtain 
and retain insurance business, Garry O. 
Gross, president of Empire Fire & Ma- 
rine Automobile of Omaha, said. Gross 
said there were definite incidents where 
the Cunningham agency procured insur- 
ance business because of Cunningham’s 
position as mayor. 

“The mayor also has used his office 
to keep himself in business,” Gross said 
in his statement. 

“Starting in 1948 the mayor’s agency, 
Cunningham-Jacoby, Inc., wrote a sub- 
stantial amount of insurance for our 
company as well as for other companies. 

“Through inefficient management the 
mayor’s agency became defunct to the 
extent of more than $15,000 late in 
1950.” 

Gross said that “at a meeting of the 
creditor companies, at which I repre- 
sented my company, it was decided that 
the mayor’s agency would be henceforth 
managed by the larger creditor com- 
panies.” 

The mayor’s agency came under trus- 
teeship Feb. 1, 1948, according to Fred 
Ochsenbein of U. S. F. & G. 

Mayor Cunningham had 18,981 votes 
in the city primary election recently. He 
led the field and with Street Commis- 
sioner John Rosenblatt ran away from 
the rest of the candidates. 


Conn. Midyear Plans 


The midyear’ meeting of Connecticut 
Assn. of Insurance Agents at Norwich 
Inn, Norwich, Conn. May 23 will get 
under way at a business session in the 
morning. Then there will be a panel on 
important allied fire lines followed by 
two speakers. There will be a convention 
lunch and in the afternoon there will be 
a choice of golf or an agents forum. 


Parker Manager of 
Tex. Advisory Assn. 


Succeeds Late R. B. Cousins 


as Chief of Three 
Company Groups There 


HOUSTON—Norris W. Parker, sec- 
ond vice-president of Firemen’s and as- 
sociate manager of 
its southwestern de- 
partment at Dallas, 
has been appointed 
manager of Texas 
Insurance Advisory 
Assn. to succeed 
the late R. B. 
Cousins, Jr., it was 
announced follow- 
ing a meeting here 


crc 


by B. F. Weaver, 
assistant U.S. man- 
ager of Royal- 





Liverpool, chairman 
of the advisory as- 
sociation’s execu- 
tive committee. 

Mr. Parker also will become manager 
of Texas Insurance Checking Office, 
which handles daily reports and collects 
statistics on fire and extended coverage, 
and of Texas Insurance Forms Depart- 
ment, which prints and distributes ap- 
proved forms and endorsements. The 
new official setup for Texas Automobile 
Insurance Service Office, the fourth or- 
ganization headed by Mr. Cousins, will 
be announced later. It is a separate 
unit and not within the jurisdiction of 
the advisory association. 


With Firemen’s Since 1932 


Mr. Parker, who has been with Fire- 
men’s since 1932 and an officer of its 
southwestern department since 1938, has 
long been prominent in organization 
work in the state. He is now chairman 
of the following: the governing commit- 
tee of the Fire Prevention & Engineering 
Bureau of Texas, the advisory committee 
of the southwestern department of Gen- 
eral Adjustment Bureau and the Texas 
fire record credit and debit committee of 
the advisory association. He has served 
as a member of the Texas malpractice 
liability committee, Texas Insurance 
Checking Office committee, and of the 
executive, general insurance and finance 
committees of the advisory association. 

He has been in insurance work 34 
years, starting in the Rochester depart- 
ment of Great American and being trans- 
ferred the next year to New York City. 
In 1923 he became a midwest examiner 
for Phoenix of London and in 1928 went 
to Pittsburgh as agency superintendent 
in the southwestern department of Na- 
tional Union. He was advanced to execu- 
tive special agent two years later and 
transferred to San Francisco, where in 
1931 he was made joint manager of the 
Pacific Coast department and elected as- 
sistant secretary. Later he spent some 
time in Arizona on special assignment. 


N. W. Parker 


Joined Group on Coast 


Mr. Parker joined Firemen’s 
with headquarters at Los Angeles. A 
year later he became district manager 
for Arizona and remained in that post 
until 1938, when he was elected second 
vice- president of all companies in the 
Firemen’s group and associate manager 
of the southwestern department. 

Since that time he thas supervised the 
activities of his group in Texas and 
Louisiana, including fire, general liability, 
burglary, plate glass and inland marine. 
He expects to move his family to Austin 
about May 1. 


in 1932, 





Registrations Are Heavy 


More than 100 registrations have been 
received for the annual meeting of 
American Assn. of Managing General 
Agents at Hotel Colorado, Glenwood 
Springs, Colo., June 11-13, Secretary 
Herbert Cobb Stebbins reports. More 
home office executives than ever before 
have indicated an intention to attend. 
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Henry C. Pitot Is 


New U. 5. Head 
of Royal Exchange 


NEW YORK—Henry C. Pitot has 
has been appointed U. S. manager of 
Royal Exchange, State Assurance and 
Car & General and _ president of 
Provident Fire. The announcement was 
by A. E. Phelps, general manager of 
the Royal Exchange group, now at 
New York. The appointment becomes 
effective July 1, when Mr. Pitot relin- 
quishes his post as agency secretary 
in the southern executive department 


of Royal-Liverpool. 

A native of New Orleans, Mr. Pitot 
received his education in that city and 
attended Tulane. In 1921 he joined 
L.&L.&G. in the southern department 
at New Orleans. He advanced through 
various positions to examiner and in 
1927 when the company transferred its 
southern department to New York Mr. 
Pitot came here. 


Held Field Positions in South 


In the 1930’s Mr. Pitot held field 
positions for Royal-Liverpool in Ala- 
bama and Louisiana, returning to New 
York in 1940 as special representative 
of brokerage and service department. 
In 1942 he was made superintendent 
of general cover department. When 
Globe Indemnity bought Virginia 
F. & M. in 1943, Mr. Pitot went to 
Richmond as vice-president. Mr. Pitot 


returned to New York in 1949 as agency 
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secretary, assisting in administrative 
supervision of all fire and casualty 
operations of Royal-Liverpool. 

On July 1 A. Campbell Miles be- 
comes assistant U. S. manager of Roya 


Exchange, Car & General and State 
and executive vice-president of Provi- 
dent. He has been temporarily geenral 
attorney since last Dec. 31. He joined 
royal Exchange in 1927 and in 1946 
he joined the U. S. organization of 
the group. 

William B. Kelly, acting U. S. man- 
ager, July 1 will resume his former 
duties as assistant manager and vice- 
president. 


Charles M. Smith continues as assist- 
ant manager and vice-president. John P. 
Bolten has been appointed branch sec- 
retary and secretary-treasurer succeed- 
ing Hary Halprin, who retires after 
$4 years of service. 


20c Rate on New Stock 


S. Paul F. & M. has declared a divi- 
dend of 20 cents per share on the new 
stock, payable July 17 to stock of record 
July 10. This compares with a recent 
quarterly rate of 75 cents on the old 
stock, which has now been split four 
for one. 


New Midwestern Director 
CINCINNATI—Sheldon H. Vannoy, 


prominent Greenville, O., local agent, 
was elected a director of Midwestern 
Indemnity at the annual meeting here. 
Other officers and directors headed by 
W. W. Schneebeck, president, were re- 
elected. The company has appointed 
a number of general agents in key cities 
throughout the state and is expanding 
its operations on a conservative basis. 


Miller Hea Reade Ark. 
Governing Group 


Procedure as Regards 
Agents Ironed Out at 
Little Rock Meeting 


LITTLE ROCK—At the annual 
meeting here of Arkansas Inspection & 
Rating Bureau, 
Harry W. Miller, 
UL. S. manager of 
Commercial Union, 
was elected chair- 
man of the execu- 
tive committee to 
succeed Charles M. 
Close, vice-presi- 
dent of Great 
American, who re- 
mains a member of 
the committee but 
felt compelled to 
surrender the Ar- 
kansas chairman- Harry 
ship because of the 
press of other duties. Frank W. Franzen, 
vice-president of Firemen’s, was elected 
vice-chairman. 

At a luncheon given by the bureau, 
attended by all visiting company execu- 
tives, Commissioner Graves, Arkansas 
field men; and officers and executive 
committee of Arkansas Assn. of Insur- 
ance Agents, Mr. Close in a brief ad- 
dress stressed the need for uniformity 
of forms as between states and warned 
that independent filings and deviations 
are undermining the stability of the fire 
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when your client says — 
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cooling, with ammonia as the refrigerant. I have a Boiler 
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When a rupture occurs in the refrigerant piping in one 


the ammonia gas?” 






of the cold storage rooms, the ammonia gas escapes and 
comes in contact with the stored products and contam- 
ination results. I know the loss of the piping and the 
refrigerant are covered under the policy, but do I have 
coverage for the meat products spoiled by contact with 


It’s a meaty question! Know the answer? Or are you 


just by-passing plenty of profitable Boiler and Machinery 
prospects because you think it’s too technical? It isn’t! 
Not if you bone up with our latest “True or False.” Write 
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business by threatening to destroy the 
validity of its classified experience. “The 
easiest course to follow,” he said, “would 
be for everybody to start filing devia- 
tions; but chaos would result in the 
business and the end result would be 
that the public would suffer.” 


Conference Held With Agents 


The procedure to be followed in sub- 
mitting proposed changes in forms to 
the agents’ conference committee for its 
advice and consultation before such new 
forms or changes in forms are put into 
effect was clarified at a conference’ be- 
tween a special sub-committee consist- 
ing of Mr. Miller, Louis P. Jervey, 
America Fore; R. M. Anderson, Na- 
tional Fire, and Mr. Close and represent- 
atives of Arkansas Assn. of Insurance 
Agents. Representing the agents at the 
conference were President W. Dan 
Cotton, Little Rock; Leon E. Werntz, 
Fort Smith, executive committee chair- 
man; H. Fulton Murphy, conference 
committee chairman, Pine Bluff; Robert 
Maxwell, state national director, Tex- 
arkana, and Miles O. Moore, Jr., man- 
ager. 

The meeting came after some mis- 
understanding arose a month or more 
ago over the filing in Arkansas of the 
additional extended coverage endorse- 
ment by the bureau without the new 
form having been submitted for consulta- 
tion in previously established conference 
channels. I. C. Sparks, St. Paul, chair- 
man of the bureau local advisory com- 
mittee, and Walter Plangman, bureau 
director, also attended this conference. 


Plangman Reports on Year 


Mr. Plangman told of the unusual 
volume of work handled in the past year 
and reviewed the bureau’s case against 
the installment premium payment plan of 
the North America, is now before the 
Arkansas supreme court. He said a de- 
cision by the supreme court is expected 
by the end of this month. 

Reports made by officers of Arkansas 
State Fire Prevention Assn. indicated 
that more than 38,000 persons in Ar- 
kansas had been reached with the fire 
prevention message during the past year. 

Louis H. Platt, Little Rock, who 
recently retired as an independent ad- 
juster, a member of Arkansas Field Club 
since 1914, was honored by the club 
with a gold watch as a remembrance of 


his long years as a member of the 
organization. The presentation was made 
by Mr. Close. 


A “citation” for conspicuous service as 
one of the organizers and as chairman of 
the public relations committee of the fire 
prevention association was presented 2 
absentia to Henry A. Ritgerod of L. 
Martin & Co., general agents, by Mat 
president Jack G. Parsons, North Brit- 
ish, on behalf of the association. Mr. 
Ritgerod, ill in a Little Rock hospital, 
was unable to be present to receive the 
award personally. 

Executive committee members who 
were present in addition to those men- 
tioned were H. F. Hines, Crum 
Forster, Atlanta; L. E. Kietzman, Amer- 
ican; L. A. McIntyre, Springfield, Chi- 
cago; Herbert A. Payne, Home; Roger 
B. Shepard, Jr., St. Paul; H. C. Tate, 
Aetna Fire; and B. F. Weaver, Royal- 
Liverpool. Other company officials in 
attendance included James D. Culpepper, 
America Fore, Atlanta; Roland H. 
Lange, Hartford Fire; B. J. Oswald, 
Eureka Security; Shelby Holmes, Royal- 
Liverpool; and Walter R. Ewald, Great 
American. 

A dinner dance was given in honor 


of the visiting executives by Arkansas 
Fieldmen’s Club and Arkansas Blue 
Goose. 


LeVita Maryland Actuary 


Maurice H. LeVita of Scranton, Pa., 
has been appointed actuary of the Mary- 
land department to fill the vacancy 
created by the death of Calvert F. Stein. 

Mr. LeVita is an associatee of So- 
ciety of Actuaries, a former chief life 
actuary of Pennsylvania, and has been 
for many years active on various com- 
mittees of National Assn. of Insurance 
Commissioners. 
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Pacific Fire Joins Select 
Company of Centenarians 


NEW YORK—Pacific Fire this week 
joined the select list of insurer cen- 
tenarians. No large celebration is con- 
templated but the event is being noted 
during the year by appropriate mes- 
sages on mailing pieces and in other 
ways, and officers and field men are call- 
ing attention of agents to the milestone 
in a quiet if prideful manner. 

However, on Tuesday President A. E. 
Heacock was surprised with several 
hundred telegrams and letters of con- 
gratulation from agents and field men 
and with a number of floral tributes. 

Pacific Fire was organized in 1851 by 
the officers and directors of the Pacific 
Bank, which had been incorporated in 
1850. The bank was located on the 
corner of Grand street and Broadway 
in New York City, at that time con- 


sidered uptown. (The present head 
office at 12 Gold street is considerably 
closer to the south end of Manhattan 
Island.) Most of the organizers of 


Pacific Fire and the bank were Quakers. 
The name was chosen because it means 
peace, and the dove of peace was 
adopted in 1851 as part of the com- 
pany’s seal. 

First president of the company was 
Thomas Jeremiah, from 1851 to 1855. 
He was a charter member of the 
Bowery Savings Bank, and he became 
its president when he left Pacific Fire. 


Original Authorization 


Originally the company was author- 


ized to “make insurance on dwelling 
houses, stores and all kinds of buildings 
and upon ‘household furniture, mer- 


chandise and other property against loss 
or damage by fire and risks of inland 
navigation and transportatiom’’ All of 
the minute books recording the activi- 
ties of the company from Feb. 14, 1851, 
are in the office of the company. The 
first meeting was an informal one at 
which the decision was made to start an 
insurer with a capital of $200,000. No 
additional money has ever been put in 
capital or surplus. The figure went to 
$400,000 when Greenwich Insurance Co. 
was merged with Pacific in 1913, and 
in 1925 was increased to $1 million 
through a stock dividend. 

At the outset, arrangements were 
made with the Pacific Bank to use part 
of the first floor and the insurer re- 
ceived the privilege of putting up signs 
on Broadway and Grand street. Henry 
Clay’s funeral procession passed by the 
building in 1852, and an artist made a 
painting which clearly shows the Pacific 
sign. copy of the painting now is in 
the board room. 

Specific authority to make reinsurance 
of any risk appeared in the original 
charter. The first reference to under- 
writing in the minutes, May 17, 1852, 
was a motion that it be left to the dis- 
cretion of the officers to increase a fire 
risk to the amount of $10,000. In 1882 
the company was authorized to write 
tornado, and of course there have been 
several charter changes since to increase 
underwriting powers. A number of char- 
ter changes of course deal with varying 
developments in the management es- 
tablishment. 


Hatfield President 18 Years 


Second president of the company was 
Amos W. Hatfield, 1855 until his death 
Aug. 8, 1873. In 1858 Lord & Taylor 
purchased the property in which the 
bank and company were located and the 
two moved to new quarters across the 
street, in a building which they erected. 
Pacific was half ewner of the new build- 
ing until 1890 and in that time it had 
branch offices on Wall street or on 
Broadway operating as metropolitan 
offices near the financial district. 

Third president was Thomas F. Jere- 
miah, who served until he died Sept. 2, 
1888. 

In early 1870s agencies were named 
in Boston, Chicago and Philadelphia, 
and it was at about this time that an 


arrangement was made with New York 
30wery Fire under the name of New 
York Alliance for writing combination 
policies. These were issued through a 
Chicago office and it was probably the 
first such operation in the midwest. 
New York Alliance was authorized to 
write tornado in 1882. In 1884 Pacific 
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was operating in New York, Pennsyl- 
vania, Massachusetts, California, Rhode 
Island, Maryland and Maine and in the 
midwest through New York Alliance. 

Fourth president was Frank Tilden 
Stinson, president until Feb. 12, 1909, 
the date of his death. 

In 1890 it was decided that the office 


was too far uptown so the company 
sold its half interest to the bank and 
moved to 151 Broadway. By 1895 the 


insurance business had become more or 
less centered in the William street area 
and at that time the company moved 
to Pine street, near William. In 1898 it 
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was admitted to the southeastern states. 
Shortly after 1900, Clinton V. Mese- 
role and Joseph S. Frelinghuysen began 
buying Pacific Stock and later the com- 
pany was operated by the J. S. Freling- 
huysen general agency in which Mr. 
Meserole had an interest. The latter 
was elected director and appointed sec- 
retary of the company Dec. 22, 1902, 
named _ vice-president in 1908 and 
elected the fifth president in 1909. At 
that time L. R. Bowden became vice- 
president of the company. (One of Mr. 
Bowden's sons, W. M. Bowden, is pres- 
(CONTINUED ON PAGE 13) 
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onsh Elected = 
Ohio Mutual Agents 


Brookhart in 2nd 
Slot at Successful 
Columbus Meeting 


Ohio Assn. of Mutual 
Agents broke a record on 
every count at its annual meeting at 
Columbus last week. With 290 regis- 
tered, including an exceptionally high 
proportion of agents, a membership 
peak of 315, over 300 at the dinner and 
perhaps most surprising of all, 205 at 
the Friday morning breakfast business 
session and a program which pleased 
everyone, there was a universal feel- 
ing that the organization, under the 
aggressive leadership of E. E. Roberts, 
Springfield, had made itself an im- 
portant and positive force in Ohio in- 
surance circles. 

In his report, before turning the gavel 
over to O. G. Houck, Athens, the new 
president, Mr. Roberts pointed out that 
the Ohio group is now the second 
largest mutual agents association in the 


Insurance 
practically 


country. It is exceeded only by the Tri- 
State association, which takes in Penn- 
sylvania, Delaware and Maryland, and 


has passed both the North Carolina and 
New York groups. He singled out for 
particular praise past president E. F. 
High, Columbus, for membership work, 
R. H. Swisher, Springfield, who was 
in charge of the convention and H. K. 
Brookhart, Columbus, for his work as 
chairman of the legislative committee. 


New Officers 
Mr. I iouck, 


vice-presidency, 
the firm of 
Athens since 
Business 


who went up from the 
has been a member of 
Houck & Van Dyke of 
1948. A graduate of Bliss 
College of Columbus, Mr. 


_ MeNATIONAL UNDERWRITER ~ 
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Houck, after some earlier business ex- 
perience, engaged in accounting in 
Athens until he entered the insurance 
business for himself in 1938. He is now 
associated with Miss Arvilla Van Dyke, 
whose father founded one of the oldest 
agencies in the city. He is a past presi- 
dent of Athens County Agents Assn. 
Mr. Brookhart is the new vice-presi- 
dent and Mrs. Mina M. Clark, Bucyrus, 
was reelected secretary. Mr. Swisher 
and Warren Yackee, Napoleon, were 
elected directors. 
National Officers Appear 


R. E. Hill, Chattanooga, president 


and P. L. Baldwin, Washington, execu- 
tive secretary National Assn. of Mu- 
tual Insurance Agents, were the fea- 
tured speakers at the Friday session. 
Mr. Baldwin emphasized the growth 
of the Ohio association, which started 


six years ago with 25 at the organiza- 
tion meeting and many people question- 
ing the need or desirability of a mutual 
agents organization in the state. Ohio, 
he said, has set a fine example of co- 
operation among all segments of the 
insurance business and has been free 
from competitive attacks which have 
occurred lately in other states. He said 
that the National association will meet 


in Philadelphia in October, 1952, in 
connection with the celebration by all 
mutual organizations of the 200th an- 


of mutual insurance. Mr. Hill 
discussed the recent hearings of the 
house ways and means committee on 
insurance taxation and pointed out that 
the all-risk dwelling policies now being 
offered by some mutual insurers were 
initiated by the National association. 

Mayor Rhodes of Columbus made a 
decided hit at the opening session 
Thursday. He was followed by M. E. 
Wilcox, attorney State Automobile Mu- 
tual, who discussed the legislative situa- 
tion, emphasizing the proposed financial 
responsibility law. 


niversary 


J. L. Eberly, claim manager Lumber- 
mens Mutual of Mansfield, discussed 
fire legal liability, saying that in his 
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opinion the problem has been exagger- 
ated and that the dangers of not finding 
a quick and easy solution to the prob- 
lem are also overrated. Actually, he said 
there is nothing new about subrogation 
and possible liability for fire damage, 
but the General Mills and Standard 
Brands cases were so well publicized 
that they alarmed insurance men and 
buyers of insurance unduly. Actually, 
he said, there is no evidence that fire in- 
surance companies are bringing subro- 
gation actions any more frequently now 
than they did in the past. There is a 
problem and it involves such matters as 
wording of leases, charter capacity ot 
fire and casualty carriers, rulings of in- 
surance departments, etc., but, in Mr. 
Eberly’s opinion, not as great as many 
people feel. He suggested that an agent 
study the risks in his agency, select 
these who apparently will need this pro- 
tection and check their leases. If there 
then appears to be a possible liability 
for negligent fire damage, Mr. Eberly 
recommended going to the agent’s in- 
surance companies, asking them to en- 
gineer and inspect the risk, get a com- 
mitment to write insurance, if possible 
and then leave the decision up to the 
insured. 

The afternoon session was closed 
with a talk by J. C. O’Connor, Cincin- 
nati, executive editor “Fire, Casualty & 
Surety Bulletins” of The National Un- 
derwriter, on present problems of the 
business, emphasizing the argument 
over deductibles and the prospects ol 
social legislation, such as disability ben- 
efit laws. Superintendent Robinson of 
Ohio was the only speaker at the din- 
ner, which was preceded by the usual 
hospitality hour of Ohio 1752 Club. 


Sales Methods 


A. L. Minzey, Lansing, superintend- 
ent of agencies Auto-Owners, discussed 
successful selling at the Friday morning 
session. 

Dr. J. H. Davis of Ohio State Uni- 
versity pointed out significant figures to 
salesmen of his studies on the relation 
of intelligent use of time and sales re- 
sults. 

At the final luncheon session, T. O. 
Nuckles, Columbus, state agent Han- 
over, discussed business interruption in- 
surance, using his well known props, 
which show a store actually burning 
down and the disastrous results which 
follow. 

The meeting was well attended by 
company officials and field men and hos- 
pitality headquarters were plentiful. 
Western Mutual provided a television 


set through which those in attendance 
heard and saw General MacArthur’s 
speech Thursday. Shelby Mutual fur- 


nished on-the-spot pictures of conven- 
Mansfield 


tioners and Lumbermens of 
furnished doughnuts and coffee each 
morning. 


Ousted from Liquor Board 
for Insuring Licensees 
LINCOLN—Gov. Peterson of Ne- 


braska has ordered Blaine Young of 
Omaha removed as a member of the 
state liquor control commission on the 
ground that Young had violated the 
state liquer control act by selling in- 
surance to liquor licensees and that the 


law contains explicit directions as to 
his duty in ordering Young’s removal. 
Peterson’s announcement was made 


following his examination of the record 
of the public hearing when Young and 
his attorneys attempted to show cause 
why the commissioner should not be 
discharged. Young had been under fire 
for several weeks for selling insurance 
to 33 Omaha liquor license holders. 
Attorney General Beck had held that 
Young had violated the Nebraska stat- 


utes. He said that Young’s commissions 
for 1950 on this business exceeded 
$2,400. 


Young claimed that he did not solicit 
any business from anyone connected 
with the liquor business after he was 


named to the liquor commission. 
Young told Peterson 
hearing 


at the public 


that whenever licensees con- 


Sutvont Maxwell 
Heads Study of 
N.A.1.A. Practices 


A special cemmittee of nine members, 
to be known as the N.A.I.A. practices 
committee, has 
been appointed by 
the steering com- 
mittee of N.A.I.A. 
3oard of State Di- 
rectors as author- 
ized at the mid- 
year meeting. 

This new com- 
mittee consists of 
Robert Maxwell, 
Texarkana, Ark., 
chairman; Arthur 
B. Fair, Natick, 

Kenneth 

Arkansas 
1 Kan.; Paul 
C. Sackett, Albuquerque, N. M.: Dave 
R. McKown, Oklahoma City; Harold 
S. Hays, Portland, Ore.; Morton V. V. 
White, Allentown, Pa.; T. K. Robin- 
son, Memphis, and L. P. McCord, Jack- 
sonville, Fla. 

The functions of 











Robert Maxwell 


the committee will 
be to study the constitution and by- 
laws of N.A.I.A. and the practices 
which have developed under the present 
system of operation. 


Neb. Multiple Line Bill 
Gets Favorable Start 


The multiple line bill in Nebraska has 
been favorably reported out of the bank- 
ing, commerce and insurance committee. 
There is much interest in this measure, 
since now Nebraska and Ohio are the 
only two states with a substantial in- 
surance interest that do not provide for 
multiple line writing. The Ohio bill is 
being hotly contested and the opponents 
had their innings at a hearing Wednes- 
day evening of this week. The pro- 
ponents were heard at a hearing about 
two weeks ago. 

The Nebraska legislation is bracketed 
with premium tax revision there. Pres- 
ently the casualty premium tax is 2% 
while the fire premiums are on a prop- 
erty tax basis that varies by district and 
ranges from 14% to 7%. There was 
an opinion of the attorney general that 
the tax pertains to the fire company as 
such rather than to fire premiums so 
that under a multiple line setup the fire 
companies probably would be taxed at 
the fire company rate on casualty pre- 
miums. 

There is a premium tax measure pro- 
viding tor a 2% tax across the board 
on fore fire, casualty and life com- 
panies, the local tax districts would be 
recompensed by receiving one-half of 
the tax on fire and casualty business. 
At present the local tax districts receive 
nothing from the casualty tax. The tax 
on domestic companies would remain at 
four mills. 


Harlan H. Heater has opened an 
agency at Des Moines. He recently com- 
pleted a training course at the home 
office of Aetna Casualty. 








tacted him directly to open insurance 
accounts he turned them down. Young 
said the Harry Koch and Byron Reed 
agencies issued all of the 33 renewal 
policies and collected all of the premi- 
ums, retaining part of the commissions 
for their services. 

These liquor accounts constituted about 
25% of his total insurance business, 
Young said. 


Treasury OKs 2 Sureties 


WASHINGTON—The Treasury has 
approved Mechanics & Traders to 
furnish surety to government with un- 
derwriting limitation of $514,000, and 
National Fire with underwriting limita- 
tion of $3,384,000. 
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Commissioners to 
Get Into the Act at 
M.I.S.S. Roundup 


The program is announced for the 
annual meeting of Midwestern Inde- 
pendent Statistical Service at the La 
Salle hotel, Chicago, May 17. Insurance 
Director Day of Illinois is on tap to 
give the address of welcome in the 
morning. Then the officers will re- 
port and Dudley Pruitt, actuary of Gen- 
eral Accident, will give a talk ‘Loss 


Sacred Cow,” and 
Russell H. Matthias of the Chicago 
law firm of Ekern, Meyers & Matthias, 
will speak on “Statistical Requirements 
of Rate Administration.” 

That afternoon Sol Wezelman, 
actuary of the North Dakota depart- 
ment, will speak on “Rate and Statisti- 
cal Filings-Insurance Department View- 
point.” C. H. Mahan, fire and casualty 
insurance department manager of 
I.B.M., will talk on latest tabulating 
equipment and methods. Then there 
will be a round table discussion on the 
part of insurance commissioners that 
are present on problems arising from 
rate regulatory legislation. Already six 
commissioners have agreed to take 


Experience Is a 


part. Then there will be an open forum 
for discussion of company statistical 
prolems with S. Alexander Bell, man- 
ager of M.I.S.S., presiding. There will 


be a cocktail party and buffet dinner. 


LePitre and Miller Are 
Advanced by Fire Assn. 


Melvin LePitre has been elected sec- 


retary of Fire Association and Reliance, 
and Harry A. 
Miller has been 


elected assistant 
secretary. 

Mr. Le Pitre 
joined Fire Associ- 
ation in 1909 and 
served in the west- 
ern department at 
Chicago and later 
in the field. He 
was appointed as- 
sistant manager of 
the western depart- 





ment in 1923 and 
last year was Melvin LePitre 
named manager of 
the newly created Illinois department. 
He will continue to supervise Illinois 


from the Chicago office. 


Mr. Miller, a graduate of Washington 
& Lee university, started with Fire 
Association in 1937. He has been ma- 


rine special agent in Ohio and assistant 
marine manager at Chicago. Since last 
June he has been at the head office 
production department. 


Fire Losses in | First 3 
Months of ‘51 Up 10.4%, 


Fire losses in the first three months 
of 1951 totaled $209,329,000, an increase 
of 10.4% over the same period last 
year, according to National Board esti- 
mates. 

For the 12 months ending March 31, 
the total fire loss is $708,158,000, up 
$38,559,000, or 5.8% over the 12 months 
ending March 31, 1950. By months so 
far this year and for the two preceding 


years, losses are: 
1951 1950 1949 
$ 3 
Jan. 68,686,000 58,823,000 57,826,000 
Feb. 69,136,000 58,340,000 62,424,000 
March 71,507,000 72,468,000 67,218,000 





209,329,000 189,631,000 187,468,000 


Seventy-fifth Anniversary 

Central Manufacturers Mutual of Van 
Wert celebrated its 75th anniversary. 
The company started with three em- 
ployes in 1876 while today’s staff num- 
bers 257. It is estimated that there are 
248,629 risks insured. The 75th annual 
statement shows assets of $24,995,244 
and surplus of $7,436,042. 
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Prescott Honored 


With 50-Year Medal 
of Hartford Fire 


In special ceremonies at 
Hartford Fire presented its 50-year 
gold medal to William R. Prescott, 
manager of the southern department. 
Special guests included C. S. Kremer, 
president of Hartford; R. B. Barnett, 
vice-president of Fire Association, a 
friend of many years; John A. Sibley, 
chairman of Trust Company of Georgia, 


Atlanta, 


of which Mr. Prescott is a director; 
3everly M. DuBose of Dubose-Egles- 
ton agency, Atlanta, and W. R. Pres- 
cott, Jr. who is special agent at 


Charlotte, N. C. 

Following the introduction of the 
guests by J. H. Ledbetter, associate 
manager of the southern department, 
President Kremer in presenting the 
medal eulogized Mr. Prescott and his 
work, referring to his profound influence 
on the organization of Southeastern 
Underwriters Assn. and the way in 
which he built up the southern depart- 


ment. Mr. Prescott responded briefly. 
Joined Hartford in 1889 

In 1889, when Mr. Prescott first 
joined Hartford as special agent, the de- 
partment was under the management 
of Thomas Egleston, general agent. 
Except for 12 years, 1894-1906, when 
Mr. Prescott was with Queen, he has 
been with Hartford, having returned 


as associate with Mr. Egleston in 1906, 


under the firm name of Egleston & 
Prescott. Since Mr. Egleston’s death 
in 1916, he has been sole manager of 


having juris- 
states from 


the .southern department, 
diction over nine southern 
Virginia through Texas. 

In 1930 he was presented a silver 
loving cup in celebration of his 50 
years in fire insurance and in 1939 the 
executive committee of S.E.U.A. com- 
memorated his 59 years in insurance 
and his 40th year of continuous serv- 
ice on that committee. 


H. J. Lussem, Jr., Joins C. & F. 


Henry J. Lussem, Jr. has gone with 
Crum & Forster in the underwriting de- 
partment at F reeport. He attended Drake 
and then after serving in the navy, did 

radio announcing at Marshalltown, Ia. 
For the past two years he has been with 
Security of Iowa at Des Moines. His 
father is Iowa state agent of Sun. 


STOCKS — 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
April 24, 1951 








Bid Asked 
Aetna Casualty ..... 0 92% 94% 
MOTRS FIO cscrvaeasvs 5 54% 
DG: TE. a6 wkee case 50 72 
American Alliance ... 1.50* 29% 
American Auto ...... 2.00 46 
Am. Equitable ...... 1.50 26 
American (N. J.)..... 1.00 21% 
American Surety .... 3.00 55 
eee 2.65* 58 
Camden Fire .....c0- 1.15* 22% 
Continental Casualty. 2.50* 64 
Fire Association .... 2.60 58% 
Fireman’s Fund ..... 1.60 52% 
Firemen’s (N. J.).... .% 2 21 
ONS ae 2.30* f 55 
Globe & Republic.... .80 j 14% 
Great American Fire. 1.50* 3: 34% 
PEOMOVOS TiO «vccccss 1.60 3% 34% 
Hartford ay orewes 3.00* 2 128% 
Pete. CF. BPvscvcaes 1.80 I 36% 
Ins. Co. of North Am. 5.00* 32 35 
Maryland Casualty .. .80 20 21% 
Mass. Bonding ...... 1.60 27 28 
National Casualty ... 1.50* 33 35 
National Fire ........ 2.50* 58 60 
National Union ..... 1.60 34 35% 
New Amsterdam Cas.. 1.50 33 34% 
New Hampshire ..... 2.20 38% 40% 
North River ..cscccse 1.20 25% 27 
Ohio Casualty ...... .80 55 Bid 
Phoenix, Conn. ...... 3.00* 75 77 
Preferred Accident .. ... Wy 1% 
PHOT, WAM. | 0.6 c'esaes 1.50 29 30% 
mM. Paul, &-M...... 80 321%, 33% 
Security; Conn. ...... 1.60 34 35% 
Springfield F. & M.... 2.00 43% 5 
Standard Accident .. 1.60 34 35% 
PE: <éhtnbe anaes 14.00% 574 580 
a 2 AT Sa 2.00 46% 48 
a ee ee 2.40 66% 68% 


*Includes extras. 
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Ranking of Groups by 
Net Premiums Written 





Given here is a 


ranking of insurance Total 








oY s } total ab stecel -i¢_ 1950 Premiums 
groups by total of net preneme writ tank Written 
ten. Life business is excluded from the  - er on 0604 
" " “pe 51. POBTOTR scsvcccccesccees 21,605,(00 
totals of those groups writing. that National Union ........ 27,154, 
coverage Corroon & Reynolds.... 27,131,6 
. Total Northwestern Mutual 2 t, 
1950 Premiums Employers, Dallas ..... y } 
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0. Univer l 
l ae. ree 
2 Mutual ..... 
NAtIONAl GFANEBES .1.sc2-6 
t in of London.. 
' 13 é ) 
7 15,492 
’ 12.893.458 
: ] i ¥- Ss 
5 11.0 11 
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sy S, 
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jof deducting 


Cae. 2 BOR. ccc cccscee , . F 
Springfield F. & M 94. Calif. Compensation 
Standard Accident ..... Yo, Houston BF. & C,........ 
American Surety aa 96. Coml. Standard ...6.08. 
Coml. Credit Group.. t Ae 
Phoenix of London..... 98. Millers National ....... 
Ohio Casualty ......... 99. Reinsurance Group 
North British ......... 200. NOTWICD URION b.0.c800 
American Casualty . 101, J. A. Munro..........-- , 
General Reins. Corp. OS. TOW BMOGIRRE ccsvcccnae 5,700,617 
London & Lanc......... es SP PPEP ETT eee Tee 5,301,550 
Fire Association ....... 104. American Indemnity 5,180,513 
Providence Washington. 105. General Insurors ...... 4,574,283 
ww ‘ 
Ia the Sowice 
SO 
a 
Get your share of the big ones with ‘ 


Springfield Group Service. 











THE SPRINGFIELD GROUP 


Total 
Premiums 
Written 
106. Cooperative 5 








107. Talbot, Bird & Co....... 

108. Celina Mutual ......... 3 
109. Tri-State ‘ 3,5 
110. Selected 3, 
111. Seibels Bruce 2. 
112. National, Omaha ...... 2 
Shee OEE. wenannctscaness 2, 
ee ee 1,§ 
bees ME, odin s in Grew e ox 1,6 
116. American Title & 
117. Cimaerrom ..... Le 
118. Appleton & As 
119. Progressive a 
120. Suburban C: iB 
121. Merchants a 
122. Chas. L. Jackman...... 

123. Broderick 





Meyer National Underwriter 
Manager at Minneapolis 
Howard J. Meyer has been ap] 
ident manager of the National Un- 
iter Co. at i u | 
toy W. Lan 
after 30 years of service. Mr. 


ointed 


Minneapolis, succeed- 
Istrom, who has re- 








+ il Kec tile col 

I branch office at orthwest- 
ern Bank buildin Minneapolis, will 
have supervision of the business opera- 
tions f the National Underwriter Co. 
in Minnesota and Wisi sin. 

\fter receiving his degree in busi- 
ness ninistration at the University of 
Cincin1 Mr. Meyer served in the 
army as an enlisted man : 
an air officer and pilot i 


command. His bus 





gan th a department l, 
following which he did sales work for 
Standard Oil of Indiana, with head- 
quarters at Moorhead, Minn. He re- 
turned to Cincinnati in 1950 as a sales- 
man for Ballard & Ballard of Louis- 
ville, and joined the National Under- 
writer Co. late last year. 





New Calculator Gives 
Direct Five-Year Reading 


CalCo Products, Inc., of Cincinnati, 
a concern which has been active for 
some years in pioneering in the develop- 
ment of insurance calculators, has just 
announced its new “Duplex” insurance 
calculator. 

It has been felt in the past that no 
great need existed for a five year cal- 
culator as the general analysis of busi- 
ness indicated that less than 5% of 
fire, casualty and marine business was 
written for that term. The adoption of 
various installment payment plans in 
many states has changed this picture. 

To meet this demand, a new one, 
three and five year, pro and short rate 
percentage calculator has been developed 
to which have been added multiplication 
scales for checking and computing term 
rates, coinsurance rates and premiums. 
Of laminated plastic construction, the 
scales are overlayed with a thin vinylite 
sheet giving a glass-like finish which 
prevents any possibility of wear or 
smudging. Instead of reading in con- 
ventional earned percentages, this cal- 
culator reads directly in unearned per- 
centages thus eliminating the necessity 
from 100 in computing 
additional and return premiums. 

The company states that so far as it 
knows, this is the only calculator on 
the market having direct reading five 
year scales. 

Complete information may be _ ob- 
tained from CalCo Products, Inc., Fed- 
eral Reserve Bank building, Cincinnati 
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Lamond Goes Independent 


Everett H. Lamond, who has been 
in charge of the western claims depart- 


|} ment in the company ranks at Chicago, 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Springfield, Mass. 


NEW ENGLAND INSURANCE COMPANY 
Springfield, Mass. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY 
Detroit, Mich. 


OF INSURANCE COMPANIES | 


|} went 








lis opening an 


independent adjustment 


office at Philadelphia at 1407 Market 


| street, handling fire, inland marine and 


burglary. 

Mr. Lamond in 1927 started in in- 
surance with Security of New Haven in 
the underwriting department. Later he 
was named assistant superintendent of 
fire, auto and inland marine claims. He 
with Pacific National Fire at 
Philadelphia in 1935, opening the east- 
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division. In 194 


3 he was 
secretary of 


Pacific 


ern claims 
elected assistant 
National. 

Mr. Lamond is a member of Loss 
Executive Assn. and is secretary and 
treasurer of Western Loss Assn. He 
is a charter member of the Inland 
Round Table of Chicago. 


Fla. Solons Shun Code 
Bill for Lighter Reading 


State Senator Henry S. Baynard of 
St. Petersburg who, in private life, is 
a local insurance agent, is now quoted 
in the dumps on the prospects 
for passage of the insurance code in 
Florida which was drafted by an interim 
ommittee of ich |] 


He remarked 
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Six Named by Founders 

Six promotions were announced by 
Fo lers of Los Angeles following a 
company field meeting at the home 
office. 

Jack Fontaine, special agent, has 
been named production manager in 
harge of southern California and San 
Joaquin Valley. 

. ’. Stevens, who has been witl 


Revere Life, has been named 
p representative. 

R. C. Williamson, who has 
claims manager for General of 
at San Francisco, has _ been 
claims. manager there. 

Alfred J. Guetlinger, who has been 
with General of Seattle, has been named 
claims adjuster at Sacramento. 

John L. Reese, who has been with 
St. Paul F. & M., has been named spe- 
cial agent at Sacramento, and N. H. 
Miller, who has been with General of 
Seattle, is special agent at San Jose. 


R. T. Fitzgerald Promoted 

Robert T. Fitzgerald has been ap- 
pointed resident vice-president at Provi- 
dence for Resolute. 

Mr. Fitzgerald prior to 
various positions in the automobile 
business in Massachusetts. In 1927 he 
joined Morgan Motors in New Bed- 
ford as office manager. In 1929 he was 


been 
Seattle 
named 





1927 was in 


secretary of the Capitol Motor Car 
Co. of Hartford. In 1931 he joined 
Auto Owners Finance Co. as_ vice- 
president. In 1950 he became special 
agent for Resolute. 

Ken Bong, director of National In- 
surance Buyers Assn. and one of its 


incorporators, spoke at a dinner meet- 
ing of Insurance Buyers Assn. of Min- 
nesota at Minneapolis. 








COMPLETE 
VALUATION SERVICE 


APPRAISALS 


for 
accounTin® 
xaTion 


gwsuRAnce 
FINANCING 


pusricaTions 








April 2¢ 


——__—__ 
— 


Cho 


—— 
of Sta 
Funds, 
Americz 
Assn. 0 
Council 
tions. 
Mr 5 
interest: 
legislati 
WDC t 
self-inst 
and stat 
injuries 
sential, 
earliest 
ity, ho 
funds v 
the effe 
of insur 
The e 
to emp 
held co 
now be 
Some 
possibili 
held lia 
as a re: 
engaged 
terials, 
ment su 
greater 
so emp 
that if 
the air, 
fall on 
or havi 
ployes i 
were in 
the non 
cause 1 
plant t 
normal 
situatio1 
Enem 
cause t 
to emp 
could b 
great a: 
—poten 
it could 
insurers 
rupt. I 
employe 
pensatic 
insuran 
ance fu 


Nationa 


In ft 
should 
for dea 
war. T 
tion of 
and su 
policy < 
conside 
lay in : 
anticipa 

Hows 
measur 
lief, Ce 
constitu 
men’s 
state ft 
due to 
not hii 
complet 
lation < 
ing the 
in the 
of pro 
ter shc 
such o 

The 
state t 
insured 
sation 
resultin 
casualt: 
liable 
the cas 
establis 
ing the 
compat! 
cial sta 
would | 
it rein: 

Rein 
tion t 


fact th 





1951 


> Was 
Pacific 


Loss 
y and 
. He 
[Inland 


ird of 
ife, is 
juoted 
spects 
de in 
iterim 
irman, 


er in 
1 San 


with 
lamed 


bee n 
eattle 
1amed 


been 
lamed 


with 

1 spe- 
‘ae 8 
ral of 
se. 


d 


n ap- 
Provi- 


fas in 
nobile 
27 he 
3ed- 
e was 

Car 
joined 
vice- 
pecial 


1 In- 


of its 





April 26, 1951 


HieNATIONAL UNDERWRITER 











Chorus Asks for WDC Reinsurance of “Comp” War Risk 


(CONTINUED FROM PAGE 1) 





of State Workmen’s Compensation 
Funds, American Mutual Alliance, 
American Reciprocal Assn., National 


Assn. of Insurance Agents and National 
Council of State Self-Insurers Associa- 
tions. 

Mr Stellwagen said these insurance 
interests desire speedy enactment of 
legislation empowering a reconstituted 
WDC to provide “comp” reinsurance to 
self-insurers and insurance companies 
and state funds in respect of deaths and 
injuries resulting from war. It is es- 
sential, he concluded, to remove at the 
earliest possible moment any possibil- 
ity, however small, that loss reserve 
funds will be depleted or impaired by 
the effect of war losses on the resources 
of insurers. 

The extent to which injuries or deaths 
to employes by enemy action will be 
held compensable by the courts cannot 
now be determined with certainty. 

Some lawyers hold there is a distinct 
possibility that employers would be 
held liable where employes are injured, 
as a result of enemy attack on a plant 
engaged in the manufacture of war ma- 
terials, on the theory that the employ- 
ment subjected the employe to a hazard 
greater than that to which persons not 
so employed are exposed. Some hold 
that if a war plant were attacked from 
the air, and an enemy bomb were to 
fall on a neighboring non-war plant, 
or having struck the war plant, em- 
ployes in the neighboring non-war plant 
were injured or killed, the employer in 
the non-war plant might be liable, be- 
cause the proximity of the non-war 
plant to the war plant created an ab- 
normal hazard. Many variations of this 
situation can be imagined. 

Enemy attack on an entire area could 
cause thousands of injuries and death 
to employes. Employers and insurers 
could be faced with potential liability so 
great as to exceed their total resources 
—potentially and patently so great 
it could make workmen’s compensation 
insurers insolvent and employers bank- 
rupt. If in such cases the courts hold 
employers liable for workmen’s com- 
pensation, the effect on employers, on 
insurance companies and state insur- 
ance funds would be catastrophic. 


National Interest 


In the national interest employers 
should be relieved from any liability 
for death and injuries resulting from 
war. The complete and ultimate solu- 
tion of this problem involves so many 
and such important matters of public 
policy as to require thorough study and 
consideration, so that considerable de- 
lay in arriving at that solution may be 
anticipated. 

However, in the meantime, as a 
measure of immediate and essential re- 
lief, Congress should authorize a re- 
constituted WDC to reinsure work- 
men’s compensation insurers including 
state funds and self-insurers for losses 
due to the hazards of war. This would 
not hinder the eventual provision of 
complete relief under such later legis- 
lation as Congress may enact, embrac- 
ing the whole field of war injuries, but 
in the meantime would give assurance 
of protection against economic disas- 
ter should enemy attack occur before 
such over-all legislation is enacted. 

The reinsurance agreement would 
state that WDC would indemnify the 
insured casualty company for compen- 
sation and employer’s liability losses 
resulting from war, and for which the 
casualty company was adjudged to be 
liable under its original policies. If 
the casualty company were required to 
establish a reserve for such losses pend- 
ing their adjudication, then the casualty 
company could take credit in its finan- 
cial statement for such reserve. WDC 
would follow the fortunes of those which 
it reinsures. 

Reinsurance is suggested as a solu- 
tion to the problem because of the 
fact that the state compensation laws 


do not exclude liability for death and 
injuries resulting from war and because 
the statutes provide that compensation 
policies may not be issued to cover 
anything less than the total liability 
contemplated by the compensation laws. 
It would be illegal to write compen- 
sation policies with a war exclusion or 
to write policies so restricted as to 
provide only war risk coverage. 

Mr. Stellwagen said his people recom- 
mend that the annual reinsurance pre- 
mium payable to WDC be computed by 
applying a rate of one cent to each $100 
of insured payroll. 


Wording Is Suggested 


The legislation, he said, should be 
worded so as to provide protection 
against “such liability as may exist” 


under the compensation laws. Since 
compensation policies include coverage 
for the employer’s legal liability for 
occupational accidents and disease, the 
protection offered by way of reinsur- 
ance should not be confined to a definite 
employers’ liability act or similar law, 
but should be available broadly for the 
total liability of the employer, whether 
by statute or common law. 

Other witnesses included Bernard R. 
Stone of Nebraska, who is chairman of 
the N.A.I.C. federal legislation com- 
mittee; A. L. Kirkpatrick, manager U. 
S. ‘Chamber of Commerce insurance de- 
partment; Miss Mary Donlon as legisla- 
tive chairman of International Assn. of 
Industrial Accident Boards & Commis- 
sions; Lawrence Wilkinson, director 
New York State Civil Defense Com- 
mission; Ralph A. Brooks, New York 
City Commerce & Industry Association, 
and Frank J. Marryott, general counsel 
of Liberty Mutual. 


Bohlinger Is on Hand 


Superintendent Bohlinger of New 
York attended but was not a witness. 

Senator Frear at the outset remarked 
that the whole problem of war damage 
insurance is one of great magnitude. 
Such legislation, he said, might commit 
the federal government to a huge finan- 
cial liability, “when we consider that 
the present value of real estate alone 
in the U. S. is estimated at $400 bil- 
lion, and the destructive force of 
weapons has increased tremendously 
within the last six years.” 

“Nor is the problem alone one of 
large amounts of money. We should 
consider the inflationary effect of the 
involuntary conversion of property to 
money through insurance payments dur- 


ing a period when building materials 
will probably be in short supply. We 
must also consider the need for allo- 


cating available materials for rehabili- 
tation and repair to structures and areas 
which most need rebuilding. Further 
we must decide whether insurance pro- 
grams under this proposed legislation 
should be voluntary, as during World 
War II, or compulsory in order to 
avoid the disadvantages of adverse se- 
lection.” 


Not Complete Answer 


Mr. Stone spoke for reinsurance of 
such workmen’s compensation war risk 
hazards as may exist. He said he real- 
izes that the problem would remain of 
non-occupational civilian injuries and 
deaths resulting from acts of war. This 
aspect of the problem is complex and 
cannot be resolved immediately, but that 
should not deter action to alleviate the 
hazards resulting from occupational 
casualties. 

Mr. Stone voiced the belief that Con- 
gress should give serious consideration 
to legislation to enable the states to 
meet the financial impact of benefits for 
civilian defense volunteer workers who 
are injured or killed in line of duty. 

The civil defense training period can 
be covered by insurance companies, he 
said. 

Mr. Kirkpatrick said war damage in- 
demnity for property must be under- 


taken by the government separate from 
and supplementary to private insurance 
coverage and in such form that when 
written in conjunction with standard 
property damage insurance policies it 
will give complete but not over-lapping 
coverage. The plan should include au- 
thorization to reinsure any possible lia- 
bility for war risk losses of an em- 
ployer, insurer, or state fund under any 
workmen’s compensation law. The gov- 
ernment should not undertake to pro- 
vide coverage against any peril or 
contingency which private insurance 
companies are able to assume. The 
principles and procedures established by 
WDC of World War II should be used 
as a guide. 

In order to keep the domestic econ- 
omy functioning properly, there must 
be an advance commitment to a definite 
and workable plan of indemnity for war 
losses. 

In World War II the French had re- 
ported property losses of approximately 
$2% billion, of which $2 billion has 
already been paid even under the present 
conditions of the French economy. Eng- 
land likewise had reported losses of 


approximately $5 billion, the greater 
part of which has been, or is in the 
course of being, paid. This demonstrates 
that so long as a country is victorious 
in a war, it can afford an indemnity plan. 

Senator Dirksen of Illinois inquired 
about including coverage of the values 
of lands, which might be contaminated 
in modern warfare. Mr. Kirkpatrick re- 
plied the British plan took that into 
account. 

Miss Donlon made a strong plea for 
the compensation reinsurance plan. 

Senator Ives of New York said it is 
not proposed to place the government 
in the insurance business. What is 
planned is to insure the companies so 
that if anything happens they may re- 
main in business. The object is to 
prevent the insurance business being 
wiped out. 

Regarding suggestions that war dam- 
age legislation should cover bodily in- 
jury generally, life insurance, and other 
phases, Ives urged that pending legis- 
lation be acted upon separately and 
that if necessary later on other phases 
can be dealt with, as in Britain. 

Senator Schoeppel of Kansas asked 
Miss Donlon, “If the government backs 
up the states, how can we do it in your 
field and not do it in the life field?” 

“So far as I know there are no state 
laws that require anybody to take out 
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now — why can’t you?” 
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get a few things straight 


ome men in general lines say that selling life 
insurance is too complicated and takes too much time. Our 


“Lots of them are doing it successfully right 


We have been in the business for 56 years, and 
in that time we have learned to understand the problems 
of the general insurance man and have also learned how 
to help him in a lot of ways. 

~ Men in general lines who become associated with 
us, stay with us. We give our agents lifetime contracts, and 


under those contracts we pay them the best commissions 


Our representatives begin making money right 

away from life insurance and it frequently helps their gen- 

. eral business. To get started, they only have to understand 

our three special policies which cover 90 per cent of their 
clients’ life insurance needs. 

A LIFE insurance contract with us is CLIENT insur- 

It will guard your present clients from 

‘ competitors who have added life coverage to their lines, 

and it will add to your income. Write to Charles W. Arnold, 

Vice-President and Superintendent of Agencies, Box 139, 


Kansas City, Missouri, for full details, 
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said the 
laws re- 
compen 
to make 

obliga- 


someone else,” 
there are 
assume 


life p licies for 
witness, ‘whereas 
quiring employers to 
sation obligation. It is proper 
a distinction between statutory 
tions and voluntary insurance.” 

Under questioning by Dirksen, 
Donlon said a new New York law 
vides for compensation coverage of civil 
defense workers at the regular scale of 
benefits for a limited time, including 
weekly payments and medical and 
hospital service. Four states have 
lar provisions, she indicated. 


Miss 


— 
pro 


cash 


simi- 


When Dirksen referred to civil de- 
fense workers, some of them self- 
insured and others not insured, and 
future volunteer civil defense workers, 
Miss Donlon said they would come 
under the law. She would make no 
estimate of possible bomb damage and 
injuries in big cities. In reply to 


Dirksen’s question whether enrollment 


in civil defense is hampered .by lack 
of compensation coverage, Miss Donlon 
said it is a “trequent question” raised 


workers. 
Civil Defense Workers 


Wilkinson, acting chairman 
New York state civil 
commission, said although pri- 
mary responsibility for civil defense is 
placed upon the states, it is clear that 
the individual states and their cities 
are not preparing to resist a local enemy, 
but to play their part in resisting the 
enemies of the U. S. There is, there 


by prospec tive 


Law rence 
and director of 
defense 
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fore, every justification for the states 
to look to the federal government to 
provide the insurance or reinsurance 
needed for the volunteers the states have 
mobilized for the defense of the U. S. 

If the financial risk involved is in- 
surance of civil defense volunteers it is 
unlikely that any state could stand the 
financial impact of atomic attack. 

Was any consideration given to the 
states paying premiums for federal pro- 
tection? Frear wanted to know. 

Che witness said defense officials had 
extensive conferences with insurance 
companies, and he believed such pre- 
miums “can be calculated for a_pre- 
attack period, but there is no basis for 


determining what the premium should 
be to cover consequences of atomic 
attack.” Therefore, both the officials 


and the companies concluded it was not 
a proper risk to be assumed by private 
companies. 


Proposes Excise Tax 


Cook, Jr., president of Na- 
3uilding Owners & Man- 
along “as an interesting 
proposal worthy of careful considera- 
tion’ that the cost of war damage 
insurance be financed by a federal excise 
tax on fire insurance premiums, provid- 
ing automatic coverage in like amount. 

There should be given to those in- 
sured under such policies, war damage 
insurance coverage in the same amount 
as the fire insurance and affording pro- 
tection for the same insured property. 


James F. 
tional Assn. of 
agers, passed 
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To provide war damage insurance pro- 
tection for individuals and corporations 
which are self insurers against loss or 


damage by fire, and to provide excess 
coverage for individuals and corpora- 
tions desiring protection greater in 


amount than their fire insurance cover- 
age, the government should make such 
insurance available on a_ voluntary 
Undoubtedly the railroads, steel 
companies and other large companies, 
who are now self insurers, would want 
war damage protection, in view of their 
vulnerability, thus spreading the cov- 
erage and assumption of cost over the 
entire country. 

In any case, the charge for the 
year’s insurance should be no 
than to create a reasonable reserve 
the international 


basis. 


first 
more 
un- 


less grave changes in 
picture intervene, prior to date of ad- 
ministration. Policies should be writ- 


ten for terms limited to one year, the 
rate for subsequent years being gauged 
by loss and cost experience. Thus will 
be accomplished a conservative ap- 
proach, with an initial charge and sub- 
sequent program acceptable to all par- 
ticipants. By “pooling” all proceeds 
with attendant costs, future contribu- 
tions can be kept in realistic relation to 
requirements. 


Federal Problem 


Louis Buffler, speaking for American 
Assn. of State Compensation Insurance 
Funds, said liability for injury and death 
suffered by workers in the course of, 
and incident to, their employment re- 
sulting from enemy action is singularly 
and essentially a federal problem which 
should be acknowledged through the 
enactment of a measure that will pro- 
vide appropriate reinsurance to prevent 
the insolvency of the institutions and 
the employers here represented. 

Senator Schoeppel raised the question 
that people outside a bombed industrial 
plant have life insurance and suggested 
pending legislation would be “discrim- 
inatory. Unless we took steps, what 
will happen to the life companies?” he 
asked. 

Buffler admitted that it might be dis- 


criminatory, but urged that Congress 
“do first things, first.” Compensation 
liability may arise “fast,” he said, 


matter is a long- 
consideration. 
interfere with 


whereas the other 
range problem for future 
His proposal would not 
that, he said. 

But Schoeppel sugges sted legislation 
cannot be discriminatory. “It is like a 
chain reaction,” said he. “Where can 
we stop? How far shall we go?” 

Buffler replied his group is alert to 
other problems, but his proposal would 
not prejudice them. 


Ferguson Makes Distinction 


Senator Ferguson, Michigan, author 
of one of the pending war damage bills, 
drew a distinction between statutory 
compensation liability, fixed immediate- 
ly, and other possible liability. 

“Life insurance problems 
considered,” he said. “A life insurance 
policy is a voluntary contract, a com- 
pany can provide it shall not cover war 
risk, but in compensation you can’t pro- 
vide for that. We should start at least 
with this and then try to take care of 
other matters.” 

Walter Linn, secretary of 
Council of State Self-Insurers Associa- 
tions, said self-insurer opinion from 
coast to coast unanimously favors the 
proposal to include possible’ cata- 
strophic workmen’s compensation haz- 
ards in any war damage insurance 
measure that may be enacted. 

Schoeppel referred to the suggested 
1 cent per $100 payroll loading charge 
and asked what about charging 1 cent 
per $1,000 on the value of real estate 
which was estimated at $400 billion, or 
even 10 cents per $1,000. 

“Might that not be a pretty good 
anti-inflation proposition or forced sav- 
ings?” he suggested. 

Mr. Marryott said the ultimate need 
of compensation insurers is complete 
relief from war injury hazards. This 
can be accomplished by judicial de- 


must be 


National 
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cisions that war injuries are not within 
the scope of workmen’s compensation 
acts; by amending the compensation 


acts of all jurisdictions to exclude war 
injuries, or by a federal act having the 
effect of excluding war injuries from 
the coverage of all workmen’s compen- 
sation acts. 

“We dare not wait for the judicial 
decisions. We doubt if state legislatures 
would act uniformly or in time. We be- 
lieve that such a federal act is, ulti- 
mately possible, at least from a consti- 
tutional standpoint. But we also believe 
it likely that it would be enacted only 
as a part of a comprehensive scheme. 
This would present difficult questions. 

‘The designers of a comprehensive 
plan for dealing with civilian war in- 
juries and with property damage would, 
we suppose, first decide whether any 
compensation would be paid by the goy- 
ernment. It is also necessary to de- 
cide whether injuries sustained while 
at work should be compensated for at 
the same rate as injuries sustained while 
not at work. What scale of benefits 
shall be used? How should this scale 
relate to the workmen’s compensation 
scale prevailing in the state? Is the 
same scale to be applied countrywide? 


System of Priorities 


“Should all persons injured by war be 
entitled to free medical and hospital 
care? If so, what system of priorities 
shall be applied if the facilities are 
grossly inadequate? Is the right prin- 
ciple that of helping those most in need 
or must the test be that of maximum 
contribution to the economy? 

“On what basis is rebuilding to be 
permitted? 

“Are contractual obligations to be 
suspended? How about rent obligations 
if evacuation, rather than destruction, 
is involved? Is there to be a mortgage 


moratorium? How about charges for 
water, electricity, gas and telephone 
service? 


“Who will administer such a program 
and to what extent will facilities of 
private insurers be used? How much 
of all this can be done on an insurance 
basis and how much on a tax-supported 
basis? 

“Questions of this sort seem to us 
to present some highly complex and 
controversial problems in fields in which 
not very many of us are entitled to firm 
views. Some of these matters are prob- 


ably going to be discussed at length 
before they are settled. Certainly this 
was the case in Great Britain and, now 


that the atom bomb has complicated the 
whole question, their experience is of 
questionable value to us. 


Delays and Difficulties 


“We suggest that it hardly 
wise to fail to do some things 
need doing because there are so many 
other things which might be done. Thus, 
in view of the likelihood of consider- 
able debate before settling the ques- 
tions inherent in any comprehensive 
program, the delays and difficulties in- 
volved in creating the necessary ma- 
chinery, we urge that the legislation 
under consideration be enacted prompt- 
ly. This will not prejudice the study 
and work which must underlie a total 
solution and this part of the solution 
can be changed or integrated with a 
more complete program when it is 
evolved.” 

In reply to committee question, Mr. 
Marryott said experience in Britain is 
that “you don’t get a broad comprehen- 
sive scheme enacted until the people be- 


seems 
which 


lieve bombs are about to fall. The 
question of free medical and hospital 
care presents many knotty problems. 


Through no fault of our own, we are 
in a very dangerous position and the 
result is to jeopardize the entire com- 
pensation system.” 

Schoeppel suggested that last year 
there was opposition to war damage 
legislation on a “piecemeal” basis. He 
raised the question whether the federal 
government could constitutionally ex- 
clude war injuries from compensation 

(CONTINUED ON PAGE 34) 
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Pacific Fire in  Conteuasinn Group 


(CONTINUED FROM PAGE 5) 





of Albert Willcox & Co. of New 
York, reinsurance brokerage firm. An- 
other son, L. R. Bowden, Jr., was with 
the brokerage firm of Walter F. Martin 
& Co., New York, before the war.) 


ident 


The contract of the Frelinghuysen 
general agency ran from about 1902 
to about 1915 and originally covered 
U. S. and Canada. But in 1910 it was 
amended to read North and South 
America and adjacent islands. In 1912 


Pacific Fire was issuing a joint policy 
under the name of Pacific Underwriters 
in conjunction with Greenwich Insur- 
ance Co. In 1913 it was merged with 
Pacific. 

In 1915 Mr. Meserole and Mr. Bow- 
den withdrew from the Frelinghusen 
agency and started a separate organiza- 
tion for Pacific Fire. This was the ini- 
tiation of the present management with 
Mr. Meserole continuing as president 
and Mr. Bowden as vice-president. In 
1919 the two assumed management of 
the fire department of Bankers & Ship- 
pers of New York and in 1920 the man- 
agement of the entire company. 

Late in 1920 they assumed underwrit- 
ing management of New Jersey, now 


Jersey of New York, and in 1929 the 
entire management. The three compa- 
nies new constitute “the Meserole 


group.” 
Heacock Sixth President 


Mr. 
ident in July, 
as chairman 
chairman. 

The growth of the company under the 
Meserole management was notable, re- 
flecting sound management, which was, 
however, coupled with an independent 
spirit of operation. After December, 
1915 there were 23 officers and em- 
ployes, a capital of $400,000, assets | 
$1,238,226 and a net surplus of $326, 

Net premiums that year were $609, 398. 


Heacock became the sixth pres- 
1940, with Mr. Meserole 
and Mr. Bowden vice- 


Premium writing, about $35,000 the 
first year, passed $100,000 in 1856, $200,- 
000 in 1873, $300,000 in 1885, $400,000 
in 1899, $700,000 in 1913, $1 million in 
1917, ‘$2 million in 1922, $3 million 
in 1925, $4 million in 1939, $5 million in 
1941, $6 million in 1947, $7 million in 


1948 and $8 million in 1950. Assets have 
grown to $17,950,107 as of the last an- 








» THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 





nual statement. The group’s employes 
now total 434, the companies have a 

-acific Coast department with branches 
in Los Angeles and Seattle, a service 
office in Chicago, and field representa- 
tives over the country. Since May, 1939, 


the companies have had their own 
building at 12 Gold street. 
Dividends have been declared in or 


for every year in the 100 year history, 
approximately $8 million. No dividends 
were actually paid in 1903 and 1904 but 
in 1908 and 1909 directors declared 
special additional dividends applicable 
to those years. Mr. Bowden died in 
1948 and Mr. Meserole early this year 
after an association of almost half a 
century. 

In anticipation of the centenary, E. 
G. Crapser, vice-president, has been 
collecting mementos and digging into 
archives for some months. He has put 
together a considerable collection of 
material that marks in a rev — way 
the course of the company of the first 
100 years—policies, pictures, newspaper 
clippings, drawings of early day scenes 
in New York City, an old fashioned 
album with pictures of officers, etc. One 
memento, showing the funeral of Henry 
Clay passing the Pacific Fire building 
turned up after a long search through 
thousands of old New York City prints. 
Mr. Crapser spotted the scene, thought 
it might be at Grand and Broadway, 
and had it enlarged. When he did so, 
the Pacific Fire sign showed up. 
A copy of an 1859 newspaper contains 
advertisements of Hartford Fire, Con- 
necticut Fire, Peter Cooper Fire, Con- 
way (Mass.) Fire, Market Fire, Sun 
Mutual, Brevoort, some others and 
-acific Fire. An 1851 policy shows $200 
of insurance on household furniture at 
a premium of $1.50. 

Coming down to modern times, one 
of the interesting facts about Pacific 
Fire today is that all but two of its 
present officers have been with the 
company years or more, yet many 
of them qualify as young since they 
began their careers with Pacific Fire or 
joined the organization early in 
business lives. 


«J 


Life and Property Security 


Valuation Systems May Part | 


(CONTINUED FROM PAGE 1) 
willing to ride along with market values. 
In particular, he stated, the fire and 
casualty business would object to set- 
ting up specific reserves as suggested by 
the life company plan. On a selfish 
basis, he said property and casualty in- 
surers might be inclined to oppose the 
plan since part of the market for pre- 
ferreds would be pre-empted by the life 
companies if they are allowed to use an 
amortized valuation basis. Again com- 
menting on the problem of setting up 
special reserves, he said that non-life in- 
surers prefer to have their reserves free. 
They consider fluctuation of values to 
be a business risk. They don’t mind tak- 
ing it. Fire and casualty companies 
have problems with direct placements. 


Mutuals Don’t Oppose 


Joseph F. Murphy of Lumermens 
Mutual Casualty, said American Mutual 
Alliance took no position on the report 
and had no objection to it. He did sug- 
gest that companies be given an option 
of valuing common at cost so long as 
cost is less than market. He said that 
possibly a 50 year amortization period 
for preferreds, as suggested by the life 
companies, might be too long. 


Texas Rating Measures 
Are Hotly Contested 


A bill has been introduced in the 
Texas legislature, presumably at the be- 
hest of the factory mutuals, to provide 
for the companies rather than the state 
making and filing rates for superior risks 
that are genuinely interested in fire pre- 


their | 





vention and that are getting an inspec- 
tion service that approved by the 
insurance department. This is a con- 
troversial bill and arousing much 
interest. 

Another controversial bill in Texas 
on a rating matter is that sponsored by 
Assn. of Casualty & Surety Companies, 
by motor truck interests, and the Texas 
agents. It would legalize interstate and 
retrospective rating and graduation of 
expense in workmen’s compensation and 


is 


is 


motor vehicle rating laws. Texas Em- 
ployers Insurance Assn. is bitterly op- 
posing this legislation. T.E.I.A. went 


out against a similar bill at the last ses- 
sion and succeeded in stifling it very 
easily but its influence is far less potent 
this time on this measure. 


Annual Renewal Plan 
Backers Present Arguments 
at North Carolina Hearing 


RALEIGH—Sponsors of the annual 
renewal plan for fire insurance argued 


during a public hearing before Com- 
missioner Cheek that there is no es- 
sential difference between it and the 


installment premium plan. 


The only difference, according to R. 
R. Wilde, vice-president Globe & Re- 
public, who represented Corroon & 


Reynolds at the hearing, is the renewal 
feature each year. The rate is the same, 


he said. 
Commissioner Cheek took the posi- 
tion that the proponents of the plan 


“are asking for a modification of North 
Carolina’s reserve requirements.” The 
policy would be backed by reserves for 
only one year, he pointed out, while 
the installment plan is backed by re- 
serves for five years. 

Mr. Wilde conceded that the ques- 
tion of reserves is involved but claimed 
there would be no modification of the 
state’s requirements since it is a one- 
year policy and would be backed by 
one-year reserves. 

“IT think you’d be surprised,” Mr. 
Wilde predicted, “at the number of 
companies interested in the installment 


plan that would go to the renewal plan 
if it is approved.” 

The annual renewal proposal came 
before the commissioner on appeal from 
a ruling of North Carolina Fire Insur- 
ance Rating Bureau disallowing it. W. 
T. Joyner, general counsel for the bu- 
reau, stated the bureau’s objection to 
the annual renewal plan is the same 
as the objection to the installment pre- 
mium plan—i.e., the contention the plan 
is discriminatory as to rates. 


Willing to Compromise 


Mr. Wilde and Ernest Winter, vice- 
president of Merchants Fire, said they 
were willing to make several changes 
in their filing in order to meet ques- 
tions raised during the hearing. One 
of these, pointed out by Commissioner 
Cheek, was that the installment plan 


premiums are based throughout the life 
of the policy on the rate prevailing at 
the start, while under the annual re- 
newal plan each year’s premium would 
be based on the then current rate. 

“We're not interested in the rate 
deviation,” Mr. Winter asserted. “We're 
just trying to meet competition with 
this plan. What we are primarily 
interested in is writing a term policy 
to meet the competition of the in- 
stallment plan.” 

Mr. Cheek said the point that puz- 
zled him was whether to regard the 
plan as a term plan or an annual plan. 
He left the matter open for further 
filing by the groups interested in it. 

Others attending the hearing included 
Irving F. Brigham, assistant secretary 
of Buffalo; Louis E. Woodbury, Jr., 
president of North Carolina Assn. of 
Insurance Agents; S. G. Otstot, execu- 
tive secretary of the association, and 
Landon Hill, manager of the bureau. 


Agency to Sponsor Forum 

Jaffe Agency, Brooklyn, will sponsor 
a dishonesty insurance forum May 1. 
Principal speakers will be John Madi- 
gan, assistant manager of Maryland 
Casualty, New York, and Audley Davis, 
fidelity department manager of Mary- 
land Casualty. 
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One of a series of posters being used in 
all public places, such as schools, 
churches, clubs and organizations. 


WILL YOU 
HELP US? 


in our 
Campaign Against 


FIRES 


LOSS OF 
LIVES 


NEGRO 
DISTRICTS 


A city-wide campaign against fire hazards in Chicago’s Negro 


Districts has developed keen interest. 


The press, radio, churches 


and many social and civic organizations have joined hands to 
reduce the hazards of fire during this year. 


WILL YOU 


This is not an appeal for financial assistance. 


HELP US? 


There are many 


other ways in which you can help us without inconvenience to 


yourself. 
kind of assistance we need. 


Just write a letter or card and we will explain the 


The Chicago SAFETY ASSOCIATION 


6 EAST GARFIELD BOULEVARD 


e CHICAGO 15, ILLINOIS 


WALTER L. LOWE, President 
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List Speakers for Ohio 
Field Groups’ Annual Meets 


The Ohio Fire Underwriters Assn., 
the Fire Prevention Assn. of Ohio and 
the Ohio Assn. of Fire Underwriters 
will hold their annual meetings June 
12-14 at Uniontown, Pa. Speakers will 


include L. H. Wiggers, manager in- 
surance department Procter & Gamble, 
Cincinnati; C. H. Eichhorn, president 
Ohio Assn. of Insurance Agents, Co- 
lumbus; Walter Dithmer, Western 
Underwriters <Assn., Chicago; B. R. 
Walinder, secretary farm department 
America Fore, Chicago, and M. R. 
Clark, local agent, Hamilton, O. 

Mr. Wiggers will tell of the prob- 
lems confronting buyers of insurance 
and Mr. Eichhorn will explain the 
problems which the insurance agent 


faces. Mr. Dithmer will represent com- 
pany management and Mr. Walinder 
will discuss proposed farm form and 
rate schedules. Mr. Clark will present 
his award-winning safety film and lic- 
ture. 

At the Fire Prevention Assn. annual 
meeting, Richard E. Vernor, Western 
\ctuarial Bureau, Chicago, will speak. 
The Sam Coldwell Memorial Award 


will be presented at the banquet. 


Royal Sends Boyle to Ky., 
Shifts Carlson and Baron 


David J. Boyle, special agent in 
northeastern Ohio for Royal-Liverpool 
group, has been transferred to western 
Kentucky as associate state agent with 
Ernest Triplett. His headquarters are 
at Owensboro. Before going to Ohio in 








WANT ADS. 


1949, Mr. Boyle was state agent in 
New York for Virginia F. & M., after 
having served approximately seven years 
in the home office of that company. 
Victor C. Carlson, special agent in 
southeastern Ohio, has been transferred 
to the northeastern territory as special 
agent with headquarters at Cleveland. 


Allen L. Baron, special agent at Min- 
neapolis, has been transferred to Co- 
lumbus to succeed Mr. Carlson. 


Barrett Forms Meserole 
General Agency in Kan.-Mo. 
William W. Barrett has been ap- 
pointed general agent for Kansas and all 
of Missouri except Kansas City and St. 


Louis by Pacific Fire, Bankers & 
Shippers and Jersey of the Meserole 
group. His office is in the Porter build- 
ing at 406 West 34th street, Kansas 
City. Mr. Barrett has been in the fire 
insurance business since 1929 and with 
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FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities, in 
the casualty insurance business, that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We care interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to... 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 














STOCK 
CASUALTY COMPANIES 
ATTENTION 


Outstanding long established Gen- 
eral Agency operating in Colorado, 
Wyoming, New Mexico, and Ari- 
zona, is seeking additional facilities 
due to tremendous growth. Can 
produce substantial volume. diversi- 
fied business, excellent loss experi- 
ence. Exceptional opportunity for 
aggressive organization. 


Address E-68, 
The National Underwriter 
175 W. Jackson Bivd. 
Chicago 4, Illinois 








INSURANCE EXECUTIVE 


Desires new connection. Age 42. Have 
twenty-one years company administrative 
experience, multiple casualty lines, includ- 
ing organization and operation of Under- 
writing, Claims, Agency, Engineering and 
Safety, Statistical Departments; Installa- 
tion of Regulation 30; as well as the de- 
tails and promotion of an Accident and 
Health Division. Address E-65, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








OHIO CASUALTY COMPANY 
NEEDS CHIEF UNDERWRITER 


For automobile and general liability lines. 
Must have organizational ability. This is a 
wonderful opportunity for the right indi- 
vidual. Our employees know of this ad. 
All replies confidential. Address E-82, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








DETROIT 
SPECIAL AGENT 


4 yrs. Casualty Underwriting Experience—! yr. 
General Agency Experience — Married — World 
War I! Vet—No Reserve Status. Address E-77, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








OPPORTUNITY 


Splendid opportunity for man over 35 years of 
age with casualty experience for outside selling 
and service. Old established agency in Detroit. 
State qualifications. All replies confidential. 
Excellent future. Address E-78, The National 
_ ? 175 W. Jackson Blvd., Chicago 
4, Illinois. 








CLAIM MAN WANTED 


Large multiple line company wants an experi- 
enced compensation claim man in Chicago 
office. This position offers a good opportunity 
for advancement. Our employes know of this 
ad. Address E-79, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 





BOND DEPT. MANAGER 


Unusual opportunity now with large stock com- 
pany for experienced bond underwriter. Open- 
ing is known to our staff. Salary open. At- 
tractive retirement income plan. Replies held 


in confidence. Address E-60, The National 
Underwriter, 175 W. Jackson Bivd., Chicago 
4, Ilinois. 











SPECIAL AGENTS 


Progressive and expanding multiple line Insur- 
ance company need young and aggressive Spe- 
cial Agents to develop new agencies in South- 
ern states. Age 30 to 40, draft exempt. Com- 
pensation commensurate with ability. Write, 
Southern Fire & Casualty Company, Knoxville, 
Tennessee. 








CASUALTY UNDERWRITER 


Desired for home office of aggressive multiple 
line company, prior company or general agency 
experience in workmens compensation, general 
liability and automobile lines essential. Draft 
exempt. Salary commensurate with qualifica- 
tions. Unlimited possibilities for applicant se- 
lected. Write P. O. Box 1629, Knoxville, Tenn. 











INSURANCE ACCOUNTANT 


For a growing Ohio casualty company. Col- 
lege training and insurance experience neces- 
sary. Salary open. Our employees know of this 
ad. All replies treated confidentially. Address 
E-8!, The National Underwriter, 175 West Jack- 
son Blvd., Chicago 4, Illinois. 











ADJUSTER 


To be resident at Oshkosh, Wisconsin. Good 
starting salary and excellent possibilities. Must 
be fully competent casualty and automobile. 
Write giving qualifications, salary expected and 
age. Replies confidential. 

Joseph Rice & Company 
312 E. Wisconsin Ave., Milwaukee 2, Wisconsin 











AVAILABLE 


Casualty Department Manager, C.P.C.U., Col- 
lege, with successful record. Staff material for 
agency, branch or company. Prefer west or 
midwest. Replies confidential. Address E-83, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














CASUALTY UNDERWRITER 


Detroit general agency has a permanent posi- 
tion for an experienced man. Give experience, 
age, draft status, and salary expected. Address 
E-80, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








AGENCY CONNECTION WANTED 


Two years successful agency experience, plus addi- 
tional insurance background will enable me to aid an 
agent who wants more production and better servic- 
ing of his clients. Want to prove my efficiency in 
sales and agency work. Would like possibility of 
eventually becoming sole agency owner. 
Graduate, U. of Pa. Can furnish references from 
insurance sources. Ex-army officer, age 32. Address 
E-85, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, IMinois. 
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Fireman’s Fund since 1942. He is most 
loyal gander of the Kansas Blue Goose. 

Mr. Barrett is a graduaate of Univer- 
sity of Kansas. He went with Home in 
the eastern Kansas field in 1929. For a 
time he was with the McKnight genera] 
agency and from 1936 to 1942 he was 
Kansas state agent for New Hampshire 
Fire. He became Fireman’s Fund state 
agent in 1942 and since 1948 has been 
manager of the Kansas City service 
office. 


Great American Adds 
to Indiana and Iowa Staffs 


Frank A. Peterson has been appointed 
special agent in southern Indiana for 
Great American with headquarters at 
Bedford. He succeeds John G. Taflin- 
ger, who resigned to return to inspec- 
tion bureau work. 

Mr. Peterson graduated at Albion col- 
lege and then was in uniform. He got 
his insurance start with the Michigan 
Inspection Bureau and went with Great 
American early last year. He has been 
a special agent at Grand Rapids. 

Glenn W. Tozer has joined Great 
American as special agent in Iowa, as- 
sisting State Agent Fred E. Brake with 
headquarters in the Paramount building 
at Des Moines. After serving in the 
navy three years he has been with 
Iowa Inspection Bureau until this time. 


Shift Sparenberg to Kansas 


Carl H. Sparenberg has been ap- 
pointed state agent in eastern Kansas 
for Fireman’s Fund, replacing W. W. 
Barrett, who has resigned. 

Mr. Sparenberg will have headquar- 
ters at Topeka. He has been special 
agent-engineer for Fireman’s Fund in 
eastern Missouri for several years and 
before that was with Kentucky In- 
spection Bureau. He is a navy veteran 
and a fire protection engineering gradu- 
ate of Illinois Tech. 


D. S. Woerner Sent to K. C. 


Donald S. Woerner has been ap- 
pointed special agent for American at 
Kansas City, Mo., assisting State Agent 
enneth L. Hingst. Mr. Woerner replaces 
John L. Comstock, who has been trans- 
ferred to the eastern field. Mr. Woerner 
has had experience in the western de- 
partment in underwriting and survey 
work. 


Osgood in New York Field 


John F. Osgood has been appointed 
special agent for Boston in Albany, 
N. Y. He will assist Special Agent W. 
Richard Webster in the eastern New 
York field in development of the cas- 
ualty and surety business. 

He has been in casualty field work, 
his insurance experience dating from 
1936. 


Chandler, Okla., Inspected 


At the inspection of Chandler by Okla- 
homa Fire Prevention Assn. George E. 
Wyatt, Hartford, gave the main address 
at the luncheon and R. W. Wallace of 
Royal spoke in the schools. Fire pre- 
vention films were shown by M. G. 
Elkins, Northern of England. 


Weiden S. F. Special Agent 


Robert J. Weiden has been appointed 
special agent of New Zealand, South 
British and Baloise Marine in the San 
Francisco Bay area to succeed Stanley 
E. McPherson, recently appointed as- 
sistant manager of the three companies. 

After army service, Mr. Weiden 
joined New Zealand in 1945 in the un- 
derwriting department as an endorse- 
ment clerk and had served as supervisor 
of the survey department and under- 
writer. 


R. H. Hold to Conn. Field 


Home has appointed Robert H. Hold 
special agent in Connecticut with head- 
quarters at New Haven. Mr. Hold started 
with Home in 1933, serving in the 
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until 1942 when he 
was transferred to the service depart- 
ment. Following military service he 
rejoined the service department as su- 
pervisor of New England operations. 


Eastern Ia. Puddle Elects 
Herman E. Licht, Licht Adjustment 

Service, has been elected big toad of 

the Eastern Iowa puddle of Towa Blue 


eastern department 


Goose at Cedar Rapids. Charles F. 
Fyer, Western Adjustment, was named 
pollywog; Julius A. Beuster, Under- 
writers Adjusting, croaker, and New- 
man Durrell, New Hampshire Fire, 
bouncer. 





Luce to L. A. for Phoenix 


Charles C. Luce, state agent in Ari- 
zona for Phoenix of Hartford, has been 


appointed agency superintendent for 
that company at Los Angeles. Before 
taking on the Arizona field, Mr. Luce 
was special agent in southern Cali- 
fornia. 

Hugh P. Hipps, special agent at 
Phoenix, has been named to replace 


Mr. Luce as state agent. 





Wis. Group Inspects Berlin 


Carl G. Schaefer, National Fire; presi- 
dent of Wisconsin Fire Prevention Assn., 
and I. G. Statz, director of fire preven- 
tion of Wisconsin industrial commission, 
spoke at a dinner marking completion of 
an inspection of Berlin. Twenty-two field 











men and engineers took part in the 
inspection. 
Deibert in N. C. Field 

The St. Paul companies have ap- 
pointed Thomas W. Deibert special 
agent in North Carolina, to be asso- 
ciated with State Agent Ralph Carte: 
and Special Agent W. C. Hill with 
headquarters at Charlotte. 
Hartwell Ohio Speaker 

Ohio Fire Underwriters Assn. will 
meet at Columbus May 8. C. R. Hart- 
well of Factory Insurance Assn. will 
speak on “Operation F. I. A.” 
Plan N. J. Golf Outing 

The golf outing of New Jersey In- 


surance Fieldmen’s Assn. will be held at 
Rock Spring Country Club May 25. 


W. S. Gibbons, 





Kansas manager of 


St. Paul at Wichita and secretary of 
Kansas ‘Fire Prevention Assn., and 
Mrs. Gibbons have returned home after 





a temporary confinement in a Wichita 
hospital. Mr. Gibbons suffered a recur- 
rence of an old gall bladder trouble. 
Mrs. Gibbons had a “flu” attack. 
Alamo Field Club, San Antonio, has 
scheduled an inspection of Taylor for 
May. 

Alamo Blue Goose, San Antonio, 


Texas, will hold its outing at Lost V al- 
ley, Bandera, Tex., May 19. 





Fresno-San Joaquin Blue Goose will 
hold its annual ceremonial and_bar- 
becue at Fresno May 11-12. The first 
evening there will be a ceremonial and 
banquet at Belmont Inn, and the next 
day the ganders will go to Stewart and 
Nuss Park for games and a barbecue. 





officers are W. F. Eckart, Hartford 
Fire, vice-president; George M. Struble, 
Fireman’s Fund, secretary, and Charles 
B. Zieman, Hanover Fire, treasurer. 
Western Underwriters Assn. films were 
shown. 





PLENTY TV AT W.A.A. 


W. A. Alexander & Co. at Chicago 
had six television sets installed in their 
offices so that all of their 350 em- 
ployes might watch General Mac- 
Arthur’s appearance before Congress in 
comfortable surroundings rather than 
crowding into saloons or craning their 
necks from a sidewalk vantage point. 





DONALD WOOD SLATED 


Donald Wood of the Childs & Wood 
agency is scheduled to address a meet- 
ing of Chicago Insurance Accountants 
Assn. May 24, his topic being “You 
(Accountants) Are Important People.” 








Kan. Changes Recommended 


The grand jury at Topeka, which 
cleared Frank Sullivan, Kansas commis- 
sioner and vice-president of National 


Assn. of Insurance Commissioners, of 
charges of law violation brought by Mrs. 
Eunice R. Hyre, a former employe, 
recommended that several state depart- 
ments be regrouped, reorganized and 
consolidated in the interest of efficiency 
and uniformity and that there be more 


rigid control of such matters as the filing 
of expense vouchers, rereen of of- 
ficial trips in the name of official business 
and the use of state-owned cars. 





Name Tenney to Marine Post 

Charles I. Tenney has 
special agent in Aetna Fire’s 
department at Philadelphia. Mr. Ten- 
ney attended Trinity College and after 
graduation joined the home office of 
Aetna where he was trained in various 
departments. 


named 
marine 


been 


Plans for Miss. Gathering 
meeting of Mississippi 
Agents will be held 
at Hotel Buena Vista, Biloxi, May 24-26 
The directors will gather Thursday 
morning, May 24, and that evening will 
come the gala seafood jamboree and 
square dance. The next morning there 
will be a speaking program and the ban- 
quet will be that evening. The business 
session and election will take place the 
morning of May 26. 


The annual 
Assn. of Insurance 





New Metropolitan Unit 


The Home Indemnity has opened a 
new downtown quarters for the metro- 


politan department at 107 William 
street, New York. The office formerly 
at 99 William street will continue to 


operate under the direct supervision of 
Manager R. W. Sweeney. 


AS 


ee Reiners Assn. Elects 


Barbara (Cal.) Insurance 
Agents Assn. has elected these officers: 
President, Neil G. James; vice-presi- 
dent, Harold I. Callis; secretary, Adele 
Dana. 


Santa 


Smith on Canadian Card 


Dominion 
hold its 


Assn. will 
Windsor, 


Prevention 
meeting at 


Fire 
annual 


Ont. May 3-5 with a program contain- 
ing 27 items. One of the speakers will 
be Dennis C. Smith, assistant manager 
in the western farm department of 


who is chairman of the agri- 
committee of National Fire 


Home, 
cultural 


Waste Council. He will describe rural 
fire protection and prevention and will 
show the National Board film, “Fire 


on the Farm.” 


Score on Chubb Deductible 


Chubb & Son's deductible plan now 
has been approved in California, Colo- 
rado, Connecticut, Delaware, Florida, 
Georgia, Idaho, Illinois, Kansas, Ken- 
tucky, Michigan, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Jer- 
sey, New Mexico, New York, North 
Dakota, Ohio, Oklahoma, Pennsylvania, 
Rhode Island, Tennessee, Utah, Ver- 
mont, West Virginia, Wisconsin and 
Wyoming. 











A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS 4 





DIST. of COLUMBIA 


ILLINOIS (Cont.) 


MICHIGAN (Cont.) 





DICKSON ADJUSTING CO., INC. 


1627 K St. N. W., REpublic 6389 
Washington, D. C. 


Branches 
Pocomoke City, Md. 
Phone 671 


Annapolis, Md. 
Phone 2649 


Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


im S. Main St. Decatur, Ii 





FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
482 Congress Bldg., Telephone 8-6449 


Regular Key West Service; Refer Losses to 
Miami Office 





ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 





MICHIGAN ADJUSTMENT BUREAU, INC. 
806 N. Capitol Ave., Lansing 7 

Phone 21687-8 

, A. H, Kiebler, Manager 





Bran 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Traverse City 





J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire . Casualty 





INDIANA 


NEW YORK 


TOPLIS AND HARDING, 
WAGNER AND GLIDDEN, INC. 


Insurance Adjustments 











All Lines 
Chicage Bostos New York 
Los Angeles Detreit 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 Nerth 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 











IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 


818 Higley Building © 
Cedar Rapids, Iowa 
Office Phone 3-5311 
Fire — Extended Coverage — 
Automobile — Inland Marine — 
Casualty — Aviation 





O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building 


Cleveland 14, Ohio 
Phone: SUperior 1-7858 

















LOVELL & COMPANY 


Autcmobile — Casualty 
Inland Marine — Aviation 














CHICAGO. 


EXAMINERS ELECT HAFNER 


Assn. of Fire Insurance Examiners 
of Chicago elected Robert H. Hafner, 
Aetna Fire, as its president. Other new 


HINE’S INSURANCE COUNSEL 


Since 19088 . . . The Original Insurance 
Law List 








limentary listing and copies available 

han Insurance, Legal and Claim Officials 

First Nat'l Bank Bidg 
CHICAGO 3 


Hines Legal Directory, inc. 
Edw. E. Colllas , Editor 





Tel. HArrison 7-9381 


JAMES J. HERMANN CO. 
175 W. Jackson Blvd. 
CHICAGO 4 
General Insurance 
Adjusters 
sam, m1. Q. Box 12 

eville 4891 
Joliet, in 26 Herkimer 8t. 
Joliet 3-6704 








Office Phone 4-493! Residence Phone 5-4958 


CLARENCE P. ZIELKE 
Adjuster since 1918 
Casualty — Surety — Fire 
and all allied lines 
3522—6th Avenue Des Moines 13, lowa 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 
205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-8442 











MICHIGAN 


OKLAHOMA 





Phone HArrison 7-3238 


<j THOMAS T. NORTH, INC. 


Adjusters All Lines 
Kral 175 W. Jackson Bivd., Chicago 4 











Rebert M. Hill, Pres. &. B. Bystrom, Vice-Pres. 


The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 











C. R. WACKENHUTH AND SON 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 ms 
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4 89 385 200 iT idgainnk ~tebihep, tude, osm’ “donne Washington F. & M. ... 311 Sir’ “cicees ewes -seunen om inks. ateedn 
9,211 3,680 1,859 1,613 106 120 33 6 hest Be 1,514 637 2. 853 1,763 826 49 ee eee 47 1 
789 327 226 173 6 3 > asta Se 2! Beer 110 49 9 _ eee S aeides 
1,484 591 313 268 18 20 6 1 , tern, Ont 280 118 556 200 034 246 8 4 ae 3 cee 
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3,506 1,581 575 377 14 49 20 7 wines! Neste Western . 1,236 510 12 10 195 150 3 1 18 10 
ject teen ReeKeD SenEEa BEtGsK siamese Sabaae. aedhun” . aebanonaebeee William Ras hdl uke’ eieanh \Gieses <usous , 1,421 823 
caieae “henega) “Aeehes! atbede Anbedn. GOekeh 2000na, ARR 4eeeaR eel Workmen’s Auto 426 aE gmnih. bees. ‘lecnauie inne - ; 
2,719 954 432 335 17 7 26 24 278 170 |World F. & M. .. 909 371 231 94 629 282 —2 y 2 
1,759 788 298 226 16 12 5 D .asesen’ peaner SCRA 560 a ééxeee wesnes ween WH sedess sowevs S séscen 
ante dette. limi ien site euak Zurich ........ sochochar 2,545 1,146 oiled 











TOTALS 


Including ALL COMPANIES whose figures are shown in the Argus Fire Chart, EXCEPT those companies for which reference is made to the Argus Casualty Chart. REINSURANCE companies include only the 
stock companies doing an exclusively seinsurance business. MARINE companies include only stock companies doing an exclusively marine business. 
ACCESSORY LINE TOTALS include fire business of all stock companies in table on Pages 119-128.* 


FINANCIAL REPORT OPERATING REPORT WET RESULTS 





























Num- Surplus Net Premiums Losses & Under- a, Oper- Net Gain Increase 
ber of Year Assets Liabilities to Policy- Premiums Earned Loss Exp. writing Exp ating from Under- in 
Co's. holders Written Incurred Losses Expto Ratio writing Surplus 
toEarn Writ 
All Companies... 696 1950 7,110,622,970  3,930,177,494  3,180,445,476 3,117,737,506  2,803,978,357  1,429,721,791 1,177,020;322 51.0 37.8 88.8 196,075,919 427,264,527 
(Excluding Factory Mutuals) 713. «1949 = 6, 151,148,555 3,397,967. 2,753,180,949 2.796,135,948  2,419,019,465  1,112,971,999 1,054,013,509 46.0 37.7 83.7 277,709,597 290,172,121 
Stock Companies .......00200000000.... . 374 1950  6,314,130,184 — 3,506,757,149 —-2,807,373,035 — 2,728.947,074 2,449,913. - 1,265,405,737 1,052,266,793 51.7 386 0.3 131,635,718 397,564,132 
; 370 «=—:1949 }=—_ 55, 439, 198 658 3,029,389,755 2,409,808, 903 2,448,451,327 2,1 985, 295,670 940,787,724 46.7 38.4 85.1 277,709, 597 238,839, 295 
Foreign Companies—U. S. Branches 56 1950 533, 289,477 336,543,551 196,745,926 236,921,416 215 eon 112,625,621 99,009,192 52.3 418 94.1 3,817,458 12,867,553 
(Included in sation meme 56 «1949 487,502,565 303,624,192 183,878,373 222,801,912 211. 093,859 92,712,037 92,324,457 43.9 41.4 CAS = evccverse 37,623,795 
Reinsurance Com sa 23 1950 216,329,595 141,480,953 74,848,642 101,127,328 88,938,463 46,515,169 42,729,493 523 423 94.6 —298,975 4,081,109 
(Included in Stock Com 25 1949 92,219,270 121,451,737 70,767,533 88,624,768 $0,047,154 34,539,643 39,148,755 43.1 44.2 CS = evecsvese 13,127,270 
Marine Companies 9 1950 27,967,290 12,122,393 15,844,897 9,147,165 7,969,396 3,926, 158 3,270,217 49.3 35.8 85.1 773,023 2,008,231 
(included in Stock Companies) 9 1949 25, 229,525 11,392,859 13,836,666 8,119,491 7,06),719 3,373,671 2,735,618 42.4 33.7 0 is«§emaes 2,488,071 
Mutual Fire Companies .. 292 1950 720,439,435 381,103,350 339,336,085 351,468,4‘ 2 318,363,381 149,151,310 113,213,679 46.8 32.2 79.0 55,552,292 23,398, 548 
(Excluding Factory Mutuals)” 317 «1949 648,304,059 332,366,522 315,937,537 316,417,971 279,227,988 115,713,113 202,821,208 414 82.3 (73.2 — nccocccee 47,369,536 
Reciprocal & Lloyds ...................... 30 «1950 76,053,351 42,316,995 33,736,356 37,322,030 35,701,171 15,164,744 11,539,850 42.5 30.9 73.4 8,887,909 6,301,847 
(Fire & sili , only) 26 «1949 63,645,838 36,211,329 27,434,509 31,266,650 30,764,959 11,963, 216 10,904,582 33.9 S49 FBS —— ..ccccoce 3,963,290 
ACCESSORY LINES IN 1950* || FACTORY MUTUAL FIRE COMPANIES 
Premiums and Losses of all Stock Companies writing Fire Lines (Figures in thousands—000 omitted) 
421 Companies 
Premiums Losses “% Premiums _Lasses % — 55 
Earned Incurred ‘o Earned Incurred Assets 193,068,955 
Auto Phys. Damage .... 747,348 305,277 40.8 Sprinkler 6,512 2,456 37.7 Liabilit 2.202, 495 . 
Een oe Seco "43827 56.081 42.0 Hail on ail on Crops msi = ast 4L2 ———S a 
xtended Co mnies 215,427 185,620 . ircra’ ys. amage - \ . oat 
verage 9 20.710 155.1 pra lll : 26 584 10501 39.5 Surplus to Policyholders as 92,856,916 
211, 3,654 44.3 m , ay . 
ara Lines une sess 49.6 * These “‘Accessory Line tgans exclude all casualty busixess and |} Premium Deposits in Force ............ 181,134,358 177,480,641 
saciid hans 1,070,118 430,409 40.2 consequently differ from the Stock Company totals in the Operating 
GRAND TOTAL . 2,459, 495 1,119,097 45.5 above. I ee 15,695,872 6,399,491 











G A B P or losses are waiting completion of de- and of them 160 are being kept on as York, executive vice-president of the 
ef ieiJe rogress tails by adjusting or stenographic staffs. trainee adjusters. Their performance company, was also present. 
Analysis of 140,000 closed — during the emergency has provided an innate 
R t St shows property loss average of $244 anc intelligent screening. . _p’ 
epor on orm insurance loss average of $225. Of this In the same period 90,000 fire, automo- Jones and Knish V. P.'s 
Adjustment of losses from the Nov. "umber, 97.5% are for less than $1,000 bile, inland marine and casualty losses J. Stuart Jones and Edward J. Knish 
25 windstorm has been 80 to 83% com- ¢ach and 92% for less than $500 and of were handled by G.A.B. we been elected vice-presidents of 
pleted by all companies. General Ad- the 2.5% for area gn go _ ~ inlincieciais ie. Tones neo 3 — 
; aia a = = . Of teal . age property loss is $2, and ave Mr, : as been identified as an in- 
— Bureau reports 86% accounted re A te $2,507. Quarter Century Party surance man 20 years and has been with 
rer a ; ; Some of the 18,000 open claims will Atlantic Mutual launched its newly- Southern F. & C. since his release from 
Philip M. Winchester, eastern depart- require weeks or months to settle be- formed Quarter Century Club with a duty in the air force in 1946. He is in 
ions dena ental o 9 Ahn el ‘wih new cause they involve questions of liability, reception and dinner at New York. At- charge of the sales department. ; 
Be: oss . absentee ownership and controversial is- tending were 46 of the 54 charter mem- Mr. Knish went with the company in 
claims falling off to a 250 to 350 daily sues. bers. J. Arthur Bogardus, chairman of 1946 after serving in the air force. He 
count. Many of the latter are attributed Most adjusters borrowed from other the board and a charter member of is in charge of sales planning and de- 
to real or imaginary damage being dis- }reay departments and other company the club, made an address. Franklin B. velopment of new business. 
covered by policyholders during spring Gwned adjusting organizations have Tuttle, president, presented each active - 
inspections of summer homes. been returned and the balance will be member with a service award in the D. W. Clark has established an office 
G.A.B. has adjusted or marked off released within the next four weeks, it form of a gold watch, a clock or silver- to on ag losses for companies at East 
208,198, leaving 35,000 unadjusted. Of jis anticipated by Mr. Winchester. ware. William D. Winter, former chair- Orange, N. J. He has been in the ad- 
the latter it is estimated 15% have been To meet the emergency G.A.B. put man and also a charter member, spoke lesting ‘field in New Jersey for a num- 
adjusted and proofs are with claimants on 364 per diem men and inspectors, on the traditions of Atlantic. Miles F. ber of years. 
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the wherewithal to add to his library. U.S.F.&G., Boston, will be chairman 
- Mr. Faunce carries on actively after 72 at the first plenary session of the Credit 
years in the fire insurance business. He Congress set for May 13-17 at Boston. 


started in 1879 with Abington Mutual. His wife will serve as a hostess at the 


Exhaustion of Preferred Accident His connection with Holyoke Mutual affair. COL. 




















- back — when he come gen- Edward F. Gallahue, president of the <° 
ra ave x y ; oO a - Qo 

There is, of course, more than one in the light of the inflationary curse, saat ex sate. iach aati -eguagaes hog omg ine Magucine of hea anes 
reason for the exhaustion of Preferred Preferred would be a good deal less Leon E. Werntz has been elected 16. Time labeled him as “a hard-driving al Sure 
Accident, but without fear of contradic- than a blue chip but a good deal more president of Askenens Valley Trust Co. Indianapolis insurance man.” Mr. Gal- Hospita 
tion, we can say that had it not been than a corpse. Insurance company of Fort Smith. He has been vice-presi- lahue, according to this account, laid served | 
for automobile rate levels ruinously low failures are appalling to contemplate. dent and manager of its insurance de- Out a successful campaign whereunder — 
partment. He is immediate past presi- Methodist ministers throughout Indiana land. 
dent of Arkansas Assn. of Insurance Trounded up a group of some 400 young Dobbin: 

The Cost of the A ent's Service Agents and now chairman of its execu- men to attend a get-together at In- the Ida 
g tive committee and head of its 50th an- dianapolis to hear the arguments for HAR 

: ; . . niversary committee. Before joining the devoting their lives to the ministry. sistant 

The buyer can get the value of many general with the public, arises from company in 1943 he had been in the Mr. Gallahue, it reports, paid all the Marine 
an item simply by paying his money. insured’s failure to put a little time and adjustment field for many years. costs. : : automo! 
He can drive off an automobile, for attention with his premiums, to under- John C. Blackall, Jr., who will be Roy L. Nicholson, retired state agent of St. 
example, or hook up a new refrigerator stand his risk and the protection, par- ordained to the holy priesthood May 3 “ eS ae gg es “ara He hi 
in his kitchen. But with some things it ticularly its limitations. at St. John’s Cathedral at Hartford and rR ~— bedi oa oa ome & & capaciti 
J Great Business,’ before 260 Shriners For ma 


who will celebrate his first solemn mass 


is necessary to spend more than the What can the agent do? One thing a) - Pie at a luncheon meeting at Tripoli Tem- Tennes: 
; ; ; > : , > May 6 at St. Justin’s church at Hart- Milwaukee. Thi Ik deal . : 
dollar amount of the price tag. An in- js to pass on to insured the story of ford, is the son of the former Con- ple Mosque, Milwaukee. This ta a ville. S 
surance agent’s service falls into this losses that fall in his field of experience, necticut insurance commissioner who — ne en a er ae Po 
- : : . “- per: insurance. ay 
category. whether that field is farming, manu- "Ow is resident counsel at Hartford for , = ‘ : '< 7. 
Many buyers of insurance do not facturing, merchandising, or what. The Resolute Ins. Co. He took his pre- _H. Phelps Smith of Gale, Smith & oe 
— tical : — eee eee ae : liminary course at St. Thomas semi- Co., Nashville, will be honored at a mond. 
even think of the transaction as a pur- most impressive losses are local ones, nary at Bloomfield, Conn., his philos- dinner Friday night on his elevation to Mr. 7 
chase of the agent’s service, yet un- but even those from outside his own ophy at St. Mary’s at Baltimore and the presidency of National Assn. of viously 
less he does think of it in this way he bailiwick, if they are in his field, will theology at St. Mary’s seminary, Roland Surety Bond cg cg we to a 
, é ; : ; . - , Park, Md., where he received the de- the meeting have been sent to officials tine, th 
5 Q to ge is money’s worth. impress him—and educate him as to ee is 3 . ns ies - 4 orgs 
sa age it 3 ae oe ge ; his risk : r gree of bachelor of theology. He will of the 85 agencies that are members of had att 
[his is because the value of insurance the nature of his risk and his protec- he attached to the Hartford diocese. the association and at least 100 are ex- WIL 


to insured varies widely, depending tion. Agents can get these losses to pected to attend. W. Dudley Gale, Mr. 


P : . - E W. Leng, world manager of Ocean : retired 
upon the quality and amount of agent insured by mail, via photostat, or type- Accident Pom London, winieed the Chi- a ge he , — = ae Washin 
service. The agent may not supply the written copy, or simply by sending cago office of Ocean this week in com- Se oe Hi tee od Deg hs Kensing 

. - . > ‘ . ‘ ‘ sts a - _ Ss a - ee - 
service. More often, we think, he of- along clippings with an appropriate pany — . S. Manager Laurence F. son & Bradford. Nashville. is to be spec 
¢ ; ’ nae : » mr. Ly s bee J . x et i ’ le repr 
fers it but the buyer doesn’t utilize it. note. Jones betting has been in the U. S. toastmaster. © i 

ies ae areas oe ian I vn ee ae for the past two months and expects to ; G. T. 

Unless the insurance purchaser : .osses not he are - ua e, 1f return to London about May 10. pe D. Senden, ange for oo. eg 
spends a little time and thought as the agent can collect a few. Most losses , t . eral years attached to the Chicago office ‘ 
Ags 8 J. A. Munro, president of Prudential : g Mitchell 


of Fidelity & Deposit and was the man- 
ager when he left in 1941 to become a 
rancher at Scottsdale, Ariz., has been 
appointed Under Secretary of the Inte- 
rior. Mr. Searles was in the Arizona 


well as money, he doesn’t know for are told only in the archives of the o¢ Great Britain and Hudson and U. S. 
sure what he has bought and there- COMpanies. Hence the agent needs the manager of Skandia, and Mrs. Munro 
fore he is uncertain whether he has Cooperation of his insurers. The im- will leave April 28 on the Mauretania 
portant thing is for the agent to set for a two months trip abroad. They 


Cohasse 
ance bu 
and at « 
in Bost 


bought what he needs and all that he eee 
consul t 


; rae ¢ a eer el i risit L f Stock- : 3 ‘ 
needs. up a usable system for gathering loss tng it Liverpool, London and Stock- jecistature from 1945 to 1948. He has CHA 
[he good agent is unhappy when he stories and passing them along to in- ; been president of Arizona Water Users ees : 
, os / : : . TE. ee TN ¢ se resider 
cannot explain the principal features sured in a selective way. E. M. Wolley, superintendent of Assn. Raa 
of the contract he has placed. If he There may be other ways in which - — —— ices we! 
does not impress insured in some way the agent can sell this introductory had bee 


with the main elements of the contract, understanding. Perhaps he can send LOSS EXECUTIVES ANNIVERSARY ig 


he knows there is apt to arise at a out a questionnaire. The important dam C: 
future date discontent with the cover- thing is that insured pay out a little Mr. S 
ber of t 


age. This discontent, which is much too attention with his premium. : 
—_ - 7 . mittee 
Compan 














& H 

dressed 
ican B 
evaluati 
C. E. Hawley of Glens Falls did the City; Henry Blaetz, manager of the injury ¢ 
art work for an illustrated slogan that midtown office of Home, and Frank Te w 
American Assn. of Industrial Editors Murray of Home was in charge. 4 
iome,. 7 


has put out and is urging trade and in- 
dustrial publications to use. The illus- 
tration is based on the flag raising at 


the enti 
home, a 


W. B. Jones, son of Elmer Jones, as- 
sistant vice-president of Phoenix Indem- 





Iwo Jima and has the slogan “Peace — nity and United Firemen’s, now is with tion. Hi 
through moral right and production Pacific ss as an assistant underwriter W. I 
might.” i the inland marine department. W. B. A group at 20th anniversary dinner Firemen’s, president of the association. Mount 
si . ‘ ones started in the business in 1947 , es . “tr “es : attack a 
William Penn, manager of the inland \With Union Mesias & Genel ao on & Loss Executives Assn. at New York. About 114 attended, and heard Gen. Cit 
marine department of Home, and Miss underwriting Side all cae par New From left they are: Maj. Gen. William Donovan and Col. Cothran, who were a ys w 
Doretta Smith of Beacon, N. Y., were Testa ta 1900 te nedietaus endereciter J. Donovan, former director Office of the principal speakers. Several past | ——_™ 
married at the Wing Foot golf club, ~~‘ ih Ee * Strategic Services; Bruce Bielaski, Na- presidents attended: Vernon Hall, Amer- a nol 
Mamaroneck, N. Y. The Penns will live Carlos P. Faunce, chairman of Hol- tional Board; George D. Vail, Sr., vice- ica Fore; T. F. Buchanan, Aetna Fire; fered a 
in Brooklyn. About 85 friends and as- yoke Mutual of Salem, Mass., was feted president Corroon & Reynolds; Col. F. E. Potter, Home; K. L. McCallum, as he w 
sociates in the insurance business gave on the occasion of his 90th birthday at Perrin C. Cothran, vice-president Phoe- Travelers; E. F. Hall, Pacific Fire; JOHN 
Mr. Penn a bachelor dinner a few days a party given by the home office con- nix of Connecticut; Gilbert L. Scott, D. B. Sherwood, National Board; Ceontean 
before his marriage. A committee com- tingent and at another given by Mu- secretary and general adjuster of North R. C. Williams, Hanover; B. B. Gracey, ness. H 
posed of Samuel A. Mehorter of the tual Fire Insurance Assn. of New Eng- British and chairman of arrangements Hartford Fire; Charles E. Black, Royal- ago. 
McDaniel & Co. agency, New York land. The latter group made a gift of for the dinner, and Fred J. Collins, Liverpool, and Mr. Vail. JOSH! 


selhave 
while o 
slumped 
automotl 
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DEATHS 


COL. HARRY M. HUTTON, 

the casualty and surety eae | a ws 
1921, long with Fidelity & Deposit and 
afterward assistant secretary of Nation- 
al Surety, died at Kennedy Veterans 
Hospital, Memphis. At one time he 
served as deputy fire marshal and later 
assistant adjutant general of Mary- 
land. At Memphis he had been with 
Dobbins & Jones, Neely Grant, and 
the Ida S. Diefenbach agency. 


HAROLD R. TRICKEY, 54, as- 
sistant secretary of St. Paul Fire & 
Marine and Mercury, was killed in an 
automobile accident a few miles south 
of St. Paul Saturday. 

He had been with St. Paul in various 
capacities since he was a young man. 
For many years he was state agent in 
Tennessee with headquarters at Nash- 
ville. Several years ago he was brought 
into the home office. His son, H. R. 
Trickey, Jr., is Virginia special agent 
of St. Paul, with headquarters at Rich- 
mond. 

Mr. Trickey had just a few days pre- 
viously returned from the Western Un- 
derwriters Assn. meeting at St. Augus- 
tine, the first such gathering that he 
had attended. 


WILLIAM H. RONSAVILLE, 84, 
retired manager of National Surety at 
Washington, D. C., died at his home at 
Kensington, Md. He was manager for 
National Surety 27 years. At one time 
he represented Fidelity & Deposit. 


G. T. VEDELER, 74, 
ber of the Boston agency of 
Mitchell & Gray, died at his home at 
Cohasset. He had been in the insur- 
ance business for more than 50 years 
and at one time was Norwegian consul 
in Boston and was Danish acting vice- 
consul there. 

CHARLES N. SERGEANT, vice- 
president in charge of claims of Pre- 
ferred Accident, died and funeral serv- 
ices were held at Ridgewood, N. J. He 
had been with Preferred 





senior mem- 


Vedeler, 


Accident four 


years. In his earlier days he had been 
with General Accident, New Amster- 
dam Casualty and Maryland Casualty. 

Mr. Sergeant was 49. He was a mem- 
ber of the Claims Bureau advisory com- 
mittee of Assn. of Casualty & Surety 
Companies and of the New York A. 
& H. Club. Last September he ad- 
dressed the insurance section of Amer- 
ican Bar Assn. at Washington on 


evaluation and adjustment of personal 
injury claims. 

He was taken ill in his office and was 
examined by a physician, who sent him 
home. The taxicab wouldn’t drive him 
the entire way to Emerson, N. J., his 
home, and he went to the railroad sta- 
tion. He died on the train. 

W. H. DARNELL, local agent of 
Mount Hope, W. Va., died of a heart 
attack at the Hotel Statler, New York 
City, while in the city for the eastern 
agents conference of N.A.I.A. 

ART J. ROSKAM, president of the 
Roskam Brothers agency, Wichita, suf- 
fered a fatal heart attack at his home 
as he was preparing to go to his Office. 

JOHN H. PRUITT, 75, local agent 
at Goddard, Kan., died in a Wichita 
hospital following a three weeks’ ill- 
ness. He entered insurance 20 years 
ago. 

JOSHUA MecKINNEY, local 
selhaven, N. C., died of a heart 
while on a motor trip. He was found 
slumped over the steering wheel of his 
automobile, which had been stopped at 
the side of a road. 

Ww. L. HASTINGS, 
Goldsboro, N. C., died in a hospital there. 
He had been injured in an automobile 
accident but death was attributed to a 
heart attack. 

BEN FISCHER, 70, formerly manager 
of the Mistele & Smith insurance de- 
partment, Jefferson, Wis., died there 
after a lingering illness. 

JOHN E. KELLY, who had operated a 
local agency at Springfield, Mass., with 
his son, William F. Kelly, for 30 years, 
died at Mercy Hospital there. 


agent at 
attack 


local agent at 


7 








Manitowoc Insurance Board will co- 
operate with Wisconsin Fire Preven- 
tion Assn. in a two-day inspection May 
3-4. 


On the Banks of the Saskatchewan 





A vivid impres- 
sion of what it === 
means to be face 


to face with insur- 
ance socialism is 
gained by scanning 
the folder that has 
just been put out 
by Saskatchewan 
government insur- 
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GOVERNMENT INSURANCE 


REPORTS 





ance office, one 
page of which is 
reproduced here- 
with E specially 
arresting is the 
section committing 
the government in- 
surance plan to 
maintain the pres- 
ent scale of pre- 
mium rates. with 
the statement: 
“Despite inflation 
which is boosting 
cost of vehicles 
and repair parts, 
same low pre- 
miums will be in 
effect in 1951 and 
additional cover- 
ages will be pro- 
vided.” 
Actuaries 

have studiéd 
Saskatchewan set- 
up are convinced 
that this is a com- 
pletely political 
maneuver, that the 
experience calls for 





@ Public Liability 


ing $599,876, paid 


Olfice as a separate fund 


who 
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and additional cov 





57 Months’ Operations 


$832,575 
SURPLUS tn The Automobile 


Accident Insurance Fund 


HISTORY OF ALTOMOBILE ACCIDENT 
INSURANCE FUND 


Commenced April, 1946 
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68 Months’ Operations 
. 


$707,044 
SURPLUS Earned 0n 


General Insurance Business 


(FIRE, AUTO, CASUALTY, MARINE) 


HISTORY OF COVERNMENT INSURANCE 
IN GENERAL INSURANCE BUSINESS 


Commenced May, 1945 





SOME OF THE RECORDS 
SET BY COVERNMENT INSURANCE 


@ All time record for sale of Package and other auto 

















rate increases, but 
that the Saskatche- 
wan authorities are 


determined to prove out their socialistic theories at all costs. 


FOR RATES AND SERVICE SEE YOUR LOCAL GOVERNMENT INSURANCE AGENT 
THERE ARE OVER 660 AGENTS READY TO SERVE YOU THROUGHOUT SASKATCHEWAN 


Among other things 


the actuaries charge that the commercial car rates are maintained at a redundant 


level in order to subsidize the private passenger car 











Tribute to Gough 


on Retirement 
TRENTON — An impressive tribute 


was paid to retiring Deputy Commis- 
sioner Christopher A. Gough of the 
New Jersey insurance department at a 
dinner here. A representative throng of 
more than 450 top executives in the in- 
surance business and department attend- 
ed. Life, fire and casualty companies 
were represented, rating bureaus and as- 
sociations from all branches, agents of 
the state, and commissioners from sev- 
eral states. A reception preceded the 
dinner. 

Among commissioners on hand were 
Bohlinger of New York, Bowles of Vir- 
ginia, Stone of Nebras ka, Leslie and 
Alexander of Pennsylvania, Sullivan of 
Massachusetts, Viehmann of Indiana, 
Allyn of Connecticut and the ex-com- 
missioner of Massachusetts, C. F. 
Harrington. The latter two appeared 
on the program, Mr. Allyn represent- 
ing National Assn. of Insurance Com- 
missioners on the program and Har- 
rington billed as a member of the Passe 
Club, International, delivering a tribute 
from the dais. 


Roster of Speakers 


Commissioner Gaffney of New Jersey 
was toastmaster. Other speakers in- 
cluded Judge Heher of the New Jersey 
supreme court; John R. Cooney, presi- 
dent of the Loyalty group; Ralph R. 
pong te president Bankers National 
Life; Edward F. Walton, Trenton, past 
president of New Jersey a. of Insur- 
ance Agents; Benjamin Johnson, as- 
sistant deputy poe are te who takes 
over the post now vacated by Mr. 
Gough, and, finally, Mr. Gough himself. 

Harold Conover of the New Jersey 
department’s license division, acted as 
secretary of the committee that got up 
the dinner. Frank Driscoll, president 
of New Jersey Manufacturers Casualty, 
was in charge of the committee. 

Mr. Gough entered the department 
in 1893 and when it was reorganized in 
1926 was named deputy commissioner in 


tariff. 
charge of the insurance bureau. This 
gives him a record of 58 years, by all 


odds the longest in the field of insurance 
supervision across the country. Dean of 
the insurance supervisors of the U. 5., 
he has been a forceful influence in 


N.A.L.C 


Three New Trustees Elected 
by Underwriters Laboratories 


Clinton L. Allen, president of Aetna 
Fire; Kenneth B. Hatch, vice-president 
of Fire Association, and Lewis A. Vin- 
cent, general manager of the National 
Board, were elected trustees of Under- 
writers Laboratories at the annual meet- 


ing at Chicago last week. All other 
trustees and all the officers were re- 
elected. 

The officers of Underwriters Labora- 


tories are: Chairman, J. C. Harding, 
Springfield F. & M.; vice-chairman, 
Alva H. Small; president, Curtis R. 


Welborn; vice-president, M. M. Bran- 
don; secretary, W. S. Austin, and treas- 
urer, H. F. Duncan. 

W. E. Mallalieu, retired general man- 
ager of the National Board, was guest 
of honor at a dinner marking his 50 
years of service with the board and 
his many years as trustee of the labo- 
ratories. 

Label service volume was 13% above 
that of 1947 (the previous record year) 
and 45% above 1949, according to the 
annual report. 

Last year the story of Underwriters 
Laboratories was featured in the movie 

“Danger Sleuths,” which was shown 
in approximately 40,000 theaters to an 
estimated audience of 20 million. This 
movie was made by RKO Pathe Pic- 
tures. The film produced by the labora- 
tories, “Approved by the Underwriters,” 
was shown to 2,770 groups last year, 
an estimated audience of 350,000. 


Charles R. Scott, fire prevention chief 
in the Ohio state fire marshal’s of- 
fice, has joined the fire division of the 
Civil Defense Administration at Wash- 
ington. He has been granted a year’s 
leave of absence. 
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Preferred Accident 
Handcuffed by 
Court Order 


Defer Action on 
Liquidation Petition— 
Still Seek RFC Succor 


NEW YORK — Judge Benvenga of 
the state supreme court here has issued 
an order restraining Preferred Accident 
from transacting business. Insurance 
Superintendent Bohlinger asked the 
court for an order of liquidation, on the 
ground that the company’s surplus is 
than exhausted and its capital 
impaired. That petition has been taken 
under advisement by the court, which 
indicated it would rule this week. 
court order restrains the com- 


pany and all persons from transacting 
business, wasting or disposing of prop- 
erty, obtaining preferences, judgments, 
attachments or other liens or making 
any levy or commencing or prosecuting 
any actions or special proceedings 
against Preferred. 

In his petition, 


more 


The 


Bohlinger, represented 
by Attorney General Goldstein, asked 
for an order showing cause why his 
office should not forthwith take posses- 
sion of Preferred Accident’s property 
and liquidate the business and affairs 
of the company. Under the Bohlinger 
petition the company would be dissolved 
and its charter annulled. Further trans- 
action of business would be hazardous 
to policyholders, creditors and the pub- 
lic, according to the petition. 


Rapidly Deteriorating 


A New York examiner recently found 
that Preferred’s entire surplus of $203,- 
000 as of March 31 will be wiped out 
and capital impaired because the market 
value of the company’s bonds is $450,- 
000 less than amortized value as carried 
in the financial statement of Feb. 28. 
Its financial condition is “rapidly de- 
teriorating” and it apparently is unable 
to obtain financial relief, the examiner 
reported. The recent decline in the 
market value of bonds is one factor 
cited by the examiner for the com- 
pany’s impairment. 

The Bohlinger petition sets out that 
the license of the company was not re- 
newed March 1 in Nevada and April 1 
in Rhode Island. Otherwise it was 
authorized to do business in all states 
and District of Columbia. It has 
branches at Albany, Boston, Buffalo, 
Chicago, Cleveland, Los Angeles, New- 
ark, New Haven, Philadelphia, and San 
Francisco; service offices at Pittsburgh, 
Rochester, Ruston, La., and Minneapo- 
lis, and a production office at Nashville. 
The company was organized in 1893 
out of Preferred Mutual Accident Assn., 
and in 1947 it absorbed Protective In- 
demnity, a running mate. 


Asked for Stay to May 10 


At the court hearing company counsel 
asked for a stay until May 10. This 
would provide time for the proposed re- 
organization of Reconstruction Finance 
Corporation to become effective and 
give the new director time, if that pro- 
posal goes through, to review the case 
and decide if RFC will put additional 
money into the company. RFC in- 
dicated it has a lot at stake, having put 
a total of $8 million into the insurer 
since 1947. However there was no in- 
dication that RFC is willing or able to 
put in additional money at once. Com- 
pany counsel indicated other efforts 


150 at Milwaukee 
Insurance Day 


General MacArthur's 
TV Appearance 
Is Program Sidelight 


By CHARLES C. CLARKE 


MILWAUKEE—The fine and varied 
program of Milwaukee Insurance Day, 
which found itself in competition with 
General MacArthur’s Congressional 
talk, attracted more than 150 agents 
and company men. The program, kept 
up to the minute by Harold C. Watson, 
vice-president of Baerwald-Hoffman Co., 
who presided, was interrupted so those 
who turned out could view MacArthur’s 
appearance over television sets set up 
in the meeting room. 

Following introductory remarks by 
Donald Gottschalk, insurance day chair- 
man, a film on telephone technique was 
shown through the courtesy of Wis- 
consin Telephone Co. 

The first speaker, Ray MacArthur, an 
agent with Time, reviewed trends in 
hospital and A. insurance, de- 
scribing the coverage as the best door- 
opener and sales-getter there is. He 
stated that A. & H. insurance can very 
well be the backbone of an agency. 
Especially through payment of A. & H. 
claims, because it is at such a time that 
insurance is truly appreciated, will re- 
lations be established with an assured 
that can lead to additional business, he 
declared. 


Conditioned to Buying 


Recalling that A. & H. is the newest 
form of insurance as well as the fastest 
growing, Mr. MacArthur pointed out 
that its future is extremely bright. 
Through a combination of the govern- 
ment’s high-geared propagandizing of 
the need for social insurance and the 
greater familiarity with the so-called 
dread diseases, the public has become 
conditioned to the idea of buying 
A. & H. insurance. 


A. & H. insurers, according to Mr. 
MacArthur, are continually refining and 
broadening policies, thereby making 
A. & H. more marketable. The tre- 
mendous rise in hospitalization costs, 
coupled with an _ ever-increasing life 
span, are forceful sales inducements 
today, he asserted. Companies more 
and more are offering poignant sales 
material pointing up these conditions. 
Education is becoming the watchword 
for the A. & H. salesman. He must 
constantly keep abreast of changes so 

(CONTINUED ON PAGE 35) 











have been made to secure additional 
financing and it is known that there 
were a few prospective buyers who had 
dickered with RFC as to its equity in 
the company. 

In recent days some agents of Pre- 
ferred had sought to transfer business 
to other companies by canceling pro 
rata and rewriting. Presumably this 
escape route is now closed by court 
order. 

The court hearing started off in 
camera, it is understood, and the front 
door of the court room was locked. But 
it ceased to be a closed session when an 
Associated Press reporter walked in the 
back door, heard the news and put it 
on the wire. 

The company’s statement for 1950 
showed heavy losses. In recent weeks 
steps had been taken to shorten canvas 
by withdrawing from territories where 
experience was unsatisfactory and vol- 
ume small and expenses high and by 
reducing the head office staff. 


These moves coupled with more 
money it was hoped would keep the 
company going, but apparently the 





Harrington to Be 
Association Man 


C. F. J. 


chusetts 


Harrington, former Massa- 
insurance commissioner, will 
become the first 
salaried executive 
of National Assn. 
of Casualty & 
Surety Agents, 
probably with the 
title of executive 
vice-president. He 
will have his head- 
quarters at Boston 
where he has re- 
entered the _ busi- 
ness as a_ broker 
with OBrion, Rus- 
sell & Co. Formal 
announcement of 
Mr. Harrington’s 
appointment is expected soon from 

R. Price of St. Louis, president of the 
association. 


Brink's Continues Coverage 
for Milwaukee Customers 
During Strike Emergency 


The Milwaukee office of Brink’s, 
whose drivers and guards have gone 
on strike, has arranged for continua- 
tion of insurance for customers who 
transport money on their own. 

Brink’s ordinarily provides messen- 
ger, interior and paymaster coverage 
written by Commercial Union Assurance 
through Joyce & Co. This coverage 
customarily is primary and any money 
and securities coverage possessed by a 
customer operates as excess insurance. 
Until the end of the emergency, how- 
ever, a customer’s money and security 
policy will operate as primary insur- 
ance while the coverage afforded by 
Brink’s will be excess. 

In the case of banks, the blanket 
banker’s bond will cover the movement 
of money. Heretofore this coverage was 
excess to coverage furnished by 
Brink’s. The emergency coverage being 
continued by Brink’s does not apply to 
banks. 

Certain precautionary measures must 
be taken by customers who on their 
own move large amounts of money in 
order that Brink’s emergency insurance 
apply. Depending on the amount of 
money involved, a specified number of 
armed guards and a stipulated means 
of conveyance must be used. The Mil- 
waukee police department is supplying 
escorts to customers. seeking protec- 
tion for their own messengers. 


Fla. Bill Waives Immunity 
When Insurance Is Carried 


The Florida house has passed a bill 
specifying that the state or its political 
subdivisions might be sued for dam- 
ages if covered by liability insurance. 
In other words, if an agency of the 
state or a political subdivision takes out 
third party liability insurance, it waives 
its immunity. The bill stipulates that 
the agencies and political subdivisions 
may buy insurance in limits of 
$100,000/$200,000. 


C.F. J. Harrington 


A meeting of field men and members 
of the planning committee of Excelsior 
of Syracuse is being held at Buck Hill 
Falls, Pa., April 28-29. 








money was not to be had. 

The position of RFC as a creditor 
of Preferred Accident is considered 
somewhat in the same class as that of 
other stockholders, if that strong. RFC, 
which cannot invest directly in a com- 
pany, took for its $8 million notes of 
Preferred-Protective Corp. which in 
turn purchased the Preferred stock of 
Preferred Accident. 


Compulsory Assigned 
Risk Principle Wins 
High Court OK 


U. S. Supreme Tribunal 
Junks Cal. Auto Club 
Argument 


WASHINGTON—The validity of the 
compulsory assigned risk principle as 
being applicable to all types of in- 
surers, was taken completely out of the 
doubtful column Monday in the decision 
of the U. S. Supreme Court in Califor- 


nia State Automobile Assn. Inter-Insur- 
ance Bureau vs. Downey, as insurance 
commissioner of California. 


the court concluded, 
went beyond 
limits when it made the insur- 
ance business accept insurable risks 
which circumstances barred from insur- 
ance and hence from the highways. 
Appellant’s business may, of course, be 
less prosperous as a result of the regu- 
lation. That diminution in value, how- 
ever, has never mounted to the dignity 
of a taping in the constitutional sense. 

Justice Black, it was announced, 
would dismiss the appeal on the ground 
that the constitutional questions are 
frivolous. 


“We cannot say,” 
‘California permissible 


liability 


” 


Traces the Background 


The court said that following enact- 
ment of the financial responsibility law 
in California, it became impossible for 
many drivers that were classified as 
poor risks by insurance companies to 
receive driver’s licenses. Some of these 
people were poor risks, others were not. 
Many hardship cases developed among 
persons who were dependent on the 
use of the highways for a living. There 
was a proposal that California go into 
the insurance business and insure these 
and other risks. The insurance com- 
panies countered by adopting a volun- 
tary assigned risk plan to which all 
auto insurers undertook to insure some, 
though not all of the groups unable to 
obtain insurance. 

The voluntary plan did not reach 
all applicants. Moreover California State 
Auto Assn. withdrew from it, causing 
the other insurers to be reluctant to 
continue it. Thereupon in 1947 the leg- 
islature enacted the compulsory assigned 


risk law. It is mandatory on all in- 
surers to subscribe to the plan. 
California State Auto Assn. refused 


to subscribe to it and the commissioner 
suspended its license. 


Assails Constitutionality 


California State Auto Assn. assails 
the constitutionality of the act under 
the due process clause of the 14th 


amendment on the ground it commands 
insurers to enter into contracts and to 
incur liabilities against their will; that 
it forces on insurers contracts that have 
abnormal risks and from which finan- 
cial loss may be expected; that it re- 
quires this particular insurer to alter 
its type of business from a cooperative 
with a select membership to a venture 
insuring members of the general public. 

To be sure, the court said, this in- 
surer is required to insure members of 
a different group than the select one 
it voluntarily undertook to serve, but 
there are important restrictions on the 
financial commitments incident to 
the broadened undertaking. Premiums 
chargeable can be commensurate with 
the greater risks of the new busi- 

(CONTINUED ON PAGE 35) 
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Big Task in 
Getfing N. Y. Auto 
Cover Up to 10/20 


Will Have to 
Handle Specially 
About 1,500,000 Policies 


NEW YORK writing 
automobile 
New York state are facing a giant size 
job by July 1, to get limits of all poli- 
cies up to $10,000/$20,000 in accord with 
the law recently put on the books by the 
After that date, any policy 
insured 


Insurers 


bodily injury coverage in 


legislature. 
of lesser limits will not qualify 
as evidence of financial responsibility, 
in case of accident. Representatives of 
the companies, insurance department 
and motor vehicle bureau now are dis- 


AeNATIONAL UNDERWRITER 


cussing the problems involved, and ‘a. 
surers and the motor vehicle bureau will 
hold a meeting May 2 to see what can 
be devised. 

There were approximately three mil- 
lion private passenger cars registered in 
New York in 1950. Conservatively esti- 
mated, 90% of them are insured, or 
2,700,000. This is then approximately 
the number of policies on private pas- 
senger cars and because of the shortness 
of time all of them except those renew- 
able in June will have to be specially 
handled. 
addition, of course, 
cars that do not now carry the 10/20 
limits will also need attention. The 
proportion of commercial cars that are 
insured for less than 10/20 is, of course, 
much less than in the private passenger 
class. A study by the insurance depart- 
ment last year indicated about half of 
private passenger cars carried limits of 
10/20 or larger. This means that at 
least 1,350,000 policies will need to be 
increased, and the figure may run as 
high as 1,500,000. 


In commercial 


Several means of handling the job 
have been suggested. One is to go 
ahead and get the work done— put 


through June renewals at 10/20 and pull 
all dailies and increase amounts, taking 
a chance on collections. This is a lot 





or even ruin your business. 


CALL FOR RATES ETC. 
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“WOULD THAT MISTAKES COULD BE SOLD 
FOR AS MUCH AS THEY COST” 


IF YOUR BUSINESS IS “INSURANCE” 
QUIT WORRYING ABOUT YOUR BUSINESS 


Incompetent, Inexperienced or Indifferent employees may be the cause 
of claims against you for loss due to ERRORS and OMISSIONS in the 
conduct of your business, which may result in heavy financial loss to you 
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ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 


Direct correspondents for 


LLOYD'S OF LONDON 


For more than half century. 
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of work, but most companies feel that 
they are vulnerable in the sense that if 
insured has an accident after July 1 
with less than 10/20 limits it is going 
to be hard to refuse to file SR-21 with 
the motor vehicle bureau and probably 
will have to proceed on the basis that 
insured has 10/20. 

One method that would save a lot of 
work would be to secure the agreement 
of the insurance department for com- 
panies to go on record that as of July 1 
the 10/20 limits are considered in ef- 
fect and then make no attempt to col- 
lect the additional premium for those 
under 10/20 until the next renewal. 
However, companies think there is too 
much money involved to do this, even if 
the insurance department would go 
along with the idea. It would save a 
lot of work, but automobile B.I. — 
are not having too good a time of 1 
anyway and they want as much Br 
in as possible. 


Another Suggestion 


Another approach is to go ahead on 
the basis that if the accident occurs 
after July 1 the company will file the 
SR-21 and date back to that time at 
the 10/20 figures any policies not at the 
10/20 level or higher. Then insurer 
could collect the premium. This might 
not be agreeable to the department. 

One large casualty company has writ- 
ten urging its New York producers im- 


mediately to review every automobile 
policy and put through an increase to 
10/20 on policies not now that high. 


The company asks the producer to fur- 
nish it with a list so that the company 
can get out the endorsements. This 
leaves the matter up to producers, a 
method which some underwriters regard 
as unsatisfactory in view of the short 
time there is left. On June renewals 
another company suggests putting all 
auto B.I. policies through at 10/20 and 
using a policy sticker to the effect that 
the policy has been increased to comply 
with the increase in the legislative re- 
quirement for evidence of financial re- 
sponsibility. 


Slow and Cumbersome 


Until the May 2 meeting is held, an- 
other insurer is processing business in 
the regular way but is calling attention 
of producers to the need of putting 
through the increase immediately to the 
higher limits. Some companies are get- 
ting requests from brokers to endorse 
all policies, but this is difficult for com- 
panies to do. It is slow and cumber- 
some work to pick out one producer’s 
automobile accounts for a whole year. 

Figuring the increase in premium 
needed for doubling the limits from 
5/10 to 10/20 is not going to be difficult 
since the table calls for 15% over the 
present B.I. premium. In low rated ter- 
titories this will develop very nominal 
premiums in some instances and _ it 
might be cheaper for insurers to waive 
any premium of less than $2 because it 
costs at least that much for the com- 
pany to process the change. 


Heterogeneous Populations 


NEW YORK—A group of actuaries 
and others dealing with rating matters 
have been meeting periodically here this 
spring to discuss the problems of esti- 
mation for heterogeneous populations 
such as invariably are found in casualty 
insurance. The reason for this is that 
all of the statistical methods taught in 
school deal with homogeneous popula- 
tions, but in the casualty field it is the 
other type of populations with which 
actuaries deal. 

Arthur Bailey, casualty actuary of 
the New York insurance department, 
acted as chairman and started the ball 
rolling the first two or three sessions. 
Others who participated were John 
Freund, professor of mathematics at 
Alfred University; H. Seal of 
Wickenden Morss & Associates, pen- 
sion consultants; M. V. Johns, Jt.» 
National Bureau of Casualty Under- 
writers; John Carleton, Liberty Mutual, 

and N. M. Franklin, actuary of Surety 
p oly of America. 


H saith Council 
Measures Admission 
Plan Possibilities 


At the spring meeting of Health In- 
surance Council in Chicago, Ralph T. 
Heller, Prudential, chairman of the 
hospital committee, said that hospital 
admission plans are now in effect in 
cities and states with an estimated total 
population of 35 million. Such areas as 
Minneapolis, Denver, Chicago, New 
York City, San Francisco and the state 
of New Jersey are included and it is ex- 
pected that by September additional 
areas including 12 million people will 
be added. 

A record total of 
senting nine associations of companies 
in the A. & H. field were present at 
the meeting. John W. Joanis, Hardware 
Mutuals, was chairman. 

Victor A. Lutnicki, John Hancock, 
chairman of the overall state plan com- 
mittee, said that state prepaid surgical 
plans are growing rapidly. J. M. 
Sweitzer, Employers “Mutuals of ‘Wau- 
sau, reported that in Wisconsin more 
than 300,000 persons have been insured 
under the Wisconsin surgical plan. Em- 
erson L. Mitchell, Provident L. & A,, 
said that the enrollment in Tennessee is 
now 250,000 and is expected to exceed 
300,000 in the near future. 

Robert R. Neal, North American Ac- 
cident, as chairman of the medical liaison 
committee reported considerable prog- 
ress. The council voted to prepare a 
simple leaflet explaining its activities to 
medical associations and hospital ad- 
ministrators. 


Report Out Ohio F. R. Bill 


The model financial responsibility bill 
has been amended extensively by the 
Ohio house highway committee and 
recommended for passage, as has the 
bill for compulsory inspection of auto- 
mobiles. The Ohio house has recon- 
sidered and passed a bill which would 
permit suits against political subdi- 
visions for damages arising from motor 
vehicle accidents. 


United F. & C. Gets Business 
United Fire & Casualty 
Rapids has purchased the fire business 
of Motor Carriers Mutual of Des 
Moines. The purchased business will be 
handled out of the home office of United. 
Freeport Motor Casualty recently pur- 
chased the casualty business of Motor 
Carriers and acquired its building. 


50 persons repre- 





of Cedar 


CLIMBING THE LADDER 
OF SUCCESS IN THE 
FINANCE INSURANCE FIELD 


DEC. 31, 1950 


ASSETS . . $2,318,280 
SURPLUS . $ 545,639 


DEC. 31, 1949 


ASSETS . . $1,123,084 
SURPLUS . $ 505,867 


DEC. 31, 1948 


ASSETS . . . $346,797 
SURPLUS .. 346,243 


AMERICAN BANKERS 
INSURANCE COMPANY 


of FLORIDA 
LANDON BUILDING MIAMI 32, 


SPECIAL 
AGENTS 
WANTED 


FLORIDA 


To handle “RETROPLAN” 
and “BANCSURANCE” con- 
tracts— outstanding time- 
tested plans for Bank, 
Finance and Loan Company 
Auto Physical Damage In- 
surance. . . . Representatives now earn 
upwards of $10,000 per year on com- 
mission basis. If you can qualify by 

financing yourself or as “ADDITIONAL 
REPRESENTATION” write us today. 
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gins with a luncheon and features an Del St nese the etet ld —e 
2 : : . ? ate Vv argued the late would Save oney 1n 
A.M.A. New York afternoon of educational material fol- ae Co er Voted commissions and_ rates Each _ state 


‘ ‘ : [The Delaware senate has passed a ; 
lowed by a cocktail party and banquet. , ry re : . agency would p premiums to aus 
? I ae ore bill that would create a state depart tia ae one Peereewn augment 


ion Insurance Cards en ee ue ee serviced by ment of insurance with a $7,500 a year 
the office and located in W est Virginia, director to operate a $100,000 fund for : 

Are Completed western Pennsylvania, Steubenville, insurance of state buildings. The pre Paul Stone, manager of Underwriter 
Ohio and Morgantown, W. Va. have ent insurance commissioner would con- A@justing, addressed a dinner meeting 

h In- The programs have been prepared &&" imvited. tinue his supervisory duties. Proponents Won — —_ a eae acti 

oh qT. for the insurance conference of Amer- 

_ ican Management Assn. at New Yor! 

spital City May 14-15 and the “Work Shop 





ct in Seminars” May 16-18, the latter being 

_total more elite meetings with attendance 

N on limited to 20 persons. Both meetings 

er will be at the Statler hotel. 

, State Russell B. Gallagher, insurance man- 
a ager of Philco Corp., is chairman of the 

tional 


will insurance division of American Man- 

agement Assn. Lawrence A. Attley, e Taxpayers and 8) 
gel be , a uUD- 

ws president of A.M.A., will open the meet- : 4 f ye P 

—— ing Monday morning and the first /} an line lic officials alike will 

meggons speech will be that of Harry F. Perlet, 

nt at associate general counsel of Factory be interested in this 


lware Mutuals, who will discuss “War Dam- s : 7 “et ? os lA 
age Corporation and its Meaning to Ua. ; 10 Crvice , editorial from the 


icock, 


vi Insurance 3uyers.” William Leslie, 

“pan general manager of National Bureau of y i as 
ro Casualty Underwriters, will talk on 9 ; ; Tampa (Fla.) Morn 
mR a" Needs Under Defense Con- a : : = ing Tribune, Daereh 
en E. T. Berquist, Pure Oil, will be : 8 1951 
sured chairman of the afternoon meeting, a ; : : 
-_ which will feature a panel discussion 
- with H. J. Kiefer, secretary of Aetna oe, 
sti Fire, talking on “Damage to Property; g 
xceed E. C. McDonald, Metropolitan Life, . Service 

“ee on “Employe Plans;” j. L. Van Name, Timely Public rivate 
a sic Despard & Co., on “Transportation, fe ngle out 4 da- 
uss and Graham Watts, vice-president of ‘aks se ot often st cial comment. 
prog- Globe Indemnity, on “Workmen’s Com- We do * rise for Spe merited It 1s 
are a pensation.” siness enterP etimes ful the timely 
a Frank L. Erion, a Chicago inde- bu put it is SOP" ine case f | Surety 
1 ad- pendent adjuster, will open the second tion, n st in Nationa’ wer 

morning with a talk on “Business Inter- . ' roper sce given b ¢ the citys S€ 
ruption Problems in Company Opera- ublic serv! ‘. the case 
i] tions Today.” Franklin J. Marryott, Corporatio™ - a large 
P general counsel for Liberty Mutual, ntractor for un- 
y bill will discuss “New Fields of Potential syste original COPY | on job ence 
y the Loss,” and Walter M. Sheldon, vice- When the wer CO tructi to de- 
and president of W. A. Alexander & Co., rt of the ‘ sfficult company 
pe or, will speak on “An Analysis of sei gnancial pees es pnd all of the 

< e Multiple Location Plans.” 4 t 
econ- L. C. Irvine, general manager of fault on the mediat ly upo complete stop- 
would American Foreign Insurance  Assn., stepped int d prevent ived the dis- 
ubdi- will speak at the luncheon on “The st officials an hic nvO ing 
motor Impact of Inflation on the Insurance city of e work, outlyiné pump rolls 

Industry and Insurance Practices.” ge 1 ¢ and 1g t a the ian 
In the afternoon there will be another posal P mpany c hat pas 
rm gs 2 ig Sie CIT a ana ‘ e co : dealers 
panel discussion with the participants tions. d aterial 
Cedar being A. L. Benjamin, Cincinnati, Gas and assure 1 be protecte National 
siness & Electric; George T. Heinrich, Cater- unt woul aad e the 

—— pillar Tractor; L. W. Mosher, General acco engine ptly o” 

ill be Electric, and L. H. Wiggers, Procter 
nited. & Gamble. Henry Anderson, United 
y pur- Paramount Theaters, will be chairman 
Motor of this meeting. ; ; 

y., At the workshop seminars, the two 
: days will be given over to discussions 
on five subjects — aviation insurance: 


preparation of insurance manuals and 
reports to management; boiler and ma- 
chinery insurance; insurance administra- 
tion for the part-time buyer and the 
organization and operation of the in- 
surance department. Chairman for these 
discussions will be respectively Roy 
Barette, Parker & Co., A. L. Benjamin, 
Cincinnati Gas & Electric; L. G. Wim- 
mer, Travelers Indemnity; E. W. Rol- 
ley, Funk Brothers Seed Co., and A. N. 
Schmidt, Johns-Manville Corp. 


Driver Training Gets Results 


ST. PAUL—Driver training courses 
in Minnesota high schools, largely spon- 
sored by Minnesota Assn. of Insurance 
Agents and affiliated local associa- 
tions, have resulted in a sharp de- 
crease in accidents and traffic offenses, 
the state department of education re- 
ported to the Minnesota Safety Council. 

The report shows that of 1,319 high 
school students contacted, those who 


NATIONAL SURETY 


had received some form of driver educa- 
| tion had better driving reocrds. Now 240 ¢C oO be e re] RQ A T | oO x 
} schools in Minnesota are offering some 
type of driver training. 4 Albany Street, New York 


U. S. F. & G. Plans Women’s Forum 
The Pittsburgh office of U.S.F.&G. 

on May 23 will be host to an “All Girl 

| Educational Forum.” This will be the 
| sixth running of the affair, which be- 
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Ohio A. & H. Assn. :* 


E] L E 1 A. & H. Selling.” The banquet address 

was given by Roy A. MacDonald, as- 

ects » J. r sten sistant director of H. & A. Under- 
: writers Conference. 

As President Retiring President W. A. Case, Inter- 

Ocean, Cincinnati, presided at the ban- 

® Erlsten, general agent for quet. Mr. Erlsten was chosen dele- 


Hoosier Casualty, Canton, was elected 





L. J. Eristen 


CASUALTY 


Philadelphia, on “Sales 


president of Ohio International association convention at 

Assn. of A. & H. Dallas in June. 

Underwriters at The Ohio association has increased 

the annual conven- its membership 80% during the year 

tion at Columbus. and now has 811 members. Cinchanet 
‘ice - presidents won a cash award offered by Mr. Case 


elected were Wil- to the local association 


om and A. bus and the talk was by C. 





showing 


_ARREONAL UNDERWRITER 


tant manager of Mutual Benefit H. & A. 
Power 


gate with Mr. Case as alternate to the 


the 


liam A. Knight, greatest percentage of gain. There are 
Federal Life & now 302 members in Cincinnati and it 
Casualty, Cleve- is the largest local association in the 
land; R. W. Bick- country. Its percentage gain was 120. 
elhaupt, Mutual At a luncheon, greetings were brought 

Zenefit H. & A., by Mayor James A. Rhodes of Colum- 


William 


F. Taylor, Inter- O'Neill, Ohio attorney general. 

Ocean, Toledo. 

Homer Trantham, , G : 
Insurance Federation of Ohio, Colum- Exclusive Death Benefit Bill 


bus, 

A sales congress was held in conjunc- 
tion with the meeting with talks given 
Eugene V. 
American Life, on 


by 


General 
ing—the 
Charles 
New 
burgh, 
tials,” 








H. Bokman, 





reelected secretary-treasurer. 


supervisor of 
““Prospect- 
Heart of the Problem”; 
vice-president of 


3oisaubin, 


SALES IDEA 
OF THE MONTH 





Protected 7 


Most householders recognize the need of theft insurance. 
Yet a single personal liability suit—or the explosion of a 
heating system—could cost them much more than a 
theft. Why not give your clients all-around casualty 
protection with a Zurich or American Guarantee Combi- 
nation Residence Policy, which can be written in most 
states, 

In this one policy you can now write Residence and 
Outside Theft, Comprehensive Personal Liability, and 
Residence Glass Damage insurance—also Residence Water 
Damage (includes explosion of heating or plumbing 
equipment), and Aircraft and Other Vehicle Damage. 

By writing the policy for three years—paid in advance 
—at the economy rate of 214 times the annual premium, 
you save money for your clients. You also reduce your 
paper-work and have a better assurance of holding your 
accounts. Ask your Zurich-American field man for other 
business-building ideas. 


AU RACH AMERICAN 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE 135 S. LA SALLE ST. CHICAGO 3, ILLINOIS 





Reported Out in Oklahoma 


OKLAHOMA CITY—A bill 
would make the death benefit provided 
under the compensation act the exclu- 
sive resource in such cases has 
reported favorably by the house insur- 


which 


been 


pro- 


Amsterdam Casualty at Pitts- ance committee. 
on “A Review of Sales Essen- It is a compilation of certain 
and O. J. Breidenbaugh, assis- visions of several bills that had been 
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eiteiensd eeihins various types of 
enabling acts. Some of the proposed 


measures sought to make elective the 
privilege of suing for damages or ac- 
cepting the the death benefits as pro- 
vided in the compensation law. The 
bill, as amended by the committee, 
would provide a maximum of $12,500, 
including a small down payment and a 
weekly allowance of $25 a month where 
there are two or more dependents, the 
period of payment to depend on the 
number of dependents. 

It abrogates the right of action to re- 
cover damages for personal injuries 
or death arising from and occurring 
in hazardous employment, and makes 
the remedy by abolishing jurisdiction 
of the courts of Oklahoma over such 
cases. 

Any compensation benefits paybale 
under the act shall be reduced by the 
amount. of any compensation payment 
made to the deceased as a result of 
such an injury prior to the date of his 
death, except amounts paid for medical 
and surgical services. 

There has been considerable con- 
troversy over whether the benefit fixed 
by the state should be the sole remedy 
or whether survivors also should be 
permitted to have recourse to the courts. 
The attorney general has ruled that the 
law, as provided in the constitution 
must be exclusive. The amended bill 
has the approval of both labor and 
industry. 


Safety Engineers Compose 
Chicago Small Plants Panel 


At a meeting on June 5 in Chicago, 
Midwest Safety Council will present a 
safety eal for small plants. The pro- 
gram will be sponsored by the Society 
of Casualty & Safety Engineers and 
members of this organization will com- 
yore the pee Chairman of the event 

A. R. Graham, Bituminous Casualty, 
aed vice-chairman is M. V. Woodward, 
Employers Mutuals of Wausau. 


Nat'l Council Men Confer 
On Defense Rating Plan 


W ASHINGTON—Staff members of 
National Council on Compensation In- 
surance conferred Wednesday with 
Thomas L. Kane, Defense Department 
insurance dircetor, and insurance offi- 
cials of the armed services on details 
of endorsements, rules and regulations 
to go along with, and concerning ap- 
plication of, the defense projects rating 
plan. Participants included Ray 
Skelding and William Leslie, Jr. 

Casualty companies and the Depart- 
ment agreed on the plan, approved a 
week or more ago. It remained for them 
to agree on details of endorsements, 
tn involved in the working of the 
pian. 


Mutual Conference ee 


W. C. Searl, secretary Auto-Own- 
ers of Lansing, is re ley of the gath- 
ering of top executives at the Moraine 
hotel at Highland Park, IIl., May 10-11, 
under the auspices of Conference of 
Mutual Casualty Companies. Speaker 
at the banquet May 10 will be Insurance 
Director Day of Illinois. 

There will be a program of speeches 
the next morning and Dr. S. Morris 
Livingston, economist for Standard Oil 
of Indiana, will talk on “Inflation and 
Automobile Insurance.” 

The afternoon of May 10 Dr. Robert 
N. McMurry will speak on personnel 
selection and E. B. Rust of the State 
Farm companies on compensation of 
executives. Speakers the next morning 
are Charles W. Eberhard of Farm Bu- 
reau Mutual Automobile of Columbus 
on “Social Implications of the Youthful 
Driver” and Levering Cartwright of 
Tue NATIONAL UNDERWRITER on public 
relations. 


James L. Mixson of Odum & Mix- 
son, Miami, was elected grand senior 
warden of Florida Masons at the grand 
lodge meeting at Jacksonville. 


Program for 
Accountants Given 


The program has now been com- 
pleted for the convention of Insurance 
Accounting & Statistical Assn. at the 
Palmer House, Chicago, May 14-16. 

The morning of May 14 there will 
be a general session with Insurance 
Director Day of Illinois giving an ad- 
dress of welcome and Jerome A. Gotts- 
chalk, president of Counselors, Inc., 
speaking on “Men Behind the Figures.” 
The various sections will have inde- 
pendent meetings that afternoon. In 
the casualty session the topic is “Prob- 
lems in Recording and Reporting Cas- 
ualty Insurance Experience” and the 
speakers are H. W. Childs of Indem- 
nity of North America; E. L. Brandt 
of Auto-Owners; T. C. Morrill of 
Liberty Mutual, and H. E. Curry of 
State Farm Mutual. 

At the A. & H. session there will 
be a discussion of Procedures in A. & 
H. Premium Accounting, the speakers 
being Robert B. Savage, secretary of 
Wisconsin National Life; E. McCand- 
less of United Benefit Life, and W. A. 
Kufeldt of North American Life. 

At the fire session R. D. Clancy of 
Liberty Mutual and R. C. Ratcliffe of 
Royal-Liverpool will speak on “The 
Term Discount Problem;” Paul Otte- 
son, actuary of Federated Mutual Im- 
plement & Hardware, and F. A. Eger, 
comptroller of North America will 
speak on “Installment Premiums;” W. 
H. Crawford, secretary of Loyalty 
group, on “The Accountants Bugaboo— 
Multiple Lines;” Carl S. Jones of In- 
diana Lumbermen’s Mutual on “Report- 
ing of Reinsurance in the Annual 
Statement.” 


Discuss Allocation of Expenses 


The next morning there will be a 
combined casualty and fire session to 
deal with allocation of expenses by line 
and group, the speakers being R. H. 
Redus of Iowa Mutual; W. Neal Mac- 
Kenzie of Hartford Fire and James J. 
Higgins, chief of the uniform account- 
ing bureau of the New York department 
and chairman of the N.A.I.C. subcom- 
mittee on uniform accounting. There 
will be another A. & H. session, the 
speakers being F. S. Perryman of Eagle- 
Globe-Royal on “Requirements of 
DBL;” Joseph Lotz of Continental As- 
surance on “Group Insurance” and 
Harry E. Capps, North American Life 
& Casualty, on “Legal Aspects of Pre- 
mium Status as Related to ‘Claims.” 
That afternoon the A. & group 
will have an informal discussion led by 
R. A. McIver, actuary of Washington 
National. 

The fire and casualty people will di- 
vide into two groups, one for the larger 
companies and the other for the smaller 
ones for panel discussions. At the larger 
company group the discussion leaders 
will be Robert Clinton of American 


Mutual Liability; C. F. Fleckenstein, 
Standard Accident, and H. Randall 
Pease of Travelers. At the smaller 


company meeting the leaders will be 
Kellum Johnson of Gulf, T. R. LePage 
of Midwestern, and Matthew Powers 
of Great Central. 

The next morning at the A. & H. 
session there will be a discussion of 
means and methods of determining risk 
exposure, the speakers being Don At- 
kins of Monarch Life; John C. Craw- 
ford of Combined; J. A. McCullough 
of Sterling, and I. H. Wagner of 

At the fire casualty meeting Arthur 
S. Kuenkler of U.S.F.&G., who is chair- 
man of the committee on blanks and 
uniform accounting of Assn. of Casual- 
ty & Surety Companies, will talk on 
the new annual statement blank and 
insurance expense exhibit. E. T. Kyllo, 
Royal-Liverpool, will talk on risk ex- 
perience and payroll audit billing; John 
C. Barrows of American Surety on 
centralized branch office collections, and 
Norman B. Felgner, Frankenmuth Mu- 
tual, on tabulating equipment for the 
whole job. 
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Provident L. & A. Names 
Davis Advertising Manager 


Provident Life & Accident has pro- 
moted Marion L. Davis to advertising 
manager. He steps 
up from assistant 


advertising mana- 
ger to succeed W. 
R. Goode, who re- 
signed to go with 
United of Chicago. 

Mr. Davis began 
his imsurance ca- 
reer with Provi- 
dent in 1937, when 
he joined the com- 
pany as advertising 





dz 


assistant. After 

army service, he 

returned to the” Marion L. Davis 
company in 1946 

and was advanced to assistant adver- 
tising manager in 1948. 


Complete Program for Minn. 
Sales Congress Announced 


About 150 are expected to attend the 
all-Minnesota sales congress of Minne- 
sota Assn. of A. & H. Underwriters 
at Minneapolis May 4. The complete 
program was announced this week by 
Arne H. Bruheim, North American Life 
& Casualty, Minneapolis, general chair- 
man. 

The 
skit, 


with a 
Interviews 
Cranking,” with 
North American Life 
& Casualty, as moderator. Others who 
will take part are Robert Harper, Joe 
Velnor, Jack Eskew and Harry Orgen, 
all of North American L. & C. 

Les Randall, field supervisor of Mon- 
arch Life, will 7 on “Prospecting,” 


morning session opens 
“For Quick Starting 
Instead of Tedious 
D. G. Wadlund, 





and the morning session concludes with 
election of officers. 

The luncheon speaker 
Briggs, chairman of the 
reau National Assn. 
turers and past president 
Assn. of Toastmasters. Arc 
matt, Monarch, 
will be in charge. 

The afternoon panel will be on 
jections” with M. C. Laughman, 
American L. & C., as ~~ 
ticipating will be E. T. Cashman, 
Monarch; Herbert Sloane, St. Paul H. 
&C.; James Ray, Mutual Benefit H. & 
A.; Peter Devine, Occidental Life, and J. 
A. Robb, Jr, Mutual Benefit 
H. & A. Frank Walton, presidential 
assistant of the latter company, will 
conclude the program with a talk on 
“Touch All Four to Score.” 


Conduct Course at Wausau 

Glen 
dent 
ment 


will 
speakers bu- 
of Manufac- 
of National 
hie A. Alter- 


of 


“Ob- 
North 


Par- 


Acci- 
depart- 
refresher 


the Woodmen 
educational 
two-day 


Harvey of 
home office 
conducted a 
course for company agents in Wiscon- 
sin and upper Michigan at Wausau. 
Speakers included E. J. Faulkner, pres- 
ident; L. J. Melby, superintendent of 
agencies; Wayland Mansfield, group in- 
surance department head, and Trev Gil- 
laspie, assistant to the president. 


Plan Four lowa Regionals 


Iowa Assn. of A. & H. Underwriters 
will hold a series of regional meetings 
at Council Bluffs May 8, Waterloo 
May 9, Cedar Rapids May 10 and Des 
Moines May 11, it is announced by 
F. W. Burke, North American Life & 
Casualty, Des Moines, president of the 
association. 

Speakers will include M. C. 
man, North American L. & C., 
apolis, “Piddling and Peddling”; 


Laugh- 
Minne- 


John 


be M. C. 


retiring state president, 





Announcing 
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THE EMPLOYERS’ LIABILITY ASSURANCE CORP., 


B. Lambert, 


Mutual Benefit H. & A,, 
Cleveland, i 


president International asso- 


ciation, “The 13th Donut,” and Eugene 
Boisaubin, General American Life, St. 
Louis, “Prospecting—the Heart of the 


Problem.” 


Turgeon Buffalo President 

Oliver H. Turgeon, 
tary of Charles F. 
elected president of 
\. & H. Underwriters. 
Charles E. Hogg, 
H. & A., vice-president; Caryl H. 
Newell, Norman Duffield & Co., 
retary; Curtis T. Rice, Monarch 
treasurer. 

Mr. Turgeon said that the group will 
urge women in the A. & H. field to 
join, 


assistant secre- 
Joyce Co., has been 
Buffalo Assn. of 


Mutual Benefit 


sec- 
Life, 


License New Okla. Company 


Globe Life & Accident, Oklahoma 
City, has been licensed. Ralph L. Reece 
is president and John N. Singletary, 
secretary. i 


New Ia. A. & H. Requirements 


DES MOINES—With the adoption 
of the new A. & H. standard provision 
law, the Iowa department has an- 
nounced that new policy forms sub- 
mitted for approval after July 4 must 
conform to the new act. Policy forms 
approved prior to July 4 may continue 
to be used until July 4, 1956. 

After July 4 new policy forms sold 
and delivered by Iowa companies in 
states where such companies are not 
licensed or where such policy forms are 
not subject to approval or disapprov al 
by the commissioners, must conform to 
the Iowa law. Group A. & H. policies 
and certificates are not affected. 

The department pointed out that 
since the Iowa legislature repealed the 
code section requiring notice of loss 
within 60 days, there no longer remains 
any statutory limit eatincsh as Qrovetes 


tN 
un 


CASUALTY 
in the new act and that companies are 
therefore authorized to use the cus- 
tomary provision requiring notice with- 
in 20 days and providing that no suit 
can be brought before 60 days after 
proofs of loss are submitted. 


Elliott on Legal Staff 


Lloyd E. Elliot, 
law firm of Brundidge, 
liott & Bateman, has 
associate general counsel 
American Reserve. O. D. 
senior member of the firm, 
pany’s chairman and general 


member of the Dallas 
Fountain, El- 
been appointed 
of Great 
Brundidge, 
is the com- 
counsel. 





Finis for Cal. Medical Insurer 


SAN DIEGO—Superior Court Judge 
Shell in the American Independent Med- 











ical Health Assn. case has ordered Com- 
missioner Maloney to close up the 
business of the association by liquida- 
tion proceedings. In accord with the 
order, the conservation and liquidation 
division of the department has taken 
over the association. 

- 
New Alignment 
Announced for 


Markel Companies 


RICHMOND — Samuel A. Markel 
has been elected chairman of American 
Fidelity & Casualty and Markel Serv- 


ice, both of which he had founded and 
headed as president since 1926. Earlier 
in April, he had been elected chairman 
of American Fidelity Fire. New pres- 
ident of American Fidelity & Casualty 
and American Fidelity Fire is Irvin 5. 
Markel, who had served as vice-prcsi- 
(CONTINUED ON PAGE 28) 


Good Move 


New Headquarters of 
The Employers’ Group Western Dept. 


30 East Adams Street 
Chicago 3, Illinois 


So many points in its favor— 


e Modern in every detail 


AMERICAN EMPLOYERS’ INSURANCE CO. 
LTD. 
THE EMPLOYERS’ FIRE INSURANCE CO. 


All for the purpose of giving you the best service possible. re ae 


e Central, easily accessible location next to the Palmer House 
e Parking facilities directly across the street 


e Improved space facilities which will enable us to give you and your 


clients still better, quicker, more complete service 


WESTERN DEPARTMENT 
W. A. EAKIN, MANAGER 
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28 CASUALTY 
Markel Setup Changes 
(CONTINUED FROM PAGE 25) 


Lewis C. 
was 


dent of both companies. 
Markel, formerly vice-president, 
named president of Markel Service. 
S. A. Markel continues as head of the 
newly organized Markel Service of Can- 
ada Ltd. Irvin Markel will continue as 
vice-president and treasurer of Markel 
Service, and Lewis C. Markel as vice- 
president and treasurer of American 
Fidelity & Casualty and vice-president 
American Fidelity Fire. 
Two other sons, Stanley B. and Mil- 
ton L. Markel, were named vice-presi- 
dents of all three companies. 


ot 


George E. Patterson Goes 
to Cleveland Surety Post 


George E. Patterson, 
assistant manager of 
Pittsburgh in charge 
surety lines, has been 
Cleveland in the same capacity. He 
was formerly located at Chicago as 
surety manager for the Loyalty group. 

Robert G. Eggleston, formerly cas- 
ualty and surety field supervisor at 
Hartford, has been appointed assistant 


been 
at 
and 
to 


who has 

Travelers 
of fidelity 

transferred 


manager at Richmond. 
Andrew Nash has been named cas- 
ualty-surety field supervisor at Mil- 


waukee. 


Evans Retires as Treasurer 


R. E. Evans, treasurer of Hardware 
Mutuals, Stevens Point, Wis., since 
1929, is relinquishing that position. He 
joined the mutuals in 1927 as assistant 
treasurer. His plans have not been 
announced nor has the company an- 
nounced a successor. 


Miller Personnel Director 


John O. Miller, Wisconsin regional 
claims manager for Farmers Mutual 
Auto of Madison, Wis., has been ap- 


pointed personnel director. A graduate 
of University of Wisconsin law school 
in 1941, after service with the army 
intelligence corps, he joined the com- 
pany in 1945 as a claim adjuster in 
southeastern Wisconsin and last July 
became regional claims manager. 


O'Donnel to American Group 
Wayne E. 
adjuster at 
Lee Magar- 


\merican has appointed 
O'Donnel, Jr., as a_ staff 
Philadelphia, succeeding J. 


ity, who was promoted to assistant 
superintendent of losses earlier this 
month. 

Mr. O’Donnel attended Carnegie 


FieNATIONAL UNDERWRITER 


Tech and the University of Pittsburgh. 
For the past five years he has special- 
ized in casualty claims adjusting. 


E. R. Klamm to Allstate 
Edward R. Klamm has been appoint- 
ed manager of the accident prevention 
division of Allstate. Since graduation 
from Northwestern University in 1938, 
he has served on various local and state 
safety committees, studied at North- 
western Traffic Institute and for the 
past five years was assistant director of 
the safety and traffic engineering de- 
partment of Chicago Motor Club. 








Cavan to Syracuse 


Hartford Accident has named Ed- 
ward J. Cavan superintendent of the 
fidelity and surety bond department at 
Syracuse. Mr. Cavan is a graduate of 


Boston College law school. He has 
been with Hartford since 1947, most 
recently in the bond department at 
Pittsburgh. 
Britton to Am. Surety 

David Britton has joined American 


Surety at Chicago as casualty under- 
writer. For the past two years he had 
been with Fireman’s Fund Indemnity. 


Universal Casualty has elected Roger 
McCormick, president, to the additional 
job of treasurer and Louis J. Pastor, 
secretary, to the additional post of vice- 
president. Newly elected directors are 
William F. Carlson, agency director, 
and Vincent J. Cuddy, claims manager. 








Furnish Two Large 
Contract Bonds 


A $60 million contract bond has been 
provided on an equal co-surety basis 
by Fidelity & Casualty, Fidelity & 
Deposit, National Surety and Standard 
Accident on the $25 million construc- 
tion of approximately 1,005 miles of 
pipeline in Louisiana and Mississippi. 
The bonds were written on Gulf-South- 
ern Contractors, a joint venture estab- 
lished for this construction by four con- 
tracting firms to perform the job for 
United Pipeline Co. of Shreveport, La. 
The new construction expands the exist- 
ing facilities of United Pipeline. The 
size of the bond is unusually large in 
relation to the size of the contract. 
Compensation and _ other casualty 


coverages have been arranged in Fi- 
delity & Casualty. No completion date 
is specified but the contractors estimate 
approximately one year will be _ re- 
quired to complete the program. The 
four contractors in the joint venture 
are J. Ray McDermott & Co., Harvey, 
La.; Morrison-Knudsen Co., Boise, Id.; 
Oklahoma Contracting’ Co., Dallas, and 
Robert Thomas, J. C. Brisco J. C. 
Minyard, a copartnership d/b a Texas- 
Louisiana Contractors of Fort Worth. 

Fidelity & Casualty and Aetna Cas- 
ualty have written on a 70-30 participa- 
tion a bond calling for $2% million 
performance and $214 payment in con- 
nection with the construction of a spill- 
way, stage No. 1, of the Fort Randall 
reservoir project near Lake Andes, 
S. D. Al Johnson Construction Co. and 
Winston Bros. Construction Co., both 
of Minneapolis, have undertaken the 


construction as a joint venture. The 
contract price is $7,952,362. The Fort 


Randall reservoir project is one of the 
important activities now getting under- 
way on the upper Missouri river. 


Accountants Hear Harlem 


Embezzlements by “trusted employes” 
are so frequent today that no business 
firm should be without the protection of 
“dishonesty insurance,” Frank M. 
Harlem, superintendent of the bonding 
department of Fidelity & Casualty, told 
the Buffalo chapter of American Society 
of Accountants. 


Modify Sheriff Bond Law 


Several measures have been offered 
in the Michigan legislature designed to 
eliminate the present statutory provi- 
sion that a sheriff shall be held liable 
under his bond for acts of his deputies. 
The measures, in most cases, would re- 
quire that deputies post their own sepa- 
rate bonds. 


Open Bids on Big Projects 


Guy F. Atkinson Co., Ostrander Con- 
struction Co. and J. A. Jones Construc- 
bidders 


tion Co. jointly were low at 
$58,416,459 for completion of McNary 
lock and dam, Columbia River Basin 


Project, near Plymouth, Wash. Fidelity 
& Deposit for Atkinson and Aetna Cas- 
ualty for Jones are on the bid bond. 

Winston Bros. Co., Monrovia, Cal., 
was low bidder for certain work on the 
Colorado Big Thompson Project, near 
Loveland, Colo., at $2,240,359. Aetna 
Casualty is on the bid bond and also on 
that of Peter Kiewit Sons, Co., Omaha, 
low bidder at $1,294,706 on another sec- 
tion of the same project. 

Peter Kiewit Sons Co., Arcadia, Cal., 
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have been awarded the contract for im- 
provement of the Rio Hondo Channel, 
Los Angeles county drainage district at 
$1,357,778. Aetna Casualty executed 
the payment and periormance bonds. 


COMPENSATION 


Award for Injuries That 
Prevented Promotion 


A workmen’s compensation case that 
was decided by the Louisiana court of 
appeal, 2d circuit, about four years ago 
recently attracted attention in the paper 
processing field when the facts were dis- 
cussed in a _ publication of National 
Safety Council. The award was on the 
argument of the workman that he was 
unable after injury to do the work of 
the next higher job in his section. 

The case was that of Perkins 
Brown Paper Mill Co. 

An employe of the company, while 
engaged in his duties in the machine 
room at the company’s plant suffered a 
right inguinal hernia. After an opera- 
tion and several weeks’ convalescence, 
he returned to work at the mill. The 
hernia recurred and after a second oper- 
ation he returned to his employment and 
continued to work there until he sued to 
recover compensation for total and per- 
manent disability. The award was 400 
weeks at $20 per week, less wages paid 
him while on the job. 

The basis of his suit was that he was 
not only unable to perform ‘the work in 
which he was engaged when injured 
but also that he could not satisfactorily 
perform the duties required of machine 
room helper, the next step in the pro- 
motional ladder above that of starch 
cooker, which was his employment at 
the time of trial. He contended he 
would be permanently prevented from 
receiving any promotion and thus be de- 
prived of normal advancement that 
would have been his if he had not been 
injured or had no post-operative com- 
plications occurred. 











vs. 


Asks Expense Constant 
on Cal. W. C. Policies 


LOS ANGEL E S—Commissioner 
Maloney has sent to all workmen’s 
compensation insurers in California no- 
tice of hearings to be held at San 
Francisco May 17 and Los Angeles 
May 22, on proposals made by California 
Inspection Rating Bureau. One proposal 
asks adoption of an expense constant, 
which is defined as a separate premium 
charge of $10 applicable to each policy 
with a premium less than $300 and to 
be applied in addition to the premium 
otherwise determined. A_ reduction 
in manual rates has been proposed to 
offset the premium to be derived from 
the expense constant. 

Other proposals, if adopted, will re- 


as 


sult in the following changes in the 
over-all manual rate level: (1) for 
non-schedule ratable classifications, a 


reduction of 4.4%; (2) for classifications 
subject to the safety organization and 
hospital credit provisions of the sched- 


| ule rating plan but not subject to the 


mechanical guarding 
duction of 2.7%: 


provisions, a re- 
(3) for all other sched- 


| ule ratable classifications, an increase of 


8.7%. 

\doption of a supplement to the 
proposed California experience rating 
plan—1951 (now pending before the 


commissioner) providing for experience 
on risks on an interstate basis, 


Medical Fees Upped 8°/, 
The schedule fees for medical 
treatment and under New York 





ot 
care 


workmen’s compensation law has been | 


increased 8% effective May 1, for new 
cases and for old cases reopened on 
and after that date. The cost of the in- 
crease is borne by employers. Ap- 
proximately 25,000 physicians are af- 
fected. 


April 2¢ 
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also is asked. The changes would be- 
come effective July 1. 


Raise “Comp” Court Salary 


The Nebraska legislature has passed 
a bill raising the pay of workmen’s 
compensation court judges from $4,000 
to $4,800 yearly. It carries the emer- 
gency clause. 


Wisconsin Panel Bill Killed 


A bill which would have permitted 
physicians to apply directly to the state 
industrial commission for a place on 
the panel of physicians provided for 
treatment of employes was killed in the 
Wisconsin legislature. Physician panel 
members are now designated by the 
company and employer. 


Joe Nickell, Kansas state workmen’s 
compensation commissioner, is resigning 
to become adjutant-general of Kansas 
with the rank of brigadier-general. He 
is a veteran of both world wars, com- 
ing out of the last one as a colonel. 
He is a former Topeka newspaper man 
and has served in the Kansas legisla- 
ture. 








ASSOCIATION 


Antoine Speaks at K. C. 
on Bodily Injury Losses 


Casualty & Surety Underwriters Assn. 
of Kansas City at the April meeting 
made final plans for the annual Casualty 





& Surety Sales Congress which will 
be held May 2. The congress will be 
attended by approximately 500 local 


agents from Kansas, Missouri and Ne- 
braska. 


Louis H. Antoine, resident  vice- 
president American-Associated, St. 
Louis, was the speaker. In 1950, he 


said, losses for all companies on bodily 
injury reached 66%, compared with 42% 
a few years ago. The only solution to 
the problem is to increase premiums or 
reduce accidents, he said, adding that 
it is the duty of every insurance man 
to preach safety to anyone and every- 
one who will listen. 





John Savage Scheduled 


_John Savage, assistant manager of 
National Bureau of Casualty Underwrit- 
ers, is discussing “Completed Operations 
Liability” at the dinner meeting of the 
imsurance forum sponsored by the San 
Francisco C.P.C.U., April 25. Plans are 
progressing to set up an insurance forum 
of San Francisco as an independent 
organization. This is to be accomplished 
in September. Stanley J. Higgins of 
Excess Underwriters, who is a C.P.C.U., 
is chairman of the temporary organiza- 
tion. Membership is open to those who 
are preparing for the C.P.C.U. J. Folger 
Allen of Liberty Mutual is president of 
the San Francisco C.P.C.U. chapter. 


R. F. Stevens Is Heard 


NEWARK—tThe services performed 
by New Jersey Assn. of Insurance 
Agents were outlined by its president, 
Russell E. Stevens, who addressed 
members of Casualty Underwriters’ 
Assn. of New Jersey at a luncheon. 


Chicago Casualty Underwriters Assn. 
at a luncheon meeting May 2 will hear 
Wyatt Jacobs, Chicago attorney. 


COMPANIES 


Capital Now Million 


The capital of General of Fort Worth 
has been increased to $1 million con- 
Sisting of 100,000 shares of $10 par value 
Stock. Previously the capital was 
$200,000. There was paid a 50% stock 
dividend and then there was sold 70,000 
new shares of stock at $20 per share. 
This produced an increase of $700,000 in 
net surplus and also there was trans- 











XUM 


ferred $100,000 to surplus accounts from 
reserve for contingencies. Net surplus is 
now $1 million and the charter is being 
amended to permit multiple line under- 
writing. 


’ 
Farm Bureau’s Open House 
The Farm Bureau companies held 
open house this week at their new 
building at Columbus, O. Many visitors 
were taken on tours through the new 


offices. The formal dedication ceremo- 
nies will be held April 25. There will 
be a barbecue luncheon at the state 


fair grounds prior to the dedication. 


Paul E. Jack Now V.-P. 

Paul E. Jack, who has been general 
manager of Vernon Casualty & Rein- 
surance of Indianapolis since last Sep- 
tember, has been elected a vice-president. 
Paul Smith of Columbus, Ind., was 
elected as a new director. 


Allied Seeks Stock Sale Permit 
LOS ANGELES—Allied of Los An- 


geles has applied to the department for 


a permit to sell to a closed group 
$150,000 of preferred stock of a par 
value of $50 per share and $150,000 of 
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common stock of $12.50 par value at 
$100 for preferred and $25 for common, 
the latter to be issued at a rate of four 
to one of preferred. 

The company plans to write auto- 
mobile liability, compensation and com- 
mon carrier insurance. 

Officers and directors are: President, 
Charles W. Brown; vice-president, 
Frank J. Egger; secretary-treasurer, W. 
H. McCaffrey: directors, Charles W. 
srown, John G. Kerr, John L. Flynn, 
Frank J. Egger, and W. Wallace 
Sraden. 

M.F.A. Mutual, Columbia, Mo., and 
its parent organization, Missouri Farm- 
ers Assn. have incorporated M.F.A. 
Broadcasting Co. 


r . . 

Chicago Opening May 1 
The Employers group is having a 

formal opening of its new Chicago ot- 

fices at 30 East Adams street May 1. 


Session on Bank Insurance 

There will be a session on bank in- 
surance at the meeting of the National 
Assn. of Bank Auditors & Comptrollers 
in Toledo May 11. James E. Baum, 


29 


deputy manager in charge of the insur- 
ance and protective committee of Amer- 
ican Bankers Assn., and Fred B. Post, 
president State Savings Bank of Ionia, 
Mich. will handle the discussion. 


Eberle to Pittsburgh Post 


Hartford Accident has named George 

Eberle superintendent of the fidelity 
and surety bond department at Pitts- 
burgh, effective May 1. 

A graduate of Syracuse University, 
Mr. Eberle served three years in the 
navy before joining Hartford in 1945. 
He has been a fidelity and surety special 
agent at Syracuse. 


Corkhill Claims Attorney 
Frank Sullivan, Kansas commissioner, 
named John K. Corkhill claims 
attorney for the department, filling the 
vacancy caused by Frank Busch, former 
attorney, being called back to the navy. 





has 


The Oklahoma legislature has passed 
a bill requiring the department to al- 
locate to the police pension and retire- 
ment fund three-fourths of the 4% tax 
on auto liability, property damage, and 
burglary and theft premiums, not to 
exceed $150,000 in any one year. 
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in 1807 when John 
Colter, a trapper, discovered Yellow- 
stone, the first national park. How- 
ever, it was not until 1872 that the 


lished Yellowstone as a national park. 


THE ROCKIES CONQUERED 


Back in 1832 Captain Bonneville and 
his company of soldiers opened up 
the first wagon trail across the Rock- 
ies to the Green River. 
opened up the gateway to the Pacific. 
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This event 


followed by those 


who joined in the California gold rush 
in the early 1850's. 


HAWKEYE=SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 





THE GREAT OREGON TRAIL 


In 30 years between 1840 and 1870 several 
hundred thousand travelers, most of them in 
covered wagons, passed through Wyoming 
on the overland trails. Fort Laramie and 
Fort Bridger were two of the most important 
stopping places for 
country was filled with hostile Indians. <. 


ALWAYS A HIGH SPOT... 


.. to every agent is when he joins 
Hawkeye-Security & Industrial. 


These agents know every service is pro- 
vided to help them step up production 
... providing service without red tape... 
prompt, equitable settlement of claims 
. . . and home office representatives al- 


ways at their service. 















these travelers. The 
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Deplores Effect of Some 
Polio Cover Selling 


Nationa Foundation f Infantile 








to raise 


education. 
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The responsibility of state chairmen is 
as much money as possible so 
foundation can maintain its purposes 
research, training and 
Too frequently, according to 


prevention, 
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kind... 


liability 

property damage 
fire and windstorm 
fidelity and 


others 


insurance 





135 so. la salle st. 
chicago 3, illinois 


57 william street 
new york 5, n. y. 





ing to combine a selling policy of mar- 
keting polio insurance simultaneously 
with promoting continued support of 
the March of Dimes, the state chair- 
man writes. It seems short-sighted for 
insurers not to do so since they must 
depend on the ability of the foundation 
yply iron lungs, hot pack machines, 
rocking beds, trained physical ther- 
apists, nurses, doctors and other tech- 
nicians and arrangements made through 


to su] 








he foundation with hundreds of hos- 

pitals throughout the country for the 

care of the victims. 

Plans Buyers Conference 
Davis, Bradford & ‘Corson, Nash- 
ille agency, will hold its second “in- 

surance buyers conference” Ma 2. 

Roger Kenny, insurance editor of U. S. 

Investor, and R. S. Rol ice-presi- 

dent of Indemnity of 1 America, 

will be the speakers. Last year’s con- 

ference was very successful and 300 a 


ted to attend this 


Add to Okla. Program 
added to 
Okla- 


to be 


expec one. 


Several speakers have been 
e annual meeting program of 
homa Assn. of Insurance Agents, 
held at Oklahoma City, May 14-15. 

The speakers are Commissioner 
Dickey, Kenneth Ross, state national 
director Kansas association; J. E. Cryan, 
assistant secretary America Fore, Chi- 
cago, and. W. J. Rellahan, 


+1 


director of 
education southwestern division, General 
Adjustment Bureau. In addition, Austin 
Flett, Chicago, will give a presentation 
on “Meeting Mutual Competition.” As- 
sisting him will be J. J. Quinn, Bartles- 
ville, and R. W. Wallace, state agent 
Royal-Liverpool. 


O. S. U. Club to Hear Hale 


Clayton G. Hale of Cleveland, who 
is a member of the Defense Depart- 
ment insurance advisory board, will ad- 
dress the Insurance Society of Ohio 
State University May 1. on “The Ef- 
fect of Defense Mobilization on the 
Insurance Industry.” 


OKs Floor Plan I. M. Covers 


Commissioner Sullivan has amended 
the nationwide definition as adopted in 
Massachusetts to permit companies to 
issue marine policies covering encum- 
bered property for sale and in the pos- 
session of dealers under a floor plan. 
This privilege has been available to 
automobile dealers. 

The ruling provides that merchandise 
encumbered to a bank or lending insti- 
tution must be specifically identified as 
so encumbered and the dealer’s right to 
sell or otherwise dispose of the mer- 
chandise is conditioned upon its being 
released from encumbrance by the bank 
or lending institution. Such policies, 
while affording coverage in transit, do 
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Comprehensive 


“3-D” Blanket Bond —_( 


T doee MAN SIZE JOB 2 











**You can set your cap for a real sale,” 
says Bos’n * sala **3-D” Man, 
“when you take ANcHOR’s Jr. Com- 
PREHENSIVE BLANKET Bonp aboard.” 
It’s as trim as they come and holds to 
the line in price and coverage. 
“Gentlemen prefer Bonds,” he says, 
“especially ANcHoR’s Jr. ComPRE- 
HENSIVE for small business risks.” 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 


$2,500 COMPLETE COVERAGE Including: 


(Not more than 9 employees) 
$1,000.00 Honesty Coverage—Blanket Fidelity, 
Primary Commercial Form* 

500.00 Money & Securities (Broad Form). 
Blanket, Inside and Outside Premises* 

500.00 Safe Deposit Box Coverage—on Leased 
Safe Deposit Boxes* 

500.00 Forgery & Alteration Cover—Outgoing 
Paper, excluding Employee — Forgery 
Hazard* 


$2,500.00 TOTAL *Increased limits available 
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not extend beyond the termniation of 
the dealer’s interest. 

The ruling does not permit coverage 
under inland marine forms of merchan- 
dise for which the dealer’s collateral is 
the stock or inventory as distinguished 
from merchandise specifically identified 
as encumbered to a bank or lending in- 
stitution. 


Expect Action on Wis. 
Compromise Licensing Bill 
MADISON, WIS.—The Wisconsin 


senate is expected to take action this 
week on an agents licensing bill which 
has been recommended for passage by 
the labor and management committee. 
This is known as the commissioner’s bill 
and is a compromise agreed upon by 
Wisconsin Assn. of Insurance Agents 
and Wisconsin Mutual Insurance AI- 
liance. It contains no provision for quali- 
fication but would straighten out the 
present licensing of other than life 
agents. Town mutuals only would be ex- 
cepted from the provisions, but other 
mutuals are specifically included. 

The basic annual license fee under the 
new bill is $1 for each agent, and $10 for 
non-resident brokers. A separate license 
would be required for each company rep- 
resented by an agent or broker and for 
each member of any firm. Before a li- 
cense is issued to an agent, the applicant 
will be required to answer a number of 
important questions for the department, 
which would no longer merely accept a 
company ‘certificate. 


Aetna Life Men’s Club Elects 


Edwin H. Brown of the marine re- 
insurance department of Automobile and 
Standard Fire has been elected president 
of Aetna Life Men’s Club. 

Olaf A. Falk is vice-president; John 
M. Scanlon, secretary; and John W. 
Fitzgerald, treasurer. 


Special N.A.LC. Train 


A special train has been set up both 
going and coming to Chicago for the 





N.A.I.C. convention at Swampscott, 
Mass., on the New York Central. It 
leaves Chicago at 2:30 p.m. central 


standard time Saturday June 2, arriving 
at Boston the next morning. 

Returning, it leaves Boston at 2 p.m. 
eastern standard time South station, June 
7 arriving in Chicago 7:45 a.m., June 8. 
H. F. Swanson of American Mutual Al- 
liance and W. Lee Shield of American 
Life Convention are handling the details. 


Meet to Map Ordeal 


The C.P.C.U. examinations commit- 
tee is meeting at Philadelphia this week 
to go over the questions for the June 
examinations. The meeting was called 
by Dr. H. J. Loman of University of 
Pennsylvania, who is dean of Amer- 
ican Institute for Property & Liability 
Underwriters. 


See Okla. Qualification Doomed 


OKLAHOMA CITY—As the legis- 
lature nears adjournment, little prospect 
is seen for obtaining an agency qualifi- 
cation law for Oklahoma. A bill spon- 
sored by the insurance department, 
drawn up by Commissioner Dickey with 
the aid of leading insurance men of the 
state has met with vigorous opposition, 
especially from automobile dealers. 


Warren Mickelsen, special agent of 
Fireman’s Fund, and Thomas Reed, 
Underwriters Adjusting, discussed the 
building and contents form at the April 
meeting of South Bend-Mishawaka 
Assn. of Insurance Agents. 


Willard Garvey of the Amortibanc 
agency has been named ehairman of 
the “Spirit of ’76” committee of Wich- 
ita Chamber of Commerce. Other in- 
surance men on the committee are 
Frank T. Priest of Dulaney, Johnston 
& Priest and Kenneth C. Fitch, New 
York Life. 

John Naylor has become a partner in 
the Mullinix agency at Georgetown, O. 
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G. A. B. Sets Up Complete 
Casualty Adjusting Plan 


The emergence of multiple line oper- 
ations which began in the last decade 
when fire insurers started amending 
their charters to write casualty lines 
prompted General Adjustment Bureau 
to provide casualty adjustment service 
for insurance companies. The 1951 di- 
rectory of branch offices which has re- 
cently been distributed by the bureau 
shows that casualty adjusting facilities 
are now provided in 265 of its 295 
branch offices in the eastern, south- 
eastern, southwestern, Rocky Mountain 
and Pacific Coast departments. 

Inaugurated on a modest scale, the 





asualty departments now handle more 
than 3,000 claims a month. While the 
adjustment of casualty claims is not a 
new undertaking, since many bureau 


offices have been engaged in this type 
of adjustment for many years, it is 
within the past five years that casu- 
alty claims adjustment service has been 
provided ll five of the bureau’s ter- 





in al 
ritorial departments. At present the bu- 
reau has casualty adjusters located in 


offices in each of the 35 states in which 
it operates. 


Most Claims Involve Autos 


Although complete casualty adjusting 
service is offered, the vast majority of 
claims involve automobile liability. This 
is because the bulk of multiple line con- 
tracts are package auto liability and 
material damage policies. Most of the 
claims handled are concerned with 
bodily injury liability. The amounts in- 
volved are much higher than property 
damage liability claims and therefore 
require more exhaustive investigation. 
Workmen’s compensation claims come 
after auto liability in order of frequency. 
Burglary, accident and health, and fidel- 
ity adjustments follow in that order. 

One point of divergence between the 
bureau’s fire and casualty divisions re- 
sults from the great disparity in the 
definition of liability according to dif- 
ferent states’ laws. Adjusting a fire loss 
is fundamentally the same no matter 
where it occurs. With casualty claims, 
however, the states differ in their con- 
cept of liability. This has a restrictive 
effect on sending casualty adjusters 
freely from one state to another. At the 
same time, there is never the urgency 
to move casualty men from one state to 
another because the specter of catas- 
trophe losses which exists in the fire 
field has no casualty counterpart. For 
example, there could never be a great 
drain on casualty adjusters as there 
was on fire adjusters immediately fol- 
lowing the Nov. 25 windstorm. 


Recognized Need for Quality Men 


In expanding its casualty divisions, 
the bureau recognized the need for the 
quality of service and the caliber of 
manpower which would be demanded 
of company staff adjusters. The men 
who head its casualty divisions ‘have 
Previously occupied prominent posts in 
casualty companies. Four of these man- 
agers have each had more than 20 
years’ experience in casualty field. The 
field force is largely composed of ex- 


perienced, trained casualty adjusters 
with company backgrounds. Younger 
men whose educational and business 


backgrounds fit them for this type of 
work are gradually being integrated into 
the organization. These younger men 
are trained in the bureau’s own schools. 
When they have graduated, they are 
assigned to branch offices where their 
work is not only scrutinized by senior 
adjusters, but is also reviewed by the 
departmental office examiners. 

In its five departments the bureau’s 
casualty divisions operate along the 
same lines as would a company claims 
office. Not only is there thorough field 
supervision, but in each departmental 
office there is an examination section 
which reviews the case files. Because 
of the wide experience of the men com- 
prising the casualty staff and the legal 


backgrounds which so many have, each 
state in the bureau’s territory is par- 
ticularly well staffed for third party 
claims work. In addition, when it be- 
comes necessary to evaluate properly 
material damage claims, the services of 
the bureau’s material damage adjusters 
are always available. 


Some One-man Offices Eliminated 


The real obstacle which had to be 
surmounted when the casualty divisions 
were being established was the fact that 
many casualty companies prefer to 
handle their own adjustments. The 
bureau’s casualty division, however, has 
made it possible for many companies 
to eliminate some local one-man claim 
offices. 

The bureau’s casualty divisions have 
been created so that they are flexible 
enough to fit the peculiar needs of a 
company. The branch office of one large 
casualty company, for example, was 
alarmingly understaffed. Claims piled up 
and the manager’s plight worsened 
each day. The bureau handled a large 


percentage of the office’s claims until 
that office was able to catch up on the 
backlog of adjustments. 

The field of operation for the casu- 
alty divisions in any area is first to 
serve all the companies now writing 
casualty lines to the fullest extent. The 
second function is to take care of over- 
flow work for any insurer writing cas- 
ualty in fringe areas where it would be 
too costly for a company to maintain 
a full-time adjusting staff. 

The large number of offices situated 
through 35 states provides a reservoir 
of adjusters whose sole purpose is to 
provide companies with the same qual- 
ity of service they would expect from 
their own claim offices. 


Lloyds Gives Interurban 
Line New Lease of Life 


MILWAUKEE—London Lloyds has 
provided all liability insurance for Mil- 
waukee Rapid Transit Co., 
to Speedrail Co., electric interurban line 
running west and southwest of Milwau- 
kee. John D. Bird, Milwaukee repre- 
sentative, said the business was placed 
through Stewart, Smith & Co. and 
the premiums will be about $40,000 an- 
nually. The line was threatened with 
necessity to suspend operations if cov- 


successor 


erage were not available. 

The interurban transit line has faced 
two situations in coverage since Sept. 
2, 1950, when 10 persons were killed 
and 46 injured in a collision. Travel- 
ers withdrew from the risk and tem- 
porary arrangements were made to per- 
mit the line to operate. The risk was 
later placed with five companies under 
the assigned risk plan for 60 days, with 


Lloyds taking excess coverage over 
$25,000/$50,000. Another group went 
on the risk for the limited period. The 


Lloyds policy will now cover primary 
liability in addition to the excess cov- 
erage which it has carried, of $100,000 
and $500,000. 

Rapid Transit has been under federal 
trusteeship for about five months. Ef- 
forts are being made by Bruno Bitker, 
Milwaukee attorney, appointed trustee 
by the court, to reorganize the line 
under the federal bankruptcy act. A 
plan is to be filed by June 4 with the 
court. Travelers Indemnity and A. L 
Grootemaat & Sons, Milwaukee agency, 
ired creditors in the f 
reorganization for a 


federal 
total of 


are sec 


court 


$36,102 for insurance provided Speed- 
rail 
ldail 

Dwight Smith of the Smith, Stone, 
Snyder agency has been named to the 


board of University Club of Wichita. 








Hello Louisiana! 


This Fifty-one year old Company, 
specializing in Fidelity and Surety 
Bonds, has newly entered the State 


of Louisiana. 


We are interested in entering into 
Agency Agreements with Local 
Agents. We have a very attractive 
proposition and will welcome corre- 


sponding with you. 


Please address your inquiry to: 


WESTERN SURETY COMPANY 


610 Irwin-Keasler Building 
1700 COMMERCE STREET 
DALLAS 1, TEXAS 
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A ready market for these 


UNUSUAL COVERAGES 





No. 22] SUMMER RISKS 


Get ready for the coming months when 
the special risk is the general rule. We 
write 





Amusement Parks Aviation Shows 


Carnivals Exhibitions 

Auto Races Boats 
Motorcycle Races Circuses 

Rodeos Clambakes 

Fairs Fraternal Events 
Baseball Games Golf Matches 
Resorts Picnics & Outings 


Parades & Pageants 


Swimming Pools 
Civic Festivals 


Rain Insurance 


GEO. F. BROWN & SONS 


CHICAGO NEW YORK 
175 W. Jackson Blvd. 32 Cliff St. 
DENVER PHOENIX 


1615 California St. 503 Luhrs Towers 














erving the Public, Commerce and Industry 


through the Local Insurance Agent... 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 
WORKMEN'S COMPENSATION 


UNEMPLOYMENT COMPENSATION 
DISABILITY 


UARANTEE INSURANCE COMPANY 
GUARANTEE 
INSURANCE 


Western Division and Home Office: 1671 Wilshire Blvd., Los Angeles, California 
Mid-West Division: Circle Tower Building, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 





“Comp” Rating 


Issue Settled 


in Ili. With New Plan OK'd 


The Illinois department has approved 


a revised National Bureau of Casualty 


Underwriters workmen’s compensation and employers’ liability experience rating 
plan which injects considerably more uniformity in this category. The depart- 
ment as a consequence has dismissed National Bureau as a party to a hearing 
on workmen’s compensation rating which was scheduled for May 3 and is dis- 
missing as parties to the hearing all other companies that adopt the new plan 


or a plan similarity acceptable to the 
department. It is expected that not only 
all the companies who are subscribers 
to National Bureau for compensation 
rating in Illinois will thus be excused 
from the hearing, but most of those 
companies which pursue an independent 
course will likewise comply. The Illinois 


department will be happy to have a 
party to which nobody comes. This 
twice postponed hearing launched 
against National Bureau with what 
many companies regard as considerable 
violence has apparently now _ been 


avoided by compromise, with the de- 
partment winning its point that more 
uniform control should be_ exercised 
and the companies retaining freedom in 
applying a judgment factor to rating. 

Copies of the new rating plan, which 
is not effective until July 1 in Illinois, 
have not yet been receivd by the com- 
panies, but they expect that one of its 
important features will be to fix the 
rating period to three years. Previously 
there were only maximum and mini- 
mum limits to the rating period and 
the companies could go back in experi- 
ence for as far as four years or for as 
short a time as nine months and pick 


Nine Are Promoted | 
by New Zealand 


Nine promotions, headed by the ap- 
pointment of Peyton Y. Alverson, sec- 
retary, to assistant U. S. manager, 
have been made by New Zealand, South 
British and Baloise Marine. 

Stanley E. McPherson, superintendent 
of agencies, has been named assistant 
manager; Julian S. Havis has_ been 
appointed marine superintendent; Edgar 
C. Hinz, underwriting supervisor, has 
been named superintendent of the fire 
department; A. M. DeLancey has been 
named superintendent of the casualty 
department; Samuel S. Sibbs, Jr., has 
been promoted to general adjuster for 
fire, inland marine and automobile phy- 
sical damage: J. Vandenbroek has 
been promoted to assistant comptroller, 
and William B. Wilde and Earle W. 
Chattin have been named assistant chief 
accountants. 

Mr. Alverson attended the University 
of California and entered insurance as 
a clerk for Commercial Union at San 
Francisco. In 1923 he joined the Har- 
rison Spear general agency, six years 
later going with Northern of London as 
special agent. He was named manager 
of the metropolitan department at San 
Francisco for Northern in 1935. In 
1945 he joined A. B. Knowles & Co. 
to organize and manage the fire depart- 
ment and supervise inland marine for 
Utah Home in the Pacific Coast states. 
He went with New Zealand in 1949. 

Mr. McPherson joined Fireman’s 
Fund as errand boy in 1912. Later he 
was special agent for Continental and 
then with L. & L. & G. He joined 
the coast department of Caledonian- 
American in 1923 as executive special 
agent and in 1939 went with New 
Zealand as special agent. He was ap- 


pointed superintendent of agencies in 
1946. 
Mr. Havis started with Automobile 


in 1928 in the inland marine department. 
In 1930 he joined America Fore as 
inland marine underwriter at New 
York, and later was transferred to At- 
lanta when William W. Houston, U. S. 
manager for New Zealand, was man- 
ager there for America Fore. Later 
Mr. Havis traveled Louisiana and Mis- 
sissippi as special agent, and in 1942 





the favorable period of experi- 
ence. 

Where under the old schedule plan 
the companies were allowed a deviation 
of 25% plus or minus, based on safey 
and engineering features, under the new 
plan they are allowed this same devi- 
atoin, but this allowance is to be based 
on judgment. They will not have to 
prove through their engineering depart- 
ments that this allowance should or 
should not have been permitted, but 
they might have to justify their judg- 
ment. 

Under the new plan, the maximum 
expense reduction permitted is 10 per- 
centage points, whereas formerly any 
amount was allowed. This is one of the 
most stringent of the tightening fea- 
tures in the plan. It means that com- 
panies and agents alike have only the 
10 points which they can split between 
them for expense reduction. 

It is expected that the plan will be 
compulsory for risks with over $500 
annual premium and optional for risks 
between $200 and $500. Previously in 
Illinois there has been no compulsion 
to employ the plan. 


most 


was named manager at Atlanta for in- 
land marine, automobile and general 
cover. He was transferred to Los An- 
geles in 1947, supervising in the marine 
and automobile, and in 1948 he joined 


New Zealand as inland marine super- 
intendent. 
Mr. Hinz started in the business in 


1920 with Connecticut Fire, in 1926 
going with the general agency of Bal- 
four, Guthrie & Cole as underwriter. 
He went with New Zealand in the 
underwriting department in 1950. 

Mr. DeLancey joined Globe Indem- 
nity as inspector in 1937, rising through 
the various departments to general cas- 
ualty underwriter at Oakland in 1940. 
After four years in the air force, he 
was named special agent in northern 
California and in 1948 was transferred 
to San Francisco as chief casualty un- 
derwriter. He joined New Zealand in 
1949 as automobile superintendent. 

Mr. Sibbs, after a number of years’ 
experience with Crum & Forster, in 
1948 went with New Zealand as claims 
superintendent. Mr. Vandenbroek, be- 
fore joining New Zealand in 1949 as 
assistant chief accountant was for sev- 
eral years with A. B. Knowles & Co. 
Mr. Wilde was with a general agency 
before joining New Zealand in 1947, 
and Mr. Chattin was with Employers 
Mutual Liability at San Francisco be- 
fore going with New Zealand in 1949. 


Gulf Letters Win Praise 


An article on the improved letter 
writing program of Gulf Insurance Co. 
of Dallas is in the April issue of “Sales 
Management” magazine. The story is 
the result of an interview with Vice- 
president A. R. Buchel. The aim of 
the program is to have letters sent to 
the agents build good will for the com- 
pany, make friends and stimulate sales. 


Neb. O.K.’s M.L. Plans 


Insurance Director Stone of Nebraska 
has granted simultaneous approval to the 
amended Multiple Location Service Of- 
fice plan filed by Nebraska Inspection 
Bureau and the independent plan filed as 
a deviation by 21 companies. 





Clarence A. McCoy, secretary of 
Nebraska Hardware Mutual, has been 
elected president of Lincoln Rotary 
Club. 
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Deductible Cover 
on Michigan State 
Buildings Proposed 


LANSING, MICH.—Senator Porter 
has introduced a bill to broaden Michi- 
gan’s self-insurance fund law to permit 
writing of “stop loss” type policies cov- 
ering state property. 

Under the measure, obviously inspired 
by the loss incurred in the February 
fire which partly destruyed the state of- 
fice building here, the state administra- 
tive board would be empowered to pur- 
chase $100,000 deductible insurance 
against fire, windstorm and other haz- 
ards included in extended coverage. The 
fire and water loss on the building alone 
in the recent blaze amounted to well in 
excess of the $1% million in the state 
fire fund at the time and estimates for 
repair work ranged from a minimum 
of $1,500,000 up to $3,100,000. This is 
exclusive of large contents losses. 

Senator Porter in the past has been 
a champion of maintaining the fire fund 
on practically “no-exceptions” basis, 
having opposed at several previous ses- 
sions efforts to liberalize the law. The 
act was amended, however, at a recent 
session to permit coverage with private 
insurance facilities of extra-hazardous 
or concentrated value properties, if such 
a course was recommended by the in- 
surance commissioner. It was under 
that proviso of the act that Michigan 





a 


Assn. of Insurance Agents had placed 
some $2 million of insurance on the 


contents of the state library, only a few 
months before the fire completely ruined 
perhaps as many as 100,000 books and 
damaged many others. The loss as yet 
has not been adjusted. 


Fleischhauer and 
Niggeman V.-P.s 


Arthur T. Fleischhauer and Louis W. 
Niggeman have been elected  vice- 
presidents of Fireman’s Fund. John L. 
Stewart and Russell Pierce were named 
assistant marine secretaries. 

Mr. Fleischhauer has been with Fire- 
man’s Fund since 1939, when he was 





A. T. Fleischhauer L. W. Niggeman 


appointed assistant manager of the 
agency brokerage department at New 
York. In 1941 he became special agent 
in Connecticut and western Massachu- 
setts and in 1944 returned to New 
York as manager of the New York 
metropolitan division and countrywide 
brokerage department. In 1947 he was 
appointed assistant manager of the east- 
ern department at Boston and in 1949 
succeeded Vice-president Fred H. Mo- 
rasch as manager of that department. 
Mr. Morasch is now at the head office 
of Fireman’s Fund, where he shares 
with other executives the direction of 
countrywide underwriting and develop- 
ment activities. 
Mr. Niggeman 
Atlantic marine 
York. He succeeded Vice- president 
Leslie J. Haefner in that assignment 
when Mr. Haefner returned to the head 
office in 1949 to assist in the direction 
of countrywide underwriting and devel- 


of the 
at New 


is manager 
department 


oping activities. Mr. Niggeman started 
in insurance in 1935. Before joining 
Fireman’s Fund in 1946 as assistant 


manager of the Atlantic marine depart- 
ment he was with the insurance division 


FieNATIONAL UNDERWRITER 


Clark Independent 
Adjuster in N. J. 








war shipping administration as un- 
derwriter, assistant director and direc- 
tor of wartime insurance. He was also 
special consultant to the director gen- 
eral of UNRRA to advise on shipping 


o! 





and insurance. Donald W. Clark, who has been with 
Other Promotee’s Careers General Adjustment Bureau since 1927, 
has resigned as 
Mr. Stewart joined Fireman’s Fund executive assistant 
at Seattle as marine underwriter and and on May 1 will 
adjuster in 1938. He is a graduate of open his own office 
University of Washington. After serv- to adjust property 
ing in the army transport service, he losses for the com- 
returned to Seattle in 1945 and was panies. He will be 
then sent to the Orient to survey port located at 647 Cen- 
conditions and to assist settling agents tral avenue, East 
of Fireman’s Fund at Manila, Hong Orange, N. J. and 
Kong, Canton and Shanghai. On his will adjust all lines 
return he was made assistant manager in northern New 
of the marine loss department at the Jersey, but with 
head office and in 1949 was named man- special empha- 
ager of that department. sis on inland ma- 
Mr. Pierce started at the head office D. W. Clark rine and fire losses. 
in 1933. He is a graduate of Univer- He will have two 
sity of California. After much under- assistants. 
writing experience he was transferred Mr. Clark started with G.A.B. as a 
to Portland, Ore., as special agent. clerk at Scranton, Pa., later transferring 
In 1940 he returned to the marine to Philadelphia. In 1931 he went to 
underwriting department at San Fran- Dubois, Pa., as an adjuster. After a 
cisco, was made marine underwriting year and a half he was transferred to 
supervisor in 1947 and underwriter of Pittsburgh in the same capacity and he 


remained there nine years. His associ- 
ation with General Adjustment was in- 


eo WN Oe a BD oo 


the cargo underwriting department in 
1949, 


For easy 
after year— 


“Provident Specials” 


for 


Written on all members of sponsored teams i 
leagues. Provides reimbursement for medical b 
bills, nurses fees,and dental expense incurred 


accident. 





for 
Summer Campers 


ae Written on all persons attending sponsored cam 
accidental death benefits and reimbursement 


or sickness. Polio rider optional. 


BROKERAGE BUSINESS 


Now is the time to check on the profit possibili 





Contact the nearest Provident office or write 





sales and substantial commissions that 
-write today for full information r 


Amateur and Semi-Professional 
Baseball and Softball Teams 


hospital, and nursing expense resulting from either accident 


INVITED 


special risk plans (and the additional leads they develop) 


CASUALTY 
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terrupted for about seven months when 
he went to New York to assist in estab- 
lishing and running the loss department 


of Service Fire. : 
In 1942 he went to Baltimore with 
G.A.B. to handle fire and inland marine. 


After three years he was transferred to 
eastern department headquarters in New 


York as manager of the automobile di- 
vision. In 1949 he was promoted to the 
position of executive assistant. He has 
been a member of the Loss Executives 
Assn. 

In the 15 years he spent in actual 
adjustment work in the field he special- 
ized in auto, truck, inland marine losses, 
He also did fire adjustment work in 


Pittsburgh and Baltimore. 


Delete Mechanics From 
Milwaukee Mechanics Title 


The title of Milwaukee Mechanics 
of the Loyalty group has now been 
officially changed to Milwaukee Ins. 
Co. 

Edwin T. Piotrowski of the Charles 
L. Platts agency at Detroit has been 
recalled to military service. He goes 
into the marine corps as a_ captain. 


In the last war he was a dive bomber 


pilot. 


ERAGES 





repeat year 
e these seasonal 


n organized 
ills, hospital 


as result of 





os. Provides 


for medical, 


ties of these 





direct to: 














34 CASUALT Y 


AeNATIONAL UNDERWRITER 


WAR DAMAGE HEARINGS ARE HELD 


(CONTINUED FROM PAGE 


12) 





laws. Marryott thought the war powers 
would permit it. 

He explained reinsurance rates de- 
pend upon the extent of the risk. An 
estimate of possible liability in event of 


bombing of Boston, he said, was $480 
million. 
Herd Testifies 

J. V. Herd, America Fore, former 
executive vice-president War Damage 
Corp., recommended establishment and 
operation of a war damage plan vir- 
tually along lines. of WDC in the war, 
to which possibly reinsurance of work- 

en’s compensation will be added, at 
a LCaril r€ re | ear suvcoml it 
te Puesda 

Several overnment officials ip 
ported son kind « program, though 


not necessarily pending bills, with more 
to be heard Wednesday. 
Col. Frank Dunkley, army, represent- 


ing 


some 


both 
ticul 


the Secretary of Defense, favored 
kind of war damage coverage for 
property and personal injury, par- 
arly in the interest of armed forces 


personnel and civilian employes of the 


armed 


services. 


Would Have Owners Pay 


Ja 


counsel, 


enemy attack of provision for property 
war damage protection, premiums pay- 
able by owners. He recommended 
Senate bill 439 with several amend- 
nen under which additional pre- 

ild be charged during a policy 

he U.S. gets involved in war 





mes L. Dougherty, RFC general 


urged enact! 




















A Complete Line of NEW 
Health and Accident 
Policies... 














SICKNESS & ACCIDENT 
INSURANCE 


New streamlined 
Income Replace- 
ment policies... 
adapted to today’s 
needs. 






ACCIDENT INSURANCE 


Monthly income, 
lump sum payments, 
and other important 

benefits. Modernized 
policies to meet mod- 
ern costs of living. 


HOSPITALIZATION 


INSURANCE 
Coverage for every 
member of the 
family. Maternity 
benefits and many 
other provisions, 
in line with higher 
present day costs. 





SURGICAL EXPENSE 


INSURANCE 


A plan to fit 
every need. Pro- 
visions for use 
of new surgical 
techniques. 


SS 


@¢ COMBINATION INSURANCE @ 
Several or all the benefits of the above described 
policies can be combined to give the policyowner 
the exact coverage he wants and needs. There’s a 
Mutual of Omaha PLAN for EVERYBODY. 





MUTUAL BENEFIT HEALTH & 
ACCIDENT ASSOCIATION 
& 


OMAHA, NEBRASKA 








The Largest Exclusive 
Health and Accident 
Company in the World 


nent in advance of 




















Pol 


BALTIMORE 


A n insurance company’s service to agents can take no more useful 
form than writing their business, year in and year out. Some companies 
oscillate between extreme underwriting liberality and ultra-conservatism. 
In better times they seek new business aggressively: when profit margins 
dwindle, they restrict writings severely. 
writings in poor years as well as good ones, and note how the New Amster- 
dam has avoided drastic changes in policy. 
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Study the record of company 
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| considerable extent 


with a major power with which it was 





not at war when application was re- 
ceived and initial premium paid. 

Mr. Dougherty indicated the old 
WDC machine is available to adminis- 
ter a war damage program, but reen- 
actment of the war powers act would 
be necessary. If workmen’s compensa- 
tion is to be reinsured, he suggested 
some limitation of federal liability 
should be imposed so the government 
would not be “at the mercy of 48 
states.” 

Mr. Herd said WDC had actually 
only one employe, a woman secretary, 
the bulk of the work being spread 
through RFC personnel and 150,000 in- 
surance agents. Its claims paid ag- 
gregated $1,201,000, the maior art go- 
ing to civilian employes on Guam and 
Wake Island. 

Want to Keep Out of Red 

He suggested it would be better to 
leave certain coverage problems to ad 
ministrative determination. He hoped 
there would be “no income over out- 
go.” It would be “presumptuous” to say 
ther ial basis for WDC 
rates dt according to Herd 
but “we judgment.” WDC 
reserved increase rates at 
ome fu 

Mr. VD¢ 1 liaiso 

s+) F " ’ 1 it A ysuld ye 
desirab affiliation with some 
agen do with handling 
lara amounts of money. He thought 
it would be best to establish a limit, 
set forth in each policy, of $2.5 billion 
up to $5 billion, so that if there were 
bad bombing attacks Congress “could 
take another look.” If workmen's com- 
pensation is to be covered, Mr. Herd 
said, he would have two programs set 
up separately as a matter of bookkeep 
ing. 

He did not favor overlapping of war 
damage with other government insur- 
ance programs, such as marine and 
| aviation war risk, pointing out that dur- 
ing the war there was a clearly defined 
line between WDC and _ government 


marine 


coverage. 


Praises Agents 


Mr. Herd said 150,000 
job that could not have 
WDC and that the 
have done the job 
personnel, 

At peak, Mr. 
$136 billion 
more than 


agents did a 
been better for 

latter could not 
with inexperienced 


had 
and 
Toa 


Herd said, WDC 
insurance in _ force, 
eight million policies. 
war damage cover- 
age will become compulsory, Mr. Herd 
aid. Life insurance companies, savings 
res hy building and loan associations 
which hold mortgage investments, any- 
body in a fiduciary capacity, will have 
to have it. They are waiting now for 
enactment of legislation. Such investors 
have inserted in their mortgages a pro- 
vision that the lenders may require war 
damage to be obtained. 

Warde E. Boote, assistant solicitor 
Department of Labor, in a_ prepared 
statement said that workmen’s com- 
pensation reinsurance as such probably 





| would not satisfy requirements, but that 


| by 
| injury 
| hazard.” 
| consistent with state scales. 





indemnification 
to be limited to 
and death arising from “war risk 
The scale of benefits might be 
If compen- 
government 
to workers 


direct reimbursement or 
government would, 


sation should break down 
could pay direct benefits 
and civilians unemployed. 

Reimbursement could go to insurers, 
self-insured employers and state com- 
pensation funds. Something like the war 
claims indemnification system could be 
applied to civilians, housewives could be 
taken care of by setting a top figure 
for total disability and scaling down. 
Which would somewhat parallel what 
was done in England, Mr. Boote said. 

Rodolfo Correa, deputy general coun- 
sel office of defense mobilization, 
doubted the proposed war damage pro- 
gram would be practicable in event of 
atomic attack. Private insurance pre- 
miums would probably be very high. 
Careful study and planning are being 
carried out by budget and national se- 
curity resources board. Mr. Correa said. 
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ODM will submit 

budget. It had no 

pending bills. 
Assistant Budget 





recommendation 
recommendation 


to 
on 


Director Staats said 
the government should avoid unlimited 
advance commitments, but should re- 
main free to adjust obligations and pro- 
grams after hostilities terminate. He 
submitted a long memorandum refer- 
ring to “inadequacy of proposed meas- 
ures,” 

“Major difficulties” listed include 
limited coverage provided in_ bills, 
applicability of actuarial principles, “un- 
realistic capitalization,” inadequate safe- 
guards on settlement of claims, prob- 
lems presented by voluntary’ pro- 
cedures, lack K OI coordination with other 
mobilization programs. 





The memo suggested legislative ap- 
nroac} ] 14 lid ri] 1 rer st 
proach should include civil derense n- 
come maintenance and indemnity for 
loss of reemcai 


Emergency Headquarters 
Home _ has -acq ired  Barringt 
House, Great 


ley 
( 








ository itor dupl 











to nm ex] I 
ciall ned employes who would 
; ered to Ba 1 House in ¢ 
of emergency to carry on the essenti 


ations of tne 


Oop company. 

The property is located in the foot- 
hills of the Berkshires, 126 mile 7 
New York City, and was built - 888 
by Mark Hopkins, one of tl four 
builders of Southern Pacific R: ties 


The building is of fireproof constructio1 
and until recently was occupied by 
the Barrington School for Girls. 


Transfers Curran, Johnson 
Barrie Curran, farm and hail state 

agent for America Fore in Ohio, 

been transferred to Kansas City as farm 


las 


and hail state agent in Missouri, Mr. 
Curran has been with the company ior 
more than 25 years. 

E. C. Johnson, special agent at 
Logansport, Ind., goes to Columbus as 
Ohio farm and hail state agent suc- 


ceeding Mr. Curran. 


Approve G. & R. Plan 

Globe & Rutgers Fire 
have approved the plan of 
that calls for sale 30,000 
prior preferred and 10,000 
second preferred, each $15 


stockholders 
refinancing 
shares of 
shares of 
value 


or 


par 


Managers Are Feted 

Managers and 
was celebrated at the 
ing of Farm Examiner 
with a large turnout. 


superintendents night 
April dinner meet- 
s Club of Chicag« 


Mo. Allied Lines Rate Bill 
A bill 


has been introduced in 
Missouri legislature to subject allied 
lines to the same rate regulation that 
provided for fire insurance. 1 
same bill was introduced in 1949 and 
was opposed by Missouri Assn. of In- 
surance Agents. 

Stewart Thain, claims adjuster in the 
special risks A. & H. department of 
the home office of Continental Casualty, 
and his wife are parents of their 
child, Janice Elizabeth, born last week. 
Mrs. Thain is the former’ Betty 
Shimick, who was for several years an 
underwriter in the western department 
of Aetna Fire at Chicago. 


is 


fret 
nr 


Insurance men on the citizens wel- 
coming committee for General Mac- 
Arthur Thursday at Chicago, as named 
by Mayor Kennelly are: James S. 
Kemper, head of the Kemper compa- 
nies; Fred J. Sauter, local agent; C. W. 
Seabury, chairman of Marsh & McLen- 
nan, and Roy Tuchbreiter, president of 
the Continental Companies. 


April 26 
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that he can properly service assured. 
The A. & H. horizon is bright to 
Mr. MacArthur. He sees no saturation 
point and because of the competitive- 
ness of the business, which leads to 
constant improvement in policies, he 
envisions future progress as even out- 
stripping the past, which has seen in 
4 relatively short time this coverage 
purchased by about 70 million Ameri- 
cals. 


Discusses Products Liability 


Speaking on products liability, Ken- 
neth Kirchen, who recently opened an 
agency at Milwaukee after long com- 
pany experience, said this coverage is 
becoming increasingly popular as part 
of a presentation to a manufacturer or 
merchant. He warned against answer- 
ing definitely a client’s query as to 
whether or not liability exists in certain 
instances. It’s difficult to judge and the 
best answer, Mr. Kirchen suggested, is 
to point out that the insurer will pay 
if the client is found liable. 

When presenting the coverage, he ad- 
vised, don’t downsell the client’s prod- 
uct. Emphasize that no matter how 
good the product is, through careless 
use by the public or through some 
human error a stiff judgment could 
result. He recommends use of court 
cases fitting the prospect’s business as 
sales builders. 

Mr. Kirchen explained the coverage 
in detail and put particular stress on 


selling the policy with proper limits. 
He recalled that in New York a de- 
ductible was put on the PPF. Com- 


panies can’t possibly offer the coverage 
without a deductible or at the present 
rates unless proper limits are sold by 
the agent, Mr. Zendzian observed. The 
future of the PPF is up to the agents, 
he said. 

A casualty insurance panel, comprised 
of Mr. Kirchen, Edward Lidgen, claims 
manager of Aetna Casualty, and Leslie 
Anderson, manager of Travelers In- 
demnity, was cut short to make room 
for General MacArthur’s address. Mr. 
Watson was the moderator. Rudy Laub, 
president of the Milwaukee Board, 
sponsor of the affair, spoke briefly at 
the luncheon. 


Compulsory Assigned Risk 
Principle Wins in High Court 
(CONTINUED FROM PAGE 21) 


ness. Confiscation is, tlerefore, not a 
factor in the case. Moreover the statute 
provides for an equitable apportionment 
of the risk among all insurers, not that 
appellant serve all comers. Further- 
more, uninsurable risks are eliminated 
from the plan and policies issued may 
provide limited coverage of $5/10,000. 
The case in its broadest reach is one 
in which the state requires in the public 
interest each member of a business to 
assume a pro rata share of a burden 


intendent of burglary and plate glass 
underwriting, represented the home of- 
fice and made talks and answered ques- 


tions. The meetings were attended by 
the field men, branch office underwrit- 
ers, and at Detroit 41 local agents at- 


There were 31 local agents on 
Hal Irwin, Michigan 


tended. 
hand at Lansing. 
manager, presided. 


Joint Meeting Arranged 


A joint meeting is being held May 4 
of the committee on public relations and 
the advisory committee on education and 








In his attempt to protect 

himself from misfortune and 
| the forces of nature, man has 

adopted many curious practices. _ 


CASUALTY 35 


production of Surety Assn. of America. 
Items to be discussed include the public 
relations report of Dec. 5, 1950, submit- 
ted by Surety Assn. of Southern Cali- 
fornia, and a proposal to compile for 
publication, case histories of contract 
bond so as to demonstrate con- 
vincingly the value surety service. 


losses, 


J. Ed Abercrombie has opened a local 
agency at 430 West Monroe street, 
Jacksonville, Fla. He has been con- 
nected with other agencies there since 
Associated with him is R. Lamar 


1941, 
Rozear 


Raising 
the 
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e four informing the client of what is not which modern conditions have made | 

ilroad. covered as well as what is covered. incident to the business. 

ructior L. C. Sylvester, Special Risk Agency, The court cited the case of Osborn | 

ed Chicago, reviewed what has taken place ys. QOzlin which sustained Virginia’s | 
on the multiple line front and gave a law requiring Virginia residents to have 
comparison of the Escott plan with that a share in writing casualty and surety | rPVHE practice of attaching 
originated by America Fore and several risks in Virginia. The principle of ih 

bn other companies. He said while the Osborn vs. Ozlin, the court said, now the branch of a tree to 

| s difference is small it does exist. It is presses for recognition in a situation as | : £ od 

O, has up to the agent to decide, if he has acute as any with which the states the roof of a newly framec 

s farm companies backing both plans, which have had to deal. Highway accidents building apparently origi- 

‘i, Mr best fits a particular risk. with their train of property and per- es es 

, . oe ad » | 

ny it Neither plan is too difficult to under- sonal injuries are notoriously important | nated from the ancient be- 
stand, Mr. Sylvester observed. He problems in every community. Clear- | oar ‘ , 

nt at warned agents, however, to analyze as- jng the highwavs. of irresponsible lief that trees were inhabited 

bus < sured’s needs before recommending use drivers, devising ways and means for | oo , 

t suc of either plan. They can cause a lot making sure that com as Si by spirits which had the 

t r . € a é g Z pensation 1s 
of headaches, he said. There are many awarded the innocent victims, yet man- power to bestow good luck 
time-consuming details connected with aging a scheme which leaves the high- . 
the plans, and, importantly, the re- ways open for the livelihood of the and happiness. 

as sponsibility to increase insurance falls deserving are problems that have taxed 

1olders on the agent if the monthly reports the ingenuity of lawmakers and ad- 

ancing show inadequate limits. Assured must ministrators. Whether California’s pro- 

res of be thoroughly cooperative, getting re- gram is wise or unwise is not the 

res Ol ports in on time, etc., if the agent is Concern of the court. The problem is 

alue. to maintain the account at a profit, he 4 jocal one on which views will vary. 
concluded. California did not go beyond permissi- 
Compares U. & O. Forms ble limits. 

ae : A comparison of insurance required Faces Heavy Dose 

hic - under the business interruption item 1 LOS ANGELES — California State 

7 iorm and the gross earnings form was Automobile Assn. will now be required , 

given by P. M. Gahagan of P. M. to accept all assigned risks until its One of a series appearing in — 
Gahagan Co., adjusters. He mentioned quota has reached parity with all other business and consumer magazines. 
the merits of each — and showed jnsurer members of the plan. Hereto- 

- how for particular risks one often is fore the reciprocal has passed all as- T : . et ee ee : ' 
CO ee gc me sp ceegh arg ven dened athe ee Mic Ps ae a ae ODAY, businessmen, their architects and engineers 
allied ~~ © . 2 ° ° . . 4 ° . 
Rare: Mr. Gahagan said that it is not hard association. According to spokesmen specify Contract Bonps for sure protection against 
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to impress a client with the importance 
of business interruption coverage. There 
are many instances, he remarked, where 
business interruption losses exceeded by 
far the property loss. He cited nu- 
merous incidental advantages of the 
coverage, mentioning particularly that 
necessary audits are good check-reins 
on embezzlements. He said it is im- 
portant agents make certain assured 
understand the difference between busi- 
ness interruption insurance and extra 
expense coverage. By selling one for 
the other great disappointment can re- 
sult. 

Inland marine was the topic of Matt 
Zendzian, vice-president and treasurer 
of Benjamin M. Weil Co. He said 
this business falls under three classi- 
fications, commercial, personal and in- 
Stitutional, and dwelt upon the best 
opportunities in each classification. He 
described the personal property floater 
as the best policy that can be sold 
today. He warned, however, that it 
won’t be for long if agents do not begin 


for the assigned risk plan the reciprocal 
now will be billed for all assessments 
since Jan. 19, 1948, when it declined to 
enter into the plan. Other company 
members of the plan will be given res- 
pite from assignments until the recipro- 
cal has been given a sufficient number 
to complete its quota. 


Cities Can Waive Immunity 


The North Carolina legislature passed 
a bill allowing municipalities to waive 
governmental immunity in damage ac- 
tions when they procure liability jnsur- 
ance. 


Hold Mich. Education Meets 


General Accident and Potomac have 
concluded educational meetings in Mich- 
igan at Detroit and Lansing. Charles 
Orndorff, superintendent of automobile 
underwriting; Harry Blackburn, super- 
intendent of compensation and liability 
underwriting, and Fred Smedley, super- 
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Farm Agents’ Panel on 
lowa Convention Program 
DES MOINES—A 


agents’ 
of the 


farm writing 
panel has been arranged as one 
features of the annual meeting 
of Iowa Assn. of Insurance Agents 
here May 9-11. B. W. Hopkins of Des 
Moines is president of the association. 
The panel will be held in conjunc- 
tion with a breakfast meeting the final 
day, with the “experts” to include Wal- 
ter F. Roberson, farm special. agent of 
Home; Robert E. Tidrick, hail special 
agent of Fireman’s Fund, and E. R. 
Albert, farm and hail special agent of 
America Fore. Agents will be given 
an opportunity to become better ac- 
quainted with new farm forms and 
new farm writing tec chniques. 
The association will also 
regular “production problems 
with Charles Rupprecht, 
Hawkeyve-Security, 
Panel members will 
Augustine, associate state 
Home, on fire; H. Clark Berry, as- 
sistant manager U. S. F. & G.,, 
ualty; E. R. Fleshner, bond superintend- 
ent of Fidelity & Casualty, surety, and 
Bryce Draper, manager marine depart- 
ment of Hartford Fire, inland marine. 
Convention speakers will include 
James C. O’Connor, editor of F. C. & S. 
Bulletins; W. W. Hamilton, executive 
manager Chicago Board; C. S. Cooper, 
vice-president National Surety; Ralph 
Le. Berry, American Appraisal Co., and 
R 
\ 


hold its 

panel” 
vice-president 
moderator. 
Austin 
agent of 


of as 


include 


Ccas- 


Shannon, district sales manager 
acuum Oil Co. 


Loss 


Department Merger, Agents’ 
Qualifications Fail in lowa 


DES MOINES—The lowa legislature 
has adjourned. The “little Hoover com- 
mittee” proposal to consolidate the in- 
surance and banking departments failed 
to receive consideration by either house. 

The agents qualification bill proposed 
»y lowa Life Underwriters Assn. passed 
the house but died in the senate sifting 
committee. Another bill, sponsored by 
lowa Assn. of Insurance Agents, which 
would have left examinations of new 
igents up to the insurance commissioner, 


was defeated by the house early in the 
session. 

sills passed included an anti - dis- 
crimination measure to protect lowa 


companies in other states and the new A. 


& H. standard provisions law. 

Also bills permitting county mutuals 
to file their annual statements by March 
i and increasing workmen's compen- 
sation benefits. 


Kansas 1752 Club Meets 


Kansas 1752 Club had a good turnout 
for its spring roundup at McPherson, 
with President John R. Rhodes, Mill 
Owners, Wichita, in charge. Reports 
were made on the February clinic meet- 
ings and the institute of American Mu- 
tual Alliance at Kansas City. 

It was decided to hold further clinic 


meetings in October and November and 
a joint meeting with Kansas Assn. of 
Mutual Insurance Agents in the fall. 
Guests included Commissioner Sullivan 
Kansas and John K. Corkhill, newly 
claims attorney for the de- 


of 
appointed 
partment. 


Neb. Regionals Announced 


Arthur W. Pinkerton, Omaha, pres- 
ident of Nebraska Assn. of Insurance 
Agents, announced plans for regioné al 


to be held at York April 24, 
Nebraska City April 26, Beatrice May 
15, Fremont May 22, O'Neill Sent. 19, 
Kearnev Sept. 26, North Platte Oct. 9, 
and Alliance Ovct. 11. 

The meetings will 


meetings 


consist of ons 


day schools covering the basic funda- 

mentals of fire and casualty insurance 

contracts. Instructor will be Dr. Cur- 

tis M. Elliott, University of Nebraska 

protessor of insurance. 

Chivalry at Cincinnati 
Cincinnati Fire Underwriters Assn. 


has amended the constitution to place 
women on the same basis as men for 
eligibility to solicitor membership. 

Recommendation of membership for 
General Agent Edward A. Russell, Em- 
ployers group, was approved by the 
association, to succeed Thomas E. Han- 
lon, recently retired. 


Blankschaen at Peru 


Walter Blankschaen, Jr., Maryland 
Casualty, spoke to Peru (Ind.) Insur- 
ance Agents Assn. on the workmen’s 
compensation law. He discussed the 
method of obtaining casualty rates and 
how they are determined by accident 
reports. 


Clinics in Upper Peninsula 

Six one-day ¢linics on property and 
casualty insurance are being conducted 
in upper peninsula cities under auspices 
Michigan State College, in cooper- 
ation with Michigan Assn. of Insurance 
\gents. 

The schedule includes: April 24, Esca- 
ba; April 25, Iron Mountain; April 
Ironwood; April 30, Hancock; May 
Marquette; May 2, Sault Ste. Marie. 
The clinics will concentrate on garage 
risk cover, including insurance of gas 


EAST 


Await Liquidation Decision 
on Philadelphia Mutual 


HARRISBURG, PA.—Hearings be 
fore the justtice department to determine 
if General Mutual Fire & Reinsurance 
of Philadelphia should be liquidated have 
been completed. A decision is expected 
soon. 

\. Bernard 
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Hirsch, Philadelphia at- 
torney representing the insurer, at the 
final hearing stated that “the company 
is definitely solvent at the moment.” He 
said the present management has agreed 
to step down if the insurer can be re- 
habilitated. John A. Skelton, counsel 
for the insurance department, testified 
that the company is in a “hazardous con- 
dition” with a deficit of $43,565 in addi- 
tion to a potential contractual liability of 
$129,349 in unearned premium reserves. 


Honored for 50-Year Service 


Joseph G. Norton, president and 


treasurer of Watertown Underwriters, 
was honored at a dinner at Watertown, 
N. Y., marking 50 years’ association 
with Standard Accident. He began his 
insurance career in 1899 in Svracuse, 
joined Standard in 1901 and became 
supervisor of agencies for New York 
state in 1910. In 1920 he went to 


Watertown and took over the old agen- 
cy of William J. Shepard, incorporat- 
ing it Watertown Underwriters. 
Albany Board Reelects 
Edward J. 


as 


Dignum has _ reelected 


president of Albany (N. Y.) Board of 
Underwriters. Other od reelected 
were: Vice-president, Frank P. Bentz; 
treasurer, Charles A. Porth, and secre- 
tary, Alexander J. Young. 

The annual entertainment and dance 
of Insurance Square Club of New 


Jersey will be held April 27 at Newark. 





Toppy Program for S. C. 
Seminar on May 10-11 


South Carolina Assn. 
Agents and University of South Caro- 
lina are sponsoring an insurance semi- 
nar May 10-11 at Columbia. Joseph F. 
Follmann, Jr., manager Bureau of 
A. & H. Underwriters; James B. Don- 
ovan, general counsel National Bureau 
of Casualty Underwriters; Hugh D. 
Combs, executive vice-president 
U.S.F.&G.; Stephen Chandler, secretary 
Phoenix of Hartford; Ellis Carson, 
president National Surety, and A. L. 
Kirkpatrick, manager insurance depart- 
ment U. S. Chamber of Commerce, will 
participate in the program. 

Mr. Follmann will discuss A. & H. 
insurance, its importance and how to 
sell it; Mr. Carson, multiple line under- 
writing; Mr. Kirkpatrick, the Wash- 
ington insurance scene; Mr. Donovan 
financial responsibility laws. Mr. Combs 
will discuss claims problems and 
their importance to the agent, and Mr. 
Chandler agency management. 


of Insurance 


Phoenix of London Opens 
S. W. Branch at Dallas 


Phoenix of London has established 
a southwestern branch office at Dallas 
to handle operations in five states. 


R. Allen Hickman is manager. 

Members of his staff are: Arthur G. 
Schulze, former American General spe- 
cial agent, special agent in North Texas; 
Russell Robinson, formerly of Dallas, 
and John N. Jones, state agents for 
Oklahoma and Arkansas, with head- 
quarters at Oklahoma City, and Myron 
D. Kenney, formerly with J. E. Foster 
& Son general agency at Fort Worth, 
casualty underwriter. 

Mr. Hickman, who has been associate 
manager of the Pacific Coast depart- 
ment at San Francisco for five years, 
formerly was state agent for the group 
in Texas and Louisiana, with office 
at Houston. 


Plan for Tenn. Licensing 
NASHVILLE—Commissioner Allen 


is now selecting study material to be 
furnished applicants for license as 
agents (fire, casualty, life and A. & H.) 
under the new law passed by the 1951 
legislature. 

At least two textbooks will be 
adopted, besides other prepared material 


including a copy of the insurance laws 
of Tennessee. Textbooks of the type 
of “Principles of Insurance,” published 
by the National Underwriter Co., are 
most likely to be adopted. 

Study materials will be furnished 


when application is filed, 
sonable period for study. 


giving a rea- 


Postpone Va. License Case 


The case of Donald N. Frazier, Rich- 
mond agent, originally ordered to appear 
\pril 19 before Virginia state corpora- 
tion commission to show cause why his 
license should not be revoked or sus- 
pended, was postponed until May 14. 

The commission had cited Frazier for 
“directly or indirectly” accepting insur- 
ance applications for a company not li- 
censed in the state. Frazier said the 
company had been picked by a brokerage 
firm to which he had turned over the 
applications. 


Legislation Is Reviewed 


At the 
Insurance 


April meeting of San Antonio 
Exchange Secretary F. 


Ludolph reviewed pending legislation. 
The film “Sound Money,” was shown 
by R. H. Bryson, Royal-Liverpool, for 
\lamo Field Club. 


G.A.B. Gives K. W. Withers 
Broader Duties on Coast 


Kennett W. Withers, executive gen- 
eral adjuster in the Pacific Coast de- 
partment of General Adjustment Bu- 
reau, has replaced C. J. Denehy, assist- 
ant general manager who is on a leave of 
absence, as consultant and supervisor 
for matters in the territory and 
assignment to important losses. 

L. J. McCrory, assistant manager of 
the automobile division, has been ap- 
pointed manager of the executive office 
also. 

Joseph R. Gargan has joined the San 
Francisco staff in the inland marine 
department. He has been with W. M. 
Mortimer Co. of New York. 

Samuel C. Paul has been promoted to 
branch superintendent at San Francisco 
for General Adjustment Bureau in 
charge of automobile, casualty and in- 
land marine. He is a graduate of Uni- 
versity of California and was a captain 
in the air corps during the war. 
to joining G.A.B. he was claims man- 
ager for Founders Ins. Co., and 
American Fidelity & Casualty. 


loss 


for 


Lyle Managers Have Meet 


Branch managers of Lyle Adjustment 
Co. gathered for their spring meeting 
recently at Phoenix. The agenda in- 
cluded a lengthy discussion of ma- 
terial damage claims, including vendor's 
single interest. 

Those attending were O. V. Maddox, 


Flagstaff; J. C. Elmore, Yuma; R. F. 
Carlson, Tucson; Lee Kious, AI- 
buquerque; John W. Foltz, El Paso. 


the head office at Phoenix were 
; .. Mercer, casualty supervisor; 
E. R. Bodtke, material damage super- 
visor, and C. B. Lyle, general manager. 


From 
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Kill Cal. Agents’ Bill 

The California house 
finance and insurance 
against a motion to recommend favor- 
ably a bill providing for additional edu- 
cational and experience requirements for 
agents’ licenses. At the committee hear- 
ing the bill was opposed by several of 
the local reciprocals, local mutuals and 
prominent automobile specialty compa- 
nies on the grounds that there was 
widespread demand for such legislation; 
that there is no need for the commission- 


committee on 


has voted 8 to 5 


no 


er to say how an applicant gets his 
knowledge, providing he can pass the 
examination, and that too much power] 


might be given to the commissioner. 


Marine Setup Revised 


Boston’s marine 
Pacific Coast, including Hawaii, Alaska 
and British Columbia, and of Old 
Colony for Oregon and Washington, 
transferred to the Pacific’s department 
headquarters at San Francisco. This 
follows termination of the joint opera- 
tions of the ocean marine departments 
of Boston, Connecticut Fire, Great 
American and New Zealand. James F. 
Fayen, who will join Boston June 1, 
will supervise the ocean marine under- 
writing. 


department for the 


Observe S. F. Fire Anniversary 


Nearly 100 members and guests of 
Pacific Coast Fire Loss Assn. attended 
the dinner party at San Francisco on the 
$5th anniversary of the San Francisco 
earthquake and fire. Elwood Godsall, fire 
claims manager for St. Paul companies, 
head of the association, presided. 


Oakland Assn. of Insurance Agents 
will hold its annual golf party May 20 
at Diablo country club. General chair- 
man is A. Harper Massey. 
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FINANCIAL STATEMENT AS OF DECEMBER 31, 1950 
ager of 
en ap- 
e office 
he San 
Wo U.S.BRANCH _-U.S.BRANCH 
- M. UNITED STATES NORTH RIVER WESTCHESTER ALLEMANNIA | WESTERN BRITISH SOUTHERN 
FIRE INS. CO. INS. CO. FIRE INS. CO. FIRE INS. CO. ASSURANCE AMERICA FIRE INS. CO. 
> Cash in Banks & Trust Companies $10,035,963  $ 4,954,825 $6,705,107 $1,717,361 $ 854,023  $ 554,032  $ 845,219 
at Se United States Government Bonds 35,762,969 21,292,812 21,265,597 5,263,351 6,213,755 3,250,010 1,745,721 
Dr be Other Bonds and Stocks 25,666,979 19,560,073 18,619,444 2,769,271 1,028,566 1,114,761 1,610,577 
captain 
Prior Mortgage Loans on Real Estate 4,600 21,720 171,873 33,647 
s man- 
nd for Real Estate 1,000 37,000 117,683 
Premium Balances Receivable 4,414,270 2,854,427 2,898,668 582,469 629,038 351,655 422,875 
t (Not over three months due) 
ee Bills Receivable, Not Due 649,604 236,125 383,533 4,845 50,022 4,252 3,372 
istment 
neeting Interest Accrued | 164,963 75,729 72,811 18,514 12,362 7,551 10,116 
ida in- 
yf ma- Other Assets 1,478,096 437,187 1,076,006 120,761 233,831 | 51,542 35,696 
endor’s | 
Total Admitted Assets $78,177,444 | $49,433,898 | $51,230,039 | $10,627,902 $ 9,021,597 | $ 5,333,803 | $ 4,673,576 
faddox, 
R. F. 
s, Al- 
Paso. 
x were 
=rvisor; | | | | 
Banca Reserve for Unearned Premiums $30,240,155 $17,729,980 $19,237,605 $ 4,157,074 $ 3,392,933 | $ 1,871,667 $ 2,119,101 
Reserve for Losses and 
Loss Expenses 8,548,169 5,577,007 6,472,817 1,056,559 1,271,793 655,648 432,582 
ttee on Reserve for Taxes and Expenses 2,287,700 1,535,200 1,699,500 301,752 358,400 185,200 128,880 
8 to 5 
Hype Other Reserves | 1,651,024 801,861 949,700 215,143 189,658 87,103 73,146 
al edu- 
ents for | 
e hear Capital 2,000,000 2,000,000 2,000,000 1,200,000 +500,000 +500,000 500,000 
reral of | 
als and Net Surplus 33,450,396 21,789,850 20,870,417 3,697,374 3,308,813 2,034,185 1,419,867 
compa- 
aI as no Surplus to Policyholders | 35,450,396 23,783,850 22,870,417 4,897,374 3,808,813 2,534,185 1,919,867 
slation; | 
Nission- 
ets his $78,177,444 $49,433,898 $51,230,039 $10,627,902 $ 9,021,597 $ 5,333,803 $ 4,673,576 
ass the 
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yner, 
*Securities in statements include amounts deposited with various states, as On the basis of December 31, 1950, Market Quotations for all Bonds and 
; ; required by law, in the following amounts: United States Fire, $3,819,401; Stocks owned, the Total Admitted Assets and Surplus would be increased 
lor the § North River, $2,569,216; Westchester Fire, $2,248,110; Allemannia Fire, by the following amounts: United States Fire, $509,253; North River 
Ale aska J $245,000; Western Assuranee, $680,066; British America, $678,031; South $323,177; Westchester Fire, $349,186; Allemannia Fire, $98,916; Western 
»f Old ern Fire, $275,724. Assurance, $38,055; British America, $17,759; Southern Fire, $48,568 
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the edeemed captive 


Almost every house was burned, many townspeople were slain, many others 
taken captive in the Deerfield massacre of 1704. Rushing forward, stopping, 


6 then rushing on again so that the sound of their feet on the snow might simulate 
ype 





gusts of wind, French and Indian marauders had approached the sleeping town. 

Then climbing on snowdrifts, they leaped over the stockade. Taken by surprise, 

ough great the citizens were overwhelmed. Next morning more than a hundred captives were 
marched off through the icy wilderness to Canada. 


’ . 99 
i ribulation’ Among those who suffered greatly was Deerfield’s pastor, the Reverend 


John Williams. He and his family were dragged from their beds and taken captive, 
his home burned, two of his infant children killed outright. On the first day’s 
journey his wife was slain as were others of the weak and aged. In Canada, 







Williams and his surviving children were separated. After two years he was 






ransomed and later described his ordeal in a book, “The Redeemed Captive.” 







Rejecting calls from other towns, Williams returned to Deerfield where 





his parishioners built him the above home to replace the one that was destroyed. 












Possibly because of his past bitter experiences it is said Williams insisted that a 
secret passage be built around the chimney, running from cellar to attic. 


Williams’ eight-year-old daughter Eunice who was adopted by Indians on 
arrival in Canada refused to be ransomed and eventually married into the tribe. 
Though she paid brief visits to Deerfield in later years, she could not be per- 
suaded to abandon Indian customs, preferring squaw attire to other clothing and 
showing a partiality for sleeping on the floor instead of in a bed. 


Parson Williams’ house, where he lived from 1707 to his death in 1729, is 
now owned by Deerfield Academy. It is one of twenty pre-Revolutionary homes in 
Deerfield—all sturdy reminders of the courageous Massachusetts colonists. 








Tomahawk-pierced 3” oak 
door of Sheldon’s tavern may 
still be seen in Deerfield. 
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ansurance protector of American homes Dawurence 
and the homes of American industry. 
Home Office: 59 Maiden Lane, New York 8,N. Y. 
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